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ANOTHER TRAFFIC DEATH AND TWO WRECKED CARS BECAUSE 
SOMEONE TOOK A CHANCE! 


More than 98%, of all automobile fatalities 
need never have occurred. Less speed and 
more care would have prevented this one. 














Firemen’s Insurance Company of Newark, N. J. 
Orgonised 1855 
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InNnSURANCE 


HOME OFFICE ~ 10 PARK PLACE +» NEWARK 1, NEW JERSEY 


Milwoukee Mechanics’ Insurance Company 
Orgonized 1852 


The Girard Fire & Marine Insurance Company 
Orgen:sed 1853 


National-Ben Franklin Fire Insurance Company 
Orgonized 1866 


The Concordia Fire Insurance Co. of Milwaukee 
Orgorized 1870 


Royal Plate Glass & General ins. Co. of Canada 


Orgon:sed 1906 


The Metropolitan Casualty Insurance Co. of N.Y. 
Orgonized 1874 


Commercial Casualty Insurance Company 
Orgenised 1909 


Pittsburgh Underwriters - Keystone Underwriters 


Western Department 
120 So, LaSalle St. 
Chicago 3, Illinois 


Foreign Department 
11l John St., New York 7, New York 
206 Sansome St., San Francisco 4, Calif. 


Southwestern Dept. 
912 Commerce St, 
Dallas 2, Texas 


Canadian Departments 
535 Homer St., Vancouver, B. C. 
465 Bay St., Toronto, Ontario 


Pacific Department 
220 Bush St. 
Son Francisco 6, Colif. 
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National Board 
Answer on Profit 
Formula Released 


Weighty Volume Blasts 
McCullough Report of 
N. Y. Department 


The National Board statement, weigh- 
ing one pound 1% ounces, replying to 
the McCullough report criticism of the 
1921 fire insurance profit formula has 
now become generally available. One 
advance copy was available at the 
Philadelphia convention of National 
Assn. of Insurance Commissioners, but 
was carefully guarded by the commis- 
sioners. 

This is a thoroughgoing treatment of 
the subject containing a great deal of 
historical data and numerous exhibits. 
The first 41 pages are taken up with 


an answer to the contention of Roy 
McCullough who prepared the report 


for the New York insurance department, 
that the basis for the agreement leading 
to the adoption of the 1921 formula is 
not clear. Mr. McCullough said there is 
no evidence showing what factual data 
were before the parties. 


Trace Historical Background 


The National Board traces the histor- 
ical background of the 1921 formula 
showing the study and debate that was 
given to it and then reviews the rate 
litigation in four of the five states which 
dissented from the action on the 1921 
formula, these states being Arkansas, 
Kansas, Missouri and Wisconsin. 

The National Board statement de- 
clares that at no time during the dis- 
cussion or debate or the litigation which 
followed did anyone contend that the 
formula set forth in the McCullough re- 
port was the proper basis for determin- 
ing underwriting profit. The primary 
purpose in adopting the 1921 formula 
was to provide a working basis for the 
regulation of rates and not to foment 
litigation. The fact that there are only 
six reported litigated cases, instead of 
indicating failure of the formula, is evi- 
dence that it was satisfactory and work- 
able. 

The consideration of the convention 
formula embraced two years of laborious 
work. During the period 1921 to 1928 
when the formula had been under con- 
sideration by conventions of insurance 
commissioners there had been full meet- 
ings, full discussions, full debates, full 
hearings, full deliberations, full publicity 
including four law suits. 


Question of “Prepaid Expenses” 


Then the statement takes up a charge 
of Mr. McCullough that the 1921 form- 
ula for determination of underwriting 
profit contains an error in that it permits 
the charging off of all prepaid expenses 
in the year of occurrence. 

The board points out that the McCul- 
lough report suggests a factor to be 
“corrected underwriting profit” 
which is arrived at by adding so called 
increase in prepaid expense and so called 
investment income attributable to under- 
writing to statutory underwriting profit. 
The McCullough report uses the term 
“prepaid expense” to refer to commis- 
sions and premium taxes incurred at the 
inception of the policy and charged to 
underwriting profit or loss at the time 
when incurred. The National Board 
states that these are in no sense prepaid 





Drake Heads Host 
Committee for 
N.A.1.A. Meeting 


Lyman M. Drake, Jr., Critchell-Mil- 
ler class 1 agency of Chicago, and ex- 


ecutive vice-presi- 
dent of Illinois iia ge vy 
Assn. of Insurance | 
Agents, has been 
named chairman of 
the special Illinois 
committee which 


will co-sponsor the 
annual meeting of 
the National Asso- 
ciation of Insur- 
ance Agents at 
Chicago Oct. 4-6. 

Assisting Mr. 
Drake will be L. P. 
Warren, president 
Chicago Board; 
Russell L. Sprouse, Springfield, presi- 
dent; Merle A. Read, Joliet, chairman, 
and N. McCullough Winters, Quincy, 
state national director of the Illinois 
association. 

William W. Hamilton, manager of 
the Chicago Board will be general con- 
vention secretary, and W. W. Krom, as- 
sistant manager of the Board will be in 
charge of the registration desk at the 
Stevens hotel. 


L. M. Drake 





expenses. . They are initial expenses paid 
when due. 
Mr. McCullough contends that so 


called prepaid expense should be pro- 
rated over the life of the policy since 
losses, too, are generally distributed over 
the life of the policy. The National 
Board states there is no rule by which 


the time of occurrence or the amount of 
losses can be governed nor in reality 
are losses conventiently prorated over 


the life of the policy. They are charged 
to underwriting when they are incurred. 


Unsound Procedure 


When. a loss occurs the amount is at 
that point charged to underwriting. It 
is just as unsound to suspend losses and 
to pro rate them over the life of the 
policy as it is to spread initial expenses 
such as commissions and taxes, which 
are charged to underwriting when in- 
curred, over the life of a policy. 

Commissions and premium taxes, the 
National Board said, are in no sense 
truly prepaid. They are actually paid 
when due. They are paid in satisfaction 
of a liability which exists at the time the 
policy is placed. They may not be taken 
into consideration as an asset in deter- 
mining the solvency of a company. These 
expenses may never be recoverable and, 
therefore, are not in any sense a pre- 
paid expense. They are a true expense 
of the business and have been treated as 
such for a long period. 

Then the National Board takes up the 
argument of Mr. McCullough that the 
statutory method of computing under- 
writing profit is adhered to by rating or- 
ganizations because the general trend of 
the business is one of increasing volume 
and the underwriting profit figure pro- 
duced by the statutory method will in 
most years be less than the figure pro- 
duced by any one of the various adjusted 
methods. 


Go Down More Often Than Up 


The National Board states that in the 
period of 1925-1945, premiums written 
during successive five year periods went 
down more oten than they went up. 
The business is now in-an upward trend 
as always happens in a period of high 
construction costs and high commodity 
prices but it is probable.that there willl 
be a period of decreasing volume when 
economic conditions change. 

(CONTINUED ON PAGE 25) 





C. M. Gallagher U. S. 
Head of Atlas 
as Martin Retires 


Ronald R. Martin is retirmg June 30 
as U. S. manager of Atlas and is being 
succeeded by Cornelius M. Gallagher, 
who has been assistant manager. 

Mr. Gallagher’s right-hand man at the 


tl 


New York head office will be M. J 
Closs, assistant manager, while Richard 
Orlob continues as coast manager and 
Frank L. Ludington as western man- 
ager. 

Mr. Martin has been for many years 


an influential and prominent leader in or- 
ganization affairs. He is a past presi- 
dent of New York Fire Insurance Ex- 
change, Eastern Underwriters Assn., 
and New York Board. He will remain 
as a local director of Atlas, and as a 
director and member of the finance 
mitttee of Albany. 


com- 


Native of Toronto 


Mr. Martin is a native of Toronto 
and from 1903 to 1911 he served suc- 
cessively with Globe Printing Co., 


Asurance and Norwich Union 
Toronto. His connection 


Western 
Fire, all in 








RONALD R. MARTIN 


with Atlas commenced in 1911 when he 
became Ontario special agent. The next 
year he was called to the Canadian head 
office at Montreal as assiste-t to the 
Canadian manager, and in 1920 he was 
appointed Canadian manager. Since 1924 
he has been U. S. manager. He was 
elected president of Albany in 1925 and 
vice-president and underwriting man- 
ager of Quaker City F. & M. in 1942. 

Mr. Gallagher is a native of Mahanoy 
City, Pa., and he attended Fordham 
college and graduated at Catholic Uni- 
versity of America at Washington. He 
entered the insurance business as an in- 
spector for Underwriters: Assn. of the 
Middle Department at Pittsburgh and 
served as district secretary at Greens- 
burg and then at Wilkes-Barre, Pa. 

Mr. Gallagher joined Atlas in 1924 
as special agent for eastern Pennsylva- 
nia, Maryland and District of Columbia 


with headquarters at Philadelphia. He 
was transferred to the home office and 
appointed secretary in 1932. In 1940 


he was elected director and vice-presi- 
dent of Albany. In 1942 he was pro- 
moted to assistant eastern manager of 
Quaker City F. & M. and since Jan. 1, 
1947 he has been assistant U. S. man- 
ager of Atlas. 


Issues Appeal for 
the “Forgotten Man’ 
the Stockholder 


Time Past Due to Deal 
Equitably with 
Proprietary Interest 


Geyer & Co., 
insurance stocks, 


specialists in bank and 
have issued an appeal 
to insurance management to give atten- 
tion to what Geyer & Co. contends has 
the “forgotten man” of the in- 
surance business—the stockholder. 
Geyer & Co. expresses the belief that 
the recent dividend increase by Home 
is the forerunner of a decidedly overdue 
and general trend toward larger divi- 
dend payments on the part of both fire 


become 


and casualty stocks 
Under the incentive of conserving 
capital tunds to finance an expanding 


premium volume dividends on insurance 
stocks have been restricted to smaller 
Proportions of investment income than 
in the past. Accordingly insurance com- 
pany stockholders received the return 
of only 2.89% on invested capital last 
year. Since this is too meager a reward 
for venture capital, the market continu- 
ously has evaluated the worth of capita} 
invested in the insurance business at 
only about 70 cents on the dollar. 


Yield About 4.14% 


Curent dividends provide an average 
yield of about 4.14% on prevaili ng mar- 
ket prices due to the fact that insurance 
stocks are selling approximately 28% 
below invested capital per share at the 
last year end. 

Geyer & Co. 
essarily have 
holder has 
than ever 


states that salaries nec- 

been raised, the policy- 
been given more protection 
before and the income of 
agents has risen largely with the gain 
in premium writings. The owners of 
the companies, however, have been “for- 
gotten men.” Stockholders have had 
the bulk of earnings on their investment 
ploughed back into the business for 
many years—to finance salary increases, 
to provide broader protection per dol- 
lar to policyholders and to support the 
growth of premiums which has enabled 
agents to collect increased commission 
income, 


Dealing with the Owners 


“It now 
equitably with the 


far past time to deal 
‘ proprietary interest. 
For many years dividends have been 
restricted by ‘conservatism’ (a vastly 
abused word) in company management, 
and the need for conservation of capital 
funds. Stockholders face the same in- 
crease in living costs as employes and 
agents, however, and more liberal divi- 
dend policies should be adopted now, 
when larger disbursements are justified 
by current earnings and prospects. 
“Dividends at prevailing rates on 68 
leading fire and casualty insurance 
stocks require only about 65% of in- 
vestment income earned last year; an 
even smaller proportion will be required 
to cover dividends this year, as invest- 
ment income is rising due to the large 
increase in invested assets. Over an 
extended period prior to recent years 
fire and casualty companies as a group 
distributed more than 80% of net invest- 
(CONTINUED ON PAGE 28) 
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Time for Action on 
Term Discounts 
May Be Near 


Three Annuals Less 10% 
and Five Less 15% Is 
Suggested 





“atest chance for fairly im- 


ief on the score of fire insur- 


The gt 
mediate rel 
ance rates is believed by a good many 


executives tO consist in a revision of the 
term discount. What, if anything, to do 
about the term rule has been a topic of 
discussion ever since the three way 


insurance companies be- 
and a 
United States, the discussion 
has been fairly academic. Now 
ing has gottea abroad that the 
action is not tar aw ay. 

The communication from Superintend- 


squeeze on hire 
However at 


came manifest -ute. 
least in the 
feel- 


for 


the 
time 


ent Dineen of New York to New York 
Fire Insurance Excha lige suggesting 
that immediate study be made of the 
term rule situation has injecte da strong 
hint of possible action in the not too 
distant future. 

At the moment what seems to be the 
most favored procedure is to change 
the three year premium from 2% annuals 
to three annuals less 10% and the five 
year premium to five annuals less 15%. 


This corresponds to the recent change in 
Canada. It seems to offer the best op- 
portunity for the business at one stroke 
to gain a nationally effective badly 
needed rate increase. The tenor of Mr. 
Dineen’s communication is such that 
those reading between the lines, believe 
that a program of this kind would be 
acceptable to the New York department. 
Mr. Dineen strongly suggested that the 
term buyer is getting under the present 
rules, favored treatment as compared 
with the annual premium payer. 

Some executives would like to 
five year term procedure done 
with completely in respect of special 
hazard risks and mercantile stocks. Rad- 
ical changes can occur in such risks and 
if the maximum time for which the busi- 
nes could be written were three years, 
the underwriters would have a better 
opportunity to keep abreast of develop- 
ments. 


see the 
away 


Parsons Named in Wis. 
Field by North British 


North British group appointed 
John G. Parsons state agent for north- 
west Wisconsin replacing David N. To- 
bey, resigned. Mr. Parsons’ headquar- 
ters will be at 828 North Broadway, 
Milwaukee. 

With Mr. 


has 


Parsons’ appointment, 
North British has rearranged the Wis- 
consin field. John E. Snyder will con- 
tinue as state agent for south Wisconsin 
and Willis Ludemann will cover east 
Wisconsin as state agent 

Mr. Parsons started in the business 
after graduation from Carroll College at 
Waukesha, and for three years was with 
Wisconsin Rating Bureau. After service 
in the navy he was North British state 
agent in Wisconsin and recently has 
been manager of a local agency at Wau- 
kesha. 


Policy Approved on Coast 


Newark’s new “tabular 
which greatly simplifies 
writing policies, has been approved by 
states under supervision of the com- 
pany’s Pacific department. All future 
supply requisitions from agents will be 
filled with this new policy. 


American of 
stop policy,” 


HeNATIONAL UMEEEWRITER 





Two New Pact Law 
Firms Form in Louisville 


A number of attorneys who have been 
associated with the well known Louis- 
ville insurance law firm of Bullitt & 
Middleton have withdrawn and formed 
their own firm. The title is Middleton, 
Seelbach, Wolford, Willis & Cochran. 
William Marshall Bullitt, T. W. Bullittt, 
R. L. Blackwell and F. T. Goheen re- 
main in the Bullitt & Middleton firm. 

Those comprising the new firm are 
Charles G. Middleton, Louis Seelbach, 
L. T. Wolford, H. T. Willis, E. B. 
Cochran, C. G. Middleton, Jr., E. G. 
Middleton and T. L. Wolford. 

C. W. Milner and Hudson Milner of 
Bullitt & Middleton, have resigned and 
formed Milner & Milner. 


La. Code Bill Passes 

The new Louisiana insurance code bill 
was expected to be signed by the gov- 
ernor, possibly this week, after passing 
both houses. The measure ran into a 
filibuster in the senate and some amend- 
ments were made there, these chiefly 
concerning the state’s domestic life com- 
panies 

The code should produce a better ad- 
ministrative setup than has obtained 
in the past, and it certainly will be help- 
ful to have all of the laws gathered in 
one place rather than scattered about in 
a confused hodge- podge among the vari- 
ous sections of the state laws. The 
code was based largely on the Washing- 
ton, Illinois and New York insurance 
code, with the addition of laws peculiar 
to Louisiana. 

Apparently there has been some un- 
certainty as to deduction of return pre- 





miums for tax purposes, and the new 
code now specifically permits this. 
N. Y. Board Losses 

Losses assigned to the New York 


Board committee on losses and adjust- 
ments in May numbered 217 for $685,- 


181. This compares with the same num- 
ber of losses in May of 1947 and with 
$1,605,820 in amount in that month. 

For the first five months this year 
there were 1,755 losses assigned for a 
total of $6,545,511 as compared with 


1,450 last year for $6,856,202. 


150 at D. C. Agents Outing 


The District of Columbia Assn. of In- 
surance Agents’ annual outing at In- 
dian Spring Country Club last week 
drew 150 agents and guests. The after- 
noon was given over to golfing and 
swimming and there was a chicken and 
fish dinner. 


appointed 
department of the 
Mr. Donahue was 
manager for West- 


_ Es Donahue has been 
head of the legal 
3latz Brewing Co. 


formerly Milwaukee 


ern Adjustment and before that was a 
claim man for Travelers. He spent 
nearly 20 years in the insurance busi- 
ness. 


Lumbermeen’ Ss of 
Mansfield Meeting 


of Mansfield 
advisory council meet- 
ing at the home of- 
fice last week, with 
26 agents, plus field 
general 
sand de- 
partment heads, in 
attendance. The 
two day meeting 
featured a serious 
study of insurance 
problems, particu- 


Mutual 


Lumbermen’s 
held 


age nts’ 


its 





larly the future 

course of dividends. 

C. E. Nail, presi- 

dent, in his annual 

eport to the 

C. E. Nail agents, said that 

the fire insurance picture has improved 


markedly over last year and expressed 
the hope that the dividend scale, reduced 
last year, could be increased before 
long. A similar theme was predominant 
in the talks of S. F. Coffin, vice-presi- 
dent, and D. G. Roth, secretary. 


Tribute to Frampton 


O. L. Varland, Rockford, IIl., was 
named chairman of a special committee 
to draft a memorial to E. C. Frampton, 
vice-president in charge of the agency 


department, originator of the ad- 
visory council meetings, who died 
during the past year. Russell Davis, 
vice-president, who _ succeeded Mr. 


Frampton, was in charge of this year’s 
meeting. 

Outside speakers were P. H. Baldwin, 
Washington, secretary National Assn. 
of Mutual Insurance Agents, Gordon 
Davis, Chicago, manager Mutual Loss 
Research Bureau, H. F. Russell, New 
York, Improved Risk Mutuals, and d: c. 


O'Connor, Cincinnati, editor “Fire, Cas- 
ualty & Surety Bulletins.” 

C. H. Keating, chairman, who has 
made a remarkable recovery from a 


welcomed the agents. 


Worthington Named Head 


Camden County Agents 


CAMDEN, N. J.—The Camden Coun- 
Insurance Agents Assn. elected these 
officers: President, S. R. Worthington; 


serious illness, 


first vice-president, F. B. Anderson; 
second vice-president, W. H. Paul; vice- 
president (N. J. Assn. of Insurance 


J. W. Goldberg; treasurer, V. 
A. Johnson; secretary, R. L. Schmid; 
directors for three years—J. C. Madara, 


Agents), J. 


Ellis Goodman, Fred Siris and Arthur 
Dunham. 
Herbert P. Velser, Milwaukee local 


Insurance 
was pre- 
memorial 
there for 
the com- 


the Velser 
West Allis, 
Zeidler 


operating 
suburban 


agent, 
Center in 
sented the Carl F. 
award of the Y’s Men’s Club 
outstanding. civic service to 
munity. He also was elected 
of the Sunday Morning Breakfast 


president 
Club. 


Permanent American Institute Home 


Shown here is 
the first permanent 
headquarters _ for 
American Institute 
for Property & Lia- 
bility Underwriters 
in Philadelphia 
which will be occu- 
pied by Oct. 1. The 
building will also 
house the institute’s 
life insurance coun- 
terpart, American 
College of Life Un- 
derwriters and the 
S. S. Huebner 


Foundation. 





“What Happens 
After July 1? 


Sawyer Looks at Road 
Ahead for Companies, 
Producers, Public 


NEW YORK- 


After July 1 the anti- 





trust laws will fall heaviest on com- 
panies that rely on state regulation for 
immunity from the anti-trust laws, 
companies that operate as price fixing 
organizations, E. W. Sawyer, insurance 
attorney her told Risk Reserach In- 
stitute. Mr. Sawyer represents Na- 
ional Assn. of Insurance Brokers and 
National Assn. of Casualty & Surety 
Agents 

This immunity, he said, can exist only 
as long as Congress is willing, and that 
it exists at all or with respect to all 
activities can be definitely established 
only by interpretation by courts of many 
obscure and perplexing problems raised 
by public law 15. 
Will Act at Their Peril 

“In many instances, those companies 
will be acting at their peril,” Mr. Sawyer 
believes. ‘ 

Aside irom the dangers of misinter- 


preting the law, these companies and the 
insurance departments must conduct 
themselves so as to merit continuance by 
Congress r belief that immunity 
should be created through regulation by 
the states. Flexibility and competition 
in cover and must permit pro- 
ducers to find markets for the needs of 
the public at i reasonable for the 
public to pay. 

Companies that do not 


ot its 


age price 


prices 


participate in 


price fixing activities and therefore do 
not rely upon immunity have much less 
cause to worry, he said. 


Producers Not Immune 


Organizations of producers, buyers, 
adjusters, etc., have no immunity from 
anti-trust laws. As trade associations 


they are subject to such laws and come 
under the scrutiny of the federal trade 
commission and the Department of 
Justice. 

Mr. Sawyer has 
ganizations that 
not regulatory 


advised his own or- 
the anti-trust laws are 
\ but simply forbid activi- 
ties considered contrary to public in- 
terest. There are no precedents for ap- 
plication of the anti-trust laws to insur- 
ance, and each producers’ association 
must determine the application of those 
laws to its own activities by analogy 
with the applications that have been 
made of these laws to other businesses. 


This means a careful and constant 
supervision of all activities by counsel 
equipped to watch every action of the 
federal trade commission and of the 
Department of Justice and in a posi- 
tion to seek advice from those bodies, 
he said. This is the only way an associa- 


tion can be reasonably certain of keeping 
itself outside the area of vulnerability. 


Sherman and FTC Acts 


The Sherman and FTC acts are the 
most significant anti-trust measures 
bearing on activities of producers’ asso- 
ciations, Mr. Sawyer commented. The 
Sherman act makes illegal all agree- 
ments that tamper with the price struc- 
ture of insurance and all agreements 
that interfare materially with the free 
flow of insurance as interestate com- 
merce. While every violation of the 
Sherman act is an unfair practice, unfair 
practices are not confined to violations 
of that act, so that the scope of the 
FTC’s activities is not limited to viola- 
tions of the Sherman act. 

Abandonment of agreements for con- 
certed action in the area of vulnerability 
does not mean that producers’ associa- 
tions must become mere social clubs. 
Those activities are vulnerable that 
tamper with the price structure or in- 
terfere unreasonably with the free flow 

(CONTINUED ON PAGE 28) 
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Freedom to work, to progress 
and to succeed is a basic factor 
in our American heritage. And 
the jobs necessary to the reali- 
zation of this freedom repre- 
sent invested money . . . indeed, 





















Here you are looking down on 
a working day of the New York 
Stock Exchange. This vast 
market-place for securities, to- 
gether with the other great 
security exchanges of America, 
provides an efficient clearing 
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Appeals Court 
Holds for Insurer 
on Tort Claims Act 


Another U. S. court of appeals has 


given a decision that subrogees have 
rights equal to those of original claim- 
ants under the federal tort claims act 
of 1946. These decisions are being 
followed closely, because of their bear- 


ing especially on the possibility of in- 
surers recovering from the government 


for losses suffered in the Texas City 
disaster. 
The U. S. sixth circuit court of ap- 
peals, in Old Colony vs. U. S. A. holds 
that the language of the 1946 act is 
certain and easily understood. The word 
“claimant” simply means one who under 
the act has a claim against the U. S. 
The law does not limit the meaning of 


the word “claimant” to one who has 
sustained damage to his property. If 
Congress had intended to exclude sub- 


rogees from the benefits of the act, it 
could readily have included them in the 
12 specified exemptions. 

Here Old Colony paid $328 under a 


collision policy to James R. Elliott for 
damage caused to his car, which was 
parked on a street at West Alexandia, 
O. That car was run into by an army 
truck operated by a_ soldier from 
Wright field. 


‘Ad’ Group Honors Kirschner 


Herbert H. Kirschner, president of 
the insurance advertising agency of 
Kirschner & Co., San Francisco, was 
elected senior vice-president of Adver- 
tising Assn. of the West at its conven- 
tion at Sacramento. It is composed of 
the 42 advertising clubs in the western 
states and British Columbia. 
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On July 25, 1909, Louis Bleriot, flying a little 
monoplane, made the first English Channdl flight 
in a heavier-than-air machine. He took 37 min- 
utes to fly from Calais to Dover. And the wor]d grew 
smaller — a/so safer! For while men Jike Bleriot 





were concentrating on reducing distance, insurance x 
companies like those in Fire Association Group 
were concentrating on reducing fire hazards—a H 
policy that’s made city living safer, insurance costs 
lower than ever before. 
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1948—JULY hath 31 days 
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‘A fool must now and then be right by chance.’ |e 
1—Th.—1871, Rome became capital of Italy, } 




















2—Fr. —1946, Mississippi Negroes voted for the first timc in the Democratic Primarics. |e 
s 3—Sa. —1890, Idaho admitted to the Union. rf 
4—Su.—INDEPENDENCE DAY. 1946, Republic of the Phillippines became an 
independent nation. ¥ 
5—M. —Is your property protected against damage by airplane? Ask your Agent < 
or Broker— he'll know! 
6—Tv. -@ Neu*Moon, 4:09 P. M., E. S. T. ¥ 
* 1944, two munitions ships exploded at Port Chicago, Calif. 322 Killed. [he 
7—W.—1946, Miguci Aleman elected President of Mexico. de 
8—Th.— 1892, $25,000,000 floss, St. John’s, N.F., fire. 
9—Fr. —1870, the Weather Burcau authorized by Congress. iy 
10—Sa. —1890, Wyoming admitted to Union. “e 
> 11—Ss.—1863, start of New York City draft riots. a 
12—M.—Are you protected against losses from riots? Ask your Agent or Broker 
—he'll know! ¥ 
13—To.— » First Quarter, 6:30 A. M., E. S. T. < 
14—W.—1789, storming of the Bastille. 4 
15—Th.—St. Swithin’s Day—a shower today is apt to bring rain on 40 succeeding days. 
16—Fr.—1790, District of Columbia established. ¥ 
17—Sa. — 1863, Mississippi trade opened. hy 
18—Su.— 1944, Tokyo announced the loss of Saipan. de 
19—M.—1870, start of Franco-Prussian War. , 
20-Tw.—(>) Full Moon, 9:31 A. M., E. S. T. } 
21—W. —1796, Robert Burns died. y 
22—Th.— 1620, the Pilgrims sailed from Leyden for America. “ 
23—Fr. — An expanded plant calls for expanded insurance coverage. See your Agent de 
or Broker! 
24—Sa. —1847, Salt Lake City founded by Mormons. '¥ 
% 25—Ss.— 1804, Lewis and Clark discover Missouri forks. < 
26—M.—1856, birth of George Bernard Shaw. ie 
27—Tu.—1867, second Atlantic cable completed. 
28—W. —1868, ratification of the 14th Amendment. iy 
29—Th.— € Last Quarter, 1:11 A. M., E. S. T. <e 
1588, defeat of the Spanish Armada. , 
30—Fr. —1916, $22,000,000 property losses in Jersey City’s ‘‘Black Tom’’ explosions. ¥. 
31—Sa. —1925, France completed evacuation of Ruhr. hy 
, 7 
OBSERVATION for July: Replacement costs are higher than ever! It’s only common } 
sense to increase insurance coverage proportionately, See your iF 
Agent or Broker fday/ <e 
| sary WwSURANCE "| 4. 
¥ o-Avion™ * oy 
Fire Association of Philadelphia Lumbermen’s Insurance Company 
The Reliance Insurance Company Philadelphia National Insurance Company 
PHILADELPHIA PENNSYLVANIA 
SYMBOL OF SECURITY SINCE 1817 
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That Sums Up aviation insur- 
ance in three quick words! 

There are endless possibilities to 
build volume in this almost virgin 
field. Coverages available today go 
far beyond simple Hull and Liabil- 
ity policies, and they are far more 
flexible than they were years back. 


You have Group and Individual 
accident for passengers of sched- 
uled airlines and Accident Insur- 
ance for Pilots...as well as Air- 
port Liability, Workmen’s Com- 
pensation and Employer’s Liability 
Insurance. 

In addition to these straight 
coverages, there is a wealth of 
appeal in endorsements such as 
Hangar Keeper’s Liability and 
Airmeet Liability, which can be 
written as extended protection to 
Airport Liability coverage. 

Your obvious prospects are of 
course airlines, airport operators 
and private plane owners; but these 
people represent only one group 
of prospects. For instance, you’re 
passing up a good bet if you don’t 
canvas your present holders of or- 
dinary fire insurance. You'll be 
surprised at the amount of ex- 
tended coverage you can sell, in- 
cluding damage by airplanes. 

The Fire Association Group, as 
a member of the USAIG, is in a 
position to give you complete 
service and counsel in any Avia- 
tion insurance problem. For assis- 
tance, write to any of our offices. 
Or, direct to U.S. Aviation Under- 
writers, 80 John Street, New York 
7, aviation manager of the USAIG. 

Fire Association Group, 401 
Walnut St., Phila. 6, Pa. Branches 
in Atlanta, Chicago, Dallas, New 
York, San Francisco, Toronto. 


as Canadian manager. 


| he became connected with the western 
| department of Queen in 1900. He served 
| as special agent for that company in the 


| starting as special agent. From 1916 to 
1921 he was state agent in Illinois. 
| was 


| vice-president; Walter Hilton, National 
| Union, 
| Home, chairman executive committee. 


| president; 
| group, secretary. 





| developments in a federal investigation 


G. S. Tompkins New 
U. §. Manager of 
Scottish Union 


HARTFORD — Grenville S. Tomp- 
kins has become United States man- 
ager of Scottish Union, succeeding 


Thomas R. Fletcher, and John A. New- 
lands becomes general attorney. Mr. 
Fletcher has been retired on pension. 

Mr. Tompkins was born and educated 
at Yonkers, N. Y. He joined Queen in 
1921 and transferred five years later to 
Queensland of Sydney, Australia. 
the retirement of Queensland in 1931, he 
was employed by Phoenix Assurance. 
In 1937 the became associated with 
Scottish Union as state agent for Min- 
nesota. In 1945 he was called to the 
Hartford office and appointed assistant 
secretary. In 1946 he became assistant 
UL. S. manager. 

Mr. Newlands was born at Aberdeen, 
Scotland, and educated at Edinburgh. 
He joined Alliance Assurance at Edin- 
burgh in 1919, transferring to Northern 
Assurance at London in 1922. He joined 
Scottish Union as an inspector in 1926, 
and served successively as assistant sec- 
retary at Southampton, assistant man- 
ager at Glasgow and manager at Bir- 
mingham. In 1944 he came to America 


Mr. Fletcher was born in Ontario and 


Rocky Mountain field from 1906 to 1910 
and in the latter year he commenced 
his association with Scottish Union, 


He 
appointed assistant secretary in 


1921. 
Giles, Rockefeller, Cuddy 
Head Ohio Field Groups 


Ohio Fire Underwriters Assn. at its 
annual meeting at Cedar Point elected 
George Giles, Springfield, F: & M., 
president; H. H. Gamber, North British 
& Mercantile, vice-president: Verne 
Hart, Sun, secretary; Miss Helen Earl 
assistant secretary. New officers of 
Ohio State Fire Pevention Assn. are 
William T. Cuddy, Buckeye Union, 
president; Roger Olsen, Continental, 
secretary; E. C. Knoop, Jr., 
Fire Underwriters Assn. 
of Ohio, recently elected, are Carl 
Rockefeller, Loyalty group, president; 
John M. Bigger, Ohio Farmers, vice- 
M. John Wine, Loyalty 


Officers of 


At the meeting of Ohio F.U.A. an 
address was given by State Rating Chief 
Harry Perlet. 

Addressing the fire prevention gather- 
ing was Fred J. Milligan, director of 
commerce, speaking in behalf of the 
Ohio fire safety program. Visitors in- 
cluded C. W. Ohlsen, western manager 
of Sun; K. S. Ogilvie, assistant manager 
of Western Underwriters Assn.: Nor- 
man Imrie, program director Ohio fire 
safety committee, and Charles Scott, 
executive secretary of that program; 
James Merritt, assistant secretary Ohio 
Assn. of Insurance Agents. 


Decision Affects Trucking 
MINNEAPOLIS — Insurance men 


who write truck business are watching 





of truck-leasing companies, following a 
decision in federal court that such 
leasing operations are illegal. As a re- 
sult the Interstate Commerce Com- 
mission is checking up on 50 companies 
which lease their trucks with drivers 
and insurance to shippers. The court 
held only “naked” trucks may be leased 
in this manner, meaning that the lessees 
must furnish their own drivers and carry 





their own insurance. 
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Be Boat Owners 
Can’t Make 


= 


NALARDS 


Walk the 








Plank! 




















Office of America! You can protect them from loss 
from casualty hazards of nearly every kind, damage 
to the property of others, and personal liability losses, 
too. And you can back that protection with the Marine 
Office’s three decades of specialized experience, the 
combined strength and resources of its strong and 


T WOULD be grand for yachtsmen if they could line 
| up all the dangerous boating hazards at pistol 
point—march them to the rail and make them walk 
the plank—see them splash into the deep, gone for 
good .. . But they can't! 


As long as the elements last—and human frailty 


continues—boating hazards will remain. So the best 
thing for all pleasure boat owners is protection against 
the serious losses hazards can entail—the protection 
of sound pleasure boat insurance in the strongest insurance 


dependable member companies. 


Start contacting the owners of boats—big and little 
—in your community today! Offer them the protec- 
tion they need—and want! Bolster your seasonal pre- 











companies. 


You can offer that kind of solid protection to the 
yachtsmen in your community—through the Marine 


mium income with this good business. Write us for 
application forms and personal help, if you need it, 
on large or unusual risks. Now is a good time to start! 


Marine Office of America advertising is  mertamg 
currently in all leading yachting publications. 





SERVICE OFFICES 


WESTERN DEPARTMENT 
Insurance Exchange Bidg. 
Chicago 4, Mlinois 


SOUTHERN DEPARTMENT 
Canal Building 
‘New Orleans 12, Lovisionae 
. 


MARINE OFFICE 
or AMERICA 


. 
PACIFIC DEPARTMENT NORTHWESTERN DEPARTMENT 





los A Californie 
¢ 340 Pine Street Colman Building . je, Pennsyivenie 
136 JOHN STREET NEW YORK 7, NEW YORK San Frencisco 4, California Seattle 4, Washington oe eae a 








Syrecuse, New York 


MARINE INSURANCE 


SLtASSES 


OF INLAND 
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Sinks Card on 
State Laws as 
nn Ends 


the extent of the pres 


A review i 


~ t 
ent regulation of insur ance by state 
laws has been issued in a preliminary 
report of the special committee of 
American Bar Assn.’s insurance section 
that has been studying the commerce 
status of insurance. 

The committee, headed by John V. 
3loys, assistant general counsel of Life 
Insurance Assn. of America, points out 
that with the expiration of the morator- 
ium July 1, the federal anti-trust acts 
become applicable to insurance te the 


State 
tables giving 

atery laws 
casualty 
practices. 


extent that it is not regulated by 
law. The includes 
statute chapters of rate re 
by states for fire and marine, 
and surety, and the fair trade 


Renews Telegraph Plan 


Hartford Fire and Hartford Accident 
effective Aug. 1 have renewed their ar- 
rangement with Western Union Tele- 
graph Co. for listing the companies’ 
agents, offices and claim representatives 
in 5,000 cities. Hartford pioneered * in 


report 


FleNATIONAL UNDERWRITER 


the use of this service, which was dis 
continued during the war 

lo get in touch with the companies o 
agencies the procedure will be to call 
the Western Union number and ask 


tor Operator 25. 


Duluth Unit Becomes 
Marsh & McLennan of Minn. 


The name of the Manley-McLennan 
agency of Duluth is being changed to 
Marsh & McLennan of Minnesota, Inc., 
to comply with the policy of M. & M. to 


nave the names of its offices emphasize 
its unity of operation. The Duluth office 
will operate closely with the Minneap- 
olis, St. Paul, and Superior offices of 


Marsh & McLennan. 

The Duluth office will continue under 
the direction of Howard G. Manley who 
has been appointed vice-president. Mr. 
Manley was formerly president of the 
Manley-McLennan agency with which 
firm he has been associated since 1914. 
Robert N. Cary, John D. MacArthur, 
and Paul F. Otis will continue as vice- 
presidents, and Robert H. Magie, Jr., 
Paul F. Otis, Jr.. and Edward G. 
den as associates. 

The history of this agency goes back 
to 1869 when the business was estab- 
lished under the name of C. H. Graves 
& Co. In 1896, the Graves-Manley 


Goe- 




















NEW YORK 





American Equitable Assurance Company 
of New York 


Organized 1918 


Globe & Republic Insurance Company of America 
Established 1862 


Merchants and Manufacturers Insurance Company 
of New York 


Organized 1849 


New York Fire Insurance Company 
Incorporated 1832 





‘2 > 
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Corroon & Reynolds, Inc. 


MANAGER 


92 William Street, New York 


|____J, 9.50, paid exceed Three Hundred Fifty Million Dollars———_| 




















agelcy Was formed The late D. R. 
MeL ennan joined this office in the same 
year an d soon gained national prom- 
nence as an authority on railroad in- 
urance, acquiring several leading rail- 
road accounts. In 1902, the firm name 
was changed to Manley-McLennan 
Agency. McLennan was president 
of this agency when expanding business 


made it 
office in 


partnership 


necessary to open a Chicago 
1904. In 1905, he negotiated a 
arrangement with Henry 
W. Marsh of the Marsh-Ullman agency 
in Chicago, which subsequently became 
Marsh & McLennan 


E. M. Henry Adjusters 
Moves Denver Office 





The office of E. M. Henry Adjust- 
crs in Denver has been moved from 
the Gas & Electric building to 360-7 
California building [The move was 
made necessary due to expansion of 
the home office For the last three 
years this office has specialized in cas- 
ualty and auto claims and now fire, 
inland marine and aviation departments 
have been added. These are under su- 


A. Doerfler, who 
M. Henry in 


pervision of Preston 
became associated with E 


lay. 
He formerly was aviation manager for 
Western Casualty & Surety at Kansas 


City following service in the air corps. 
Prior to that he was associated with 
Western Adjustment for 10 years. Mr. 
Doerfler comes from an insurance fam- 
ily—his uncle, Milo Doerfler, being vice- 
president of Hoosier Casualty and his 
father, Arch J. Doerfler, state agent for 
Northern Insurance Co. in Iowa and 
Missouri. E. M. Henry Adjusters also 


maintains a branch office in 215 Read 
building, Cheyenne. 
Vickery, Jr., Joins North 
as Vice-president 

E. B. Vickery, Jr., aan of. Earle B. 
Vickery, secretary of the America Fore 
in Chicago, has joined the Thomas T. 
North independent adjusting firm of 
that city as vice-president. Previously 
he was with the claim department of 


Zurich in Chicago for a year and was 
marine examiner for the America Fore 
group 1% years. 

Mr. Vickery was graduated from Lake 
Forest Academy and attended Cornell 
and Northwestern Universities, receiving 
the LL.B. degree from John Marshall 
law school and being admitted to the 
Illinois bar. In 1938 and 1939 he was 
associated with the Chicago law firm 
of Lord, Bissell & Kadyk, which does 
considerable insurance law business, 
and then for 2% years was in the 
liability claim department of Hartford 
Accident at Chicago. During the war 
he was in the navy, participating in 
three invasions in the Pacific area and 
at VJ Day was commanding officer 
of a patrol craft. He was separated in 
June, 1946. 


Elmore Talks on New Forms 


Roy O. Elmore, resident manager of 
the fire department of the Hartford 
companies, addressed a meeting of the 
Associated Agents Committee at Whit- 


tier, Cal., this week, talking on new re- 
porting forms. He outlined the _his- 
tory of reporting contracts and men- 


tioned that conditions of the coinsurance 
forms have undergone little change and 
that the no-coinsurance forms have not 
changed. He compared the two forms 
and told the applicability of each to spe- 
cific types of insurance. Mr. Elmore 
stressed the necessity of reporting. val- 
ues correctly and on time. 


Start New Course July 13 

With Phil F. Kingsley, agency su- 
perintendent of Fireman’s Fund, as in- 
structor, Fire Underwriters Assn. of the 
Pacific July 13 will start a course on 
business interruption and other time ele- 


ment forms. The course will be con- 
ducted in two classes weekly through 
Aug. 12. 


July 1, 1948 


Hail Premiums Picking Up 
in Northern States; 
Volume May Exceed 1947 


Premium volume for hail on growing 
which earlier in the year was 
believed headed for a decline from the 
1947 figures, now is showing every sign 
of equalling last year’s record and per- 
haps bettering it. 


croDs, 


The stock companies have believed 
that their business would be down, and 
the total was expected to be further 


affected by reason of the fact Home this 
year won Id not *-~ve its general agency 


business, which is substantial. It now 
appears that the other comnanies are 
picking up Home’s general agency vol- 


adding a little of their own, 
in the northern states. 


and 
ially 


southwestern 


ume 
especi 

The states have har- 
vested nearly all of their small grain 
crons, and experience in that area has 
been good. Premium volume was down 
rather sharply in the territory because 
of spotty cr-~ conditions. 

In Kansas. where harvesting will start 
as soon as a dry spell sets in, losses have 
been fairly heavy, especially in the west- 
ern part of the state. 

The big increase in volume is coming 
from the northern states. Crop condi- 
tions from the Pacific northwest to Wis- 
consin are excellent and hail men hope 


that heavier business there will pro- 
duce another good showing when the 
liability runs off the books in Septem- 


ber. 


Two Companies Licensed 


General Casualty of America has re- 
ceived a certificate of regis stry authoriz- 
ing it to transact anywhere in Canada, 
accident, automobile (excluding fire), 
fidelity, forgery, plate glass and theft. 
General Reinsurance has been author- 
ized to write in Canada, accident, auto- 
mobile, guarantee, sickness and theft. 


MANAGER 
STATISTICAL 
DEPARTMENT 


This position is in the Home Office 
of a large Mid-western Casualty 
Company. A well rounded training 
and experience in the Casualty sta- 
tistical field together with a knowl- 
edge of I B M applications are 
required for this position. Salary 
and opportunity are tops. Com- 
pany will pay fee. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
330 S. Wells HARrison 9040 


A PLACING OFFICE 
For Your 


UNUSUAL LINES 


INCLUDING 
TAXI CAB (covS#ice) 
LONG HAUL ( covtice ) 
PRODUCTS LIABILITY 
MAL PRACTICE 


We Invite Your Inquiry 
STAUNTON-GLOVER & CO. 


A-455 Insurance Exchange 
Chicago 4, IIL HAR. 5807 
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July 1 Is Here 


and 1.U.B. Is 
Up in the Air 


Last Minute Parley 

Is Held to Unscramble 
Interstate Rating Problem 
NEW YORK —At the final hour be- 


fore expiration the anti-trust 
torium Wednesday the governing com- 
mittee of Interstate Underwriters Board 
met to determine what CLUS. 
should pursue, and explore how member 
companies are to handle general 
business beginning July 1. 

There have been alarms and excur- 
sions as the July 1 deadline approached. 
The America Fore fire companies noti- 
fied I.U.B. of their resignation, which 
requires 90 days to effect under organ- 
ization rules. This was a surprise, since 
the group had supported the idea of 
making the I.U.B. an advisory unit. Just 
what these companies, which do one of 
the largest volumes of this type of busi- 
ness of any group, will do now it is July 
could not be learned. Apparently they 
believe they have a method of meeting 
the crisis created by the fact that I.U.B. 
has not been accepted as an advisory or- 
iganzation by regional organizations or 
by the states and is no longer quoting 
rates. , ; 

I.U.B. filed as an advisory organiza- 
tion with the New York department 
some time ago. This week the depart- 
ment, without indicating approval or dis- 
approval, suggested further exploration 
in a hearing. 


of mora- 


course 


cover 


New Setup Explored 


The possibility of a new national rat- 
ing setup of several of the larger com- 
panies and groups was discussed at a 
meeting last week, but little came of it. 

Apparently the companies were really 
waiting for the Wednesday p.m. confer- 
ence of I.U.B. to determine a course. It 
was even suggested that New York Fire 
Insurance Rating Organization take 
over the I.U.B. functions, but this met 
with no enthusiasm. 

Some observers believe that Superin- 
tendent Dineen and possibly other com- 
missioners will not accept I.U.B. as an 
advisory establishment. On the other 
hand, an influential group of companies, 
notably the Hartford group, are appre- 
hensive about a national rating organiza- 
tion, even though they have this type of 
operation in the auto, oil, cotton and 
railroad fields. 

The Loyalty group has applied for 
membership in I.U.B. North America, 
though it filed its own plan and rates, 
has not resigned from the I.U.B 

I.U.B. is said to be seeking a hearing 
with the commissioner’s rate and rating 
legislation committee headed by Forbes 
of Michigan, not on the issue of whether 
to pursue an advisory or rating course, 
but on practical problems such as how 
commissioners would suggest taxes be 
handled on this type of business, or 
countersignature or rating, etc. 


Sale of Fireworks in Ky. 
Being Sharply Restricted 


LOUISVILLE—Sale of fireworks 
here is being thoroughly discouraged 
this year by promulgation of 50 cents 
per $100 fire insurance rate increase 
by George H. Parker, manager of the 
Kentucky Inspection Bureau, on all 
frame buildings in which fireworks are 
sold, and 25 cents per $100 in brick 
buildings, 


Wilson Levens, head of the independ- 
ent adjusting organization bearing his 


name at Chicago, has returned from a 
wedding trip in the east. During the 
course of the trip he attended the an- 
nual meeting of National Assn. of Inde- 
pendent Adjusters and visited home 
offices. 


W. R. Miller Promoted 


Fire Association has promoted Wil- 
liam R. Miller, cashier, to assistant 
treasurer. He has been with the com- 
pany 37 years. 


Chicago Insurer Expands 


S. R. Wells of Underwriters Ins. Co. 
of Chicago which is part of the Lansing 
B. Warner organization, has returned 
from a business trip to California. Un- 
derwriters is licensed there and he was 
making a survey preliminary to engag- 
ing in actual operations there. 

The company is writing at the rate of 
about $1 million this year. It operates 
on a direct basis and has field men in a 
number of states including Illinois, Wis- 
consin, Michigan and Ohio and in other 
states such as North Carolina, Virginia, 
Pennsylvania, Texas, Minnesota and 
North and South Dakota it operates on 
a general agency basis. In some states 
it goes ona full rate basis but in others 





Voorhis, Cram & iietiee 
48-Year Veteran, Retires 


C. J. Voorhis, vice-president and a 
director of Crum & Forster, is retiring 
under the company pension plan. He 
has been with the organization 48 years. 

A. L. Ross, vice-president, has been 
elected a director. 


Ky. Farm Bureau Meetings 


Kentucky Farm Bureau Federation 
Tuesday started a series of meetings in 
advance of a month’s drive July 21- 
Aug. 21 to get more members to par- 
ticipate in the bureau’s insurance pro- 
gram. 


Retires After 49 Business Years 


Frederick D. Kruse of the auditing 
division of American Surety has retired 
from active service. He started with the 
company in 1899. 

Mr. Kruse was presented with a fare- 
well card with more than 100 signatures 
of co-workers and friends. 





Casualty Adjusters Assn. of Peoria 
held its annual stag at Pekin Country 
Club, Pekin, Ill. The dinner was at- 
tended by 161. General chairman was 
Paul Windsor of LeTourneau. 
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Ndatiubbohabsin Fire 
Being Reinsured by C. & R. 
NEW YORK—Corroon & Reynolds 





has reinsured in American Equitable 
the total fire, allied lines and inland 
marine business of Manufacturers Fire 


as of June 30, which in gross premiums 
(without deductions for reinsurance) 
amounts to approximately $114 million. 

Manufacturers Fire, running mate of 
Manufacturers Casualty, will continue 
to write automobile fire, theft and col- 
lision in connection with the casualty 
carrier. President W. Stanley Kite and 
vice-president S. J. McMinn stated that 
current conditions and recent trends in 
fire and marine business generally are 
not encouraging to the continuation of 
these lines by the managment and are 
not essential to the major program of 
the casualty company in developing cas- 
ualty and surety business. Full ener- 
gies of the group will be devoted to the 
latter fields. 

Agents have been notified that they 
may continue to write Manufacturers 
Fire policies until Aug. 31, although 
American Equitable assumes the liabil- 
ity. This will give the agents opportunity 
to get another fire carrier. 


SELL MORE BONDS 


...With 4ss effort ! 


Many successful salesmen maintain that the art of 
selling is a combination of good basic material, sound 
; formula—and a dash of technique. 


. ES =a If this is true, our new,"Proposal for the Comprehen- 

- ae sive 3D Policy” is the springboard for successful bond 
ai \ selling. It follows a formula that is quickly understood, 
\ and presents the coverages with a technique that is 





How about rating? Our 


convincing. Our 3D Proposal does all this because it 


was planned by salesmen, for salesmen. 


Agents tell us this is true—from actual experience. 


“Ready-Rates” chart for figuring premiums on 
Agreements I and V is just about the best there is (it’s been copied many 


times). Agents who have been selling the Comprehensive 3D Policy, as 
well as Commercial Blanket and Blanket Position Bonds, should test this 
material without delay. Write Advertising Dept. for samples. 





CASUALTY - FIRE - MARINE 


ROYAL-LIVERPOOL 





150 WILLIAM ST., NEW YORK 8, N. Y. 


JZ 


THE LIVERPOOL & LONDON & GLOBE INSURANCE CO. LTD. * THAMES & MERSEY MARINE 
INSURANCE COMPANY, LTD. * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD. 
CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA * QUEEN INSURANCE COMPANY 
OF AMERICA * STAR INSURANCE CO. OF AMERICA * ROYAL INSURANCE COMPANY, 
LTD. * THE NEWARK FIRE INSURANCE CO. * AMERICAN & FOREIGN INSURANCE CO. 
FEDERAL UNION INSURANCE COMPANY © THE SEABOARD INSURANCE COMPANY 


EAGLE INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY * ROYAL INDEMNITY COMPANY 
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Smiley Sallie: nite New 
Royal Publicity Chief 


Under the retirement program of 
Royal-Liverpool, Ralph W. Smiley, di- 
rector of publicit~ 
is being retired, 
and supervision of 
the advertising and 
publicity activities 
will be assumed by 
Advertising Man- 
Edmund  V. 


ager 
Schenke. 

Mr. Smiley has 
been with Royal- 
Liverpool since 
1928, and has 


rounded out 30 
years in the insur- 





ance field. His Ralph W. Smiley 
early training 

(1918-1926) was with the Aetna Life 
companies, following which he was for 
two years publicity director for Metro- 
politan Casualty. His first post with 


the Royal-Liverpool was as superinten- 
dent of the advertising department of 
He served two terms 
Insurance Advertising 


Globe Indemnity. 
as president of 
Conference 





79 John Street 





NEW YORK has been termed the “front 
business” because so many large corporations are located within 
its limits. It plays a leading part, too, in feeding, clothing and 
amusing the entire country and handles % the nation's ex- 
ports and 34 its imports. To help to insure these vast industries 
properly, one of our branch service offices is located here. 

Inland Marine “All Risks” Department 

JAMES W. KENNEDY, Manager 

Fire Country-Wide Brokerage & Service Department 
CHAS. G. KIEVIT, Manager 


As a post-retirement project, he plans 
to make his services available as a cor- 
respondence consultant and source of 
educational material in in that field. 


J. J. Dickerson, Jr., 
N. J. Commissioner 


John J. Dickerson, Jr., has been ap- 
pointed banking and insurance commis- 
sioner of New Jersey, filling the post 
vacated by Lawrence B. Carey. 

Mr. Dickerson will continue to serve 
as mayor of Palisades Park as well as 
manage his business, John J. Dickerson, 
Inc., New York realty firm. 


Chicago Board Golf Outing 


The Chicago Board outing for super- 
vising agents drew 140 golfers to the 
Edgewood Valley Country Club for 
sports and a dinner. 

Qualifiers for the championship to be 
played off at a later date are: E. S. 


Rand, Eliel & Loeb; W. H. Stevens, 
Fred S. James; H. G. Johnson, Eliel & 
Loeb; J. K. Walker, Moore, Case, Ly- 
man & Hubbard; Fred Pellet, Critchell, 
Miller; Ben Andersen, Andersen & Co.; 
George LeMonnier, George Roberts & 
Co., and John Wineman, Wineman Bros. 













‘ : eAs we approach ie 
| celebration of a century 
and a half of friendly in- ' 

| Surance service, we are 

pleased to pay tribute to 
our Branch Service Offi- 
ces maintained through- 
out the United States as | 


- : a an added service for our } 


many loyal agents. 












‘office of poco 


New York 7, New York 











G roup Service 
in 


Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 


Aviation Insurance 


Fidelity and Surety Bonds 
AMERICAN FIRE AND CASUALTY COMPANY 


Nation-wide Claim Service 


Home Office - - 


One Company 





A STOCK COMPANY 


. Orlando, Florida 








Automobile Names Four 
Agency Superintendents 


Four promotions to the position of 


agency superintendent in the fire divi- 
sion of Automobile Insurance are an- 
nounced. Those selected are ‘C. P. Carl- 
son, state agent at Newark; William 


G. Wheeland, state agent at Indianap- 
olis; Herbert F. Hausman and Edward 
J. Lester of the home office staff. All 
will have their headquarters at the home 
office. 

Mr. Carlson is president of New 
sey Insurance Fieldmen’s Assn. 


Named in D. C. Post 


New chairman of the 
Board of Trade insurance 
V. Manning Hoffman. 
Howard Starling, 
sentative of Assn. 
Companies, who 
years. 

Raymond DuFour, 
agent, 


Jer- 





Washington 
committee is 
He replaces 
Washington repre- 
of Casualty & Surety 
has served for two 


Washington local 
has been named to the board. 


Sheedy N. D. President 


At the annual meeting of North Da- 
kota Underwriters Assn. Chas. E. 
Sheedy, Aetna Fire, was elected presi- 
dent; W. C. Oakes, St. Paul F. & M., 
vice-president, and C. H. Christensen, 
Great American, secretary. 


Goodell Heads Buyers 


Harry E. Goodell, insurance manager 
of Western Electric, was elected presi- 
dent of Risk Research Institute, succeed- 
ing William J. Fitzsimons, New York 
Herald-Tribune, who ends two terms as 
president. First vice-president is Ernest 
L. Clark, J. C. Penney Co.; second vice- 


president, George K. Daniels, Conti- 
nental Grain ‘Co.; secretary, Peter 
Drake, Schenley Distillers Corp. B. E. 
Kelley, Ebasco Services, Inc., was re- 
elected treasurer. 

F. R. Miller, General Foods Corp., 


was elected to the board for the 1948-51 
term. Re-elected were: Ray Bass, A. E. 
Staley Mfg. Co., Decatur, Ill.; and 
Messrs. Clark, Daniels, Fitzsimons and 
Kelley. 


Tilton Joins Springtield 
Springfield F. & M. has appointed 
Thomas L, Tilton special agent in Dis- 


trict of Columbia and Maryland with 
headquarters at Philadelphia. A gradu- 
ate of Insurance Institute of America, 


he covered the Philadelphia and subur- 
ban territory as special agent for Ger- 
mantown Fire. 


Educators Hold Rally 


NEW YORK—The first conference 
of insurance company educational direc- 
tors was held here under auspices of In- 
surance Institute of America and was 
attended by 33 insurance educators rep- 
resenting all of the’ important insurance 
centers east of the Mississippi. Another 
similar conference probably will be held 
early in October. 


Crawford Opens Two Offices 


Crawford & Co., independent adjust- 
ers with head offices at Atlanta, have 
opened branches at Tampa, Fla., and 
Columbia, S. C. 

Kenneth A. Bostic, 
pervisor at Atlanta has been named 
manager at Tampa, and Henry S. 
Knight is in charge at Columbia. Mr. 
Knight, for six years, was an adjuster 
with Liberty-United group. 





who has been su- 





New York Board has elected W. B. 
Rearden, Firemen’s, chairman of the 
public relations committee and a direc- 





tor, and C. S. Toole, Travelers Fire, 
vice-chairman of the public relations 
committee. 

Home office associates of the late 


L. R. Bowden, who was vice-chairman 
of the Meserole companies, are sponsor- 
ing a memorial fund for the benefit 
of Insurance Society of New York. This 


was started by suggesting that those 
who desired to send flowers to the fun- 
eral instead contribute to such a me- 
morial fund, and since then additional 
contributions have been received. Mr. 
Bowden was a charter member of the 
Insurance Society. 


Sheffe, Williams Directors 


Chris D. Sheffe of London Assurance 
and T. Morgan Williams of Home have 
been appointed as directors of New 
York board. 


St. Louis Club Elects 

The Accident & Health Underwriters 
Assn. of St. Louis at the annual meeting 
elected these officers: Leo E. Coffman, 
general agent Columbian National Life, 





president; Frederick von Harten, agent 
Mutual Benefit Health & Accident, 
vice-president, and John A. Dugan, su- 
pervisor of sales, accident and health 
division General American Life, secre- 
tary-treasurer. 

Roundtable memberships’ will be 
stressed in the next year. 

The G. O. Harrison agency, Cortez, 
Cole., has been purchased by Basin 


Finance Co. George R. Armstrong, for- 
merly of Denver, and now with that 
company, will manage the insurance de- 


partment. 











NEW PRICE LEVELS 
MEAN NEW 
INSURABLE VALUES 


KR evised insurance coy- 
erage based on present 
appraised values prevents 
| expensive over-insurance 
—hazardous under-insur- 





ance. It is the sure, safe, 
economical way. 


The AMERICAN 


APPRAISAL 
Company 


Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 



































Complete Coverages 
FOR 


BUSSES 
TAXI CABS 
LOCAL 


AND 
LONG HAUL 
TRUCKS 


KELSO & SONS 


General Agents 
1238 N. Capen f ete Les Angeles, Cal. 
175 W. Jackson Bivd., ~- ee i. 
Tel. Harrison 4222 


“Safety & Engineering Service” 
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NEWS OF FIELD MEN 





Husted New Head 
of Seattle Pond 


A large contingent from British Co- 
lumbia attended the annual meeting of 
Seattle Blue Goose at Sand Point Golf 
& Country Club, and the Canadians 
walloped the Seattle golf team 22 to 14 
and took home the A. Z. DeLong 
trophy, for which a return match will 
be played at Vancouver this fall. 

At the afternoon business session new 
officers, headed by D. C. Husted, were 
elected and plans for the grand nest 
meeting at Seattle were told. ; ’ 

Sidney Madge, General Agencies oi 
New York, becomes wielder, and Terry 
A. Hill, North America, keeper. Two 
posts were filled because of the un- 
timely death recently of F. P. Guptill, 
last year’s wielder. 

E. E. Collins, London & Lancashire, 
chairman of arrangements for the 1949 
international meeting Aug. 23-25 at 
Seattle, announced heads of committees 
for the project. H. O. Price and M. B. 
Pool are chairmen of the finance and 
ways and means committee; Boyce 
Stanard, hotel; Lloyd B. Beattie, regis- 
tration; R. W. Shinolt, transportation; 
Perry Huff, entertainment; Irwin 
Mesher, banquet; Mrs. D. C. Husted, 
ladies’ entertainment; E. W. Trenbath, 
memorial service and program; Loyal 
T. R. Snyder, ritual; Bruce Parker, 
badges, and A. S. Joy, boating. 

E. E. Collins and D. C. Husted were 
elected delegates to this year’s. Montreal 
grand nest meeting. A 

To meet an increased assessment trom 
the grand nest and defray mounting 
costs of the pond, an increase in annual 
dues from $7.50 to $10 was voted. _ 

Nine goslings took their first swim. 
There was a cocktail hour and during 
the banquet the Louis-Walcott fight was 
broadcast. 


Wis. Field Groups 
Meet in Dells 


WISCONSIN DELLS — Annual 
meetings of the Wisconsin field men’s 
organizations were held at Chula Vista 
Resort, on the Wisconsin River near 
here, starting with the Wisconsin Blue 
Goose meeting and initiation. H. L. 
Mauritson, Fireman’s Fund, was gen- 
eral chairman, and Mrs. Meta Howe, 
wife of the Milwaukee manager of the 
Loyalty group, was in charge of wom- 
en’s activities. 

Wisconsin Fire Prevention Assn. 
elected Clarence Boe, assistant man- 
ager Travelers Fire, as president, suc- 
ceeding Howard Monsen, Springfield, 
and Carl Roggenkamp, Milwaukee, state 
agent Ohio Farmers, secretary-treasurer. 
A program of imspections of various 
Wisconsin cities beginning next fall will 
be initiated on a more extex‘ed scale. 
Hold Joint Gatherings 

Wednesday and Thursday were given 
over to separate business sessions and a 
joint meeting of the Wisconsin associa- 
tion and bureau company field organiza- 
tions. This year the Iflinois Bureau 
Club did not meet with the Wisconsin 
group as had been the case for several 
years past. The sports program and 
golf tournament Wednesday afternoon 
and the dinner-dance and entertainment 
that evening were conducted jointly. 

Important issues facing field men were 
discussed in business meetings. Two 
National Board educational films on 
“The Chemistry of Fire’ and “Fire Pre- 
vention” were shown. 

The Wisconsin Fire Underwriters 
Assn. elected Eli Shupe, Home, as pres- 
ident to succeed W. H. Berry, America 
Fore; H. L. Mauritson, Fireman’s Fund, 
vice-president, and Carl G. Schaefer, 
National Fire, secretary-treasurer. New 
members of the executive committee 
are Mr. Berry, W. W. Sukow, Trav- 


elers, and M. P. Griffin, Connecticut 
Fire. 

J. R. Lossman and Eli Shupe, co- 
chairmen of public relations, were 
praised for their efforts. A speaker’s 
forum for field men who will appear be- 
fore civic bodies and tell the story of 
the business is beyond the initial stages 
of organization, 

Tihe liaison committee under Chairman 
Howard Zibble reported many changes 
over which the rating bureau has juris- 
diction. 


Urges Continuing Cooperation 


Commenting on the individual and 
organizational relationship with the 
Wisconsin Assn. of Insurance Agents, 


President Berry said although occa- 
sional misunderstandings or differences 
may arise, the over-all return more 
than warrants the continuation and 
further strengthening of this relation- 
ship. 

Carl H. Roggenkamp, Milwaukee, 


state agent Ohio Farmers, was reelected 


president of the Wisconsin Insurance 
Club; A. M. Nick, Milwaukee, state 
agent Standard of New Jersey, vice- 


president, a post formerly held by Mrs. 
Helen Chapman, retired; Irven I. Frey, 
Milwaukee, Firemen’s, continues as sec- 
retary-treasurer. W. B. Alaback, vice- 
president Loyalty group, addressed the 
bureau group on current problems and 
a round-table discussion of problems of 
service and other activities of field men 
ensued. Later a joint meeting was held 
with the association group to witness 
the showing of the National Board 
lms. 

Wisconsin Blue Goose, with W. W. 
Ferguson, state agent Queen, most loyal 
gander, presiding, elected these new of- 


ficers: A. H. Larson, Fireman’s Fund, 
M.L.G.; J. A. Nelson, Home, super- 
visor; H. W. Bailey, Meserole group, 


custodian; L. S. Wallace, Jr., guardian; 
H. L. ‘Mauritson, Fireman’s Fund, 
keeper, and M. P. Griffin, Connecticut 
Fire, wielder; Mr. Ferguson, delegate to 
the grand nest meeting in Montreal in 
September, and Mr. Larson, alternate. 
R. A. Kenzel, Caledonian, Milwaukee, 
will attend as grand wielder, and H. O. 
Wolfe, Milwaukee attorney, judge ad- 
vocate of international. 

The new officers were installed 
Irven Frey, Milwaukee, Firemen’s, 
most loyal gander. The meeting heard 
a recording of the talk given last fall 
at Miami by Mr. Wolfe, urging the in- 
ternational to hold its golden anniver- 


by 


past 


9 








sary convention in 1956 in Wisconsin, 
birthplace of the order in 1906. 

A resolution was adopted requesting 
the national executive committee to con- 
fer honorary membership on Grand 
Wielder Kenzel in recognition of his 
service, 


Elect Egbert, Jones, 
Hatchett in Tenn. 


R. E. Baker, special representative of 
Western Underwriters Assn., was the 
featured speaker at the annual joint 
meeting at Lookout Mountain hotel, 
Chattanooga, of Tennessee Fire Under- 
writers Assn., Tennessee Fire Preven- 
tion Assn. and Tennessee Blue Goose. 
Mr. Baker’s remarks on fire prevention 
were prominently reported in the Chat- 
tanooga newspapers. 

George M. Egbert, North British & 
Mercantile, was elected president of the 
fire underwriters association; Irvin H. 
Thomas, Aetna Fire, vice-president and 
Henry Roberts, Boston, secretary. 

New president of the fire prevention 
group is Mayhew Jones, Springfield 
F. & M.; vice-president, Roy Peterson, 
Great American and secretary, Leon 
McGilton, American. 

Henry Roberts was nominated for re- 
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RULES FOR WRITING INSURANCE 


grt 18 FROM 4y 185g 


In the special charter granted to the Ohio Farmers 
by the Ohio legislature in 1848 and in the amend- 
ments which followed closely may be found such 
interesting requirements as these. ... That insur- 
ance might not be written “in cities and villages 
where the population exceeds 1200 inhabitants”; 
that no insurance might be writtén on “buildings 
wherein steam is used for propelling machinery”; 





fe ‘ 
at Wade 





OHIO FARMERS 





that insurance might not be made“on any property 
or building that is exposed by other properties or 
buildings”; that “the company shall not make insur- 
ance on any one risk exceeding $2000.” These were 
good insurance rules 100 years ago and they gave 
to what was then an infant enterprise a chance to 
get started in a hazardous business—where a lack 
of caution might have resulted in failure. 


1848- 
1948. 


INDEMNITY COMPANY 


Z THE INSURANCE AGENT 1S A GOOD MAN TO KNOW 
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clection as secretary but br that 
his name be withdrawn. New consti- 
tution and by-laws were adopted. 

The Blue Goose actually went through 


the motions of electing and installing 
two sets of officers. This was done to 
compliment James L. Dorris, who had 
served 3% years as wielder when he 


was made assistant secretary of Hanover 
Fire and was transferred to New York. 
In appreciation of his services, the pond 
elected him most loyal gander and then 
immediately after his installation, he 
resigned and became past loyal 
gander. 

In the second election all of the offi- 
cers were moved up an office and 
George Hatchett, General Adjustment 
Bureau, was elected as wielder. Most 
loyal gander is Charles H. Zehnder, 
Nashville general agent; supervisor, W. 
E. Bethshares, North America; cus- 
todian, W. P. Dees, C. M. Hunt Co.; 
keeper, Macon R. Crocker, American. 
The goslings that were initiated in- 
cluded Wesley Manz, American; H. W. 
Estes, General Adjustment Bureau; W. 
L. Richardson, Jr., and Robert C. 
Jackson, Tennessee Inspection Bureau. 


Gather in Wash. State on 
Fire Prevention 


The Washington State Fire Preven- 
tion Committee was formed as a unit 
of the President’s conference on fire 
prevention at a meeting in Seattle called 
by Commissioner Sullivan, who also is 
fire marshal. Over 30 organizations, in- 
cluding service clubs, trade associations 
and insurance groups as well as pro- 
fessional fire-fighters, mapped a com- 
prehensive program for the state of 
Washington. 

Commissioner Sullivan outlined ob- 
jectives and said publc support was es- 
sental. George W. Clarke, National 
Board attorney, urged the primary ob- 
jective of creation of fire consciousness. 
Chief Dwire Garrett, president Wash- 
ington State Assn. of Fire Chiefs; Chief 
William Fitzgerald, Seattle department; 
Earl Smedvig, president Washington 
State Fraternal Congress, and repre- 
sentatives of other insurance organiza- 
tions, spoke, as well as Ed L. Smith, 
assistant state fire marshal, and L. L. 
Burgunder, who directs the fire preven- 
tion work for Commissioner Sullivan in 
the grain area of eastern Washington. 

Commissioner Sullivan, general chair- 
man of the governor’s stateswide com- 
mittee, announced sub-committees would 
be named and meetings called to deal 
with specific problems. Another general 
meeting will be called. 


Conn. Field Club Outing 


Connecticut Field Club held its an- 
nual outing at Norwich, Conn., with 42 
wre attending. Golf prizes went to 

A. Murdy, K. J. Heindel, H. C. Sey- 
fei J. L. Eliot, Jr., second to Henry 
Fuldner, R. J. Hitchcock, John A. Gray, 
H. P. Anderson and J. A. Carpenter 

President J. Laurence Moffitt presided 
at the banquet in the evening where ad- 


most 








ditional prizes were awarded to E ES 
McCullough and Parker Spaulding. 


Georgia Blue Goose Elects 
W. G. Stephens as M. L. G. 


W. G. Stephens, Jr., Stephens general 
agency, Atlanta, is the new loyal gan- 
der of Georgia pond of Blue Goose. 
Supervisor is Carleton N. Hughs, North 
America; custodian, E. D. Schane, Roy- 
al; guardian, T. L Rountree, General 
Adjustment Bureau; keeper, Charles B. 
Adlor, America Fore. George W. Smith, 
National Surety, steps into line as 
wielder 





Potsdam Inspectors Ring Bell 


During the inspection of Potsdam, 
N. Y., by Syracuse Field Club, two 
members had just left a building and 
noted that an oil stove was improperly 
installed when a fire alarm rang. The 
oil stove had started a fire. There were 
32 field men engaged in making 235 in- 
spections. Robert E. Vanderbeck, as- 
sistant secretary of Eastern Underwrit- 
ers Assn., was an observer. 


McDougal Named in Oregon 


John C. McDougal has been appointed 
special agent by Phoenix-Connecticut 
group in Oregon. After being dis- 
charged from the army in 1945 he en- 
tered the business with General Adjust- 
ment Bureau. He will assist Raymond 
L. Knapp with headquarters in Port- 
land. 





Pfenninger Goes with Sun 


H. C. Pfenninger, former Oklahoma 
special agent for Security, has been 
named special agent by Sun and assist- 
ant to State Agent John Dulaney and 
Harry Singleton with headquarters in 
Oklahoma City for the territory of Ok- 
lahoma, Kansas and Arkansas. 





Brown Moves in Wichita 
Harry B. Brown, Kansas state agent 
of Northwestern National, July 1 is 


moving his office to 219 North Main 
street, Wichita. Special Agent Walter 
Basore also headquarters with Mr. 
Brown. 





Sampson Now in Wisconsin 


M. Wilbur Sampson, formerly with 
the Chicago office of Fireman’s Fund, 
has joined the Milwaukee office staff as 
special agent-engineer in Wisconsin, as- 
sociated with H. L. Mauritson, state 
agent. Mr. Sampson is a graduate of 
Armour Institute of Technology and 
a veteran of the war. He takes the 
place of T. Arthur Marow, who was 
transferred to the Illinois field by Fire- 
man’s Fund earlier this year. 


Alberta Pond Elects 


EDMONTON, ALTA—R. K. Smith, 
of Skinner & ‘Co., has been elected most 
loyal gander of Alberta Blue Goose; 








cated in Ohio. 





FOR SALE 


General Insurance Agency, doing between $40,000 
and $50,000 worth of business a year in a good manu- 
facturing and farming town of 7,000 population, lo- 


This agency was established 60 years ago, the present 
owner operating it for 30 years. It represents nothing 
but the finest American stock companies and has 
specialized in farm insurance for 50 years. 


Present owner wishes to retire due to failing health. 


If interested, address Q-90, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Ill. 








superviser, R. L. Fenerty, of Fenerty & 
McLaurin; custodian, R. G. Beasley, of 
Miller & Dunham; guardian, E. C. Mar- 
shall, of Western Canada Insurance Un- 
derwriters Assn.; keeper, D. L. Dal- 
gleish, of Hornibrook & Powles, and 
wielder, J. C. Hoy, of Massie & Ren- 
wick. 


Suburban Club Elects Wood 


The New York Suburban Field Club 
has elected George Wood, Fidelity- 
Phenix, president; Raymond W iley, 
Agricultural, vice-president; Walter 
Ficke, Providence-Washington, secre- 
tary, and Henry Tesche, Provident Fire, 
treasurer. 


Dill Assisting Haney 
Garth L. Dill has been appointed spe- 
cial agent for the Fireman’s Fund cov- 


ering western Washington assisting 
State Agent G. A. Haney. Mr. Dill 
joined Fireman’s Fund at Seatttle in 


1947 after serving in the army air force. 





Riedinger in New Post 


A. P. Riedinger, who has been state 
agent in Wisconsin for Atlas for several 
years, has gone with Northern of New 
York as state agent in that territory. 


Leo Davis, Illinois state agent of 
American, has moved his headquarters 
to the Elgin National Bank building, EI- 
gin. He has been in the Insurance Ex- 
change building at Chicago. 








American has opened an office at As- 
bury Park, N. J., under the supervision 
of Special Agent James Semple, 
whose headquarters previously have 
been at Newark. 


NEW YORK 


“MISS LIVERPOOL” SELECTED 


Miss Doris Carolan of the underwrit- 
ing service department was “Miss Liv- 
erpool of 1948” recently named following 
a contest sponsored by the Camera 
Club of the Royal-Liverpool group. The 
contest was a part of the celebration of 
the 100th anniversary in the United 
States of Liverpool & London & Globe. 

H. C. Conick, chief executive of the 
group, presented the winner a gold wrist 
watch. 














MEDALS TO HOME VETERANS 


Home has awarded 25th anniversary 
medals to seven members of its staff 
who have recently become eligible for 
membership in the Quarter Century 
Club, including F. G. Low, John Pfeif- 
fer, Mrs. Ethel King, Willard Sharkey, 
Miss Christine Azzara, Miss Mary E. 
Johnson and Mrs. Emma J. May. 


TREGASKIS FINANCE CHAIRMAN 


O. Tregaskis, Sun, has been elected 
chairman of the committee on finance 
and a director of New York Board. 
H. J. Kiefer, Aetna Fire, is vice-chair- 
man of the finance committee. 








BORDEN NEW PRESiDENT 

Newly elected president of Insurance 
Society of New York is Albert G. Bor- 
den, formerly second vice-president of 
Equitable Society. He succeeds Arthur 
F. Lafrentz, president of American 
Surety. 

Mr. Lafrentz reported that the society 
had a record enrollment for its 45 
courses of 3,636 students. Membership 
now totals 2,593. 

Elected as directors are Edward King, 
Hooper-Holmes Bureau; L. D. Egbert, 
Brown-Crosby & Co.; Harold Jackson, 
William H. McGee & Co., and Court- 
land Otis, Johnson & Higgins. 


REINS CLUB HOLDS SIESTA 


Reins Club of New York held its an- 
nual outing at a private estate near St. 
James, L. I., and some 60 stalwart fac- 
ultative men used all their faculties to 
finish successfully a softball game, nu- 
merous cases of beer, and a sizable 


quantity of steak. Mark Dalton, broker, 
was chairman of the outing committee. 
Chef for the day was Local Agent 
Henry G. Eisemann, Hicksville. 
Indicating that the fire reinsurers are 
liability conscious, Club President James 
J. Ratchford, secretary Prudential of 
Great Britain, took out a contingent lia- 
bility policy to protect the club and the 
owner of the estate for the day. Bodily 
injury limits were $50/$100,000 at a 
$9.30 premium, and property damage 
$5,000 at $6.20. 


COMPANIES 











Offer Insurance Shares 


_ Hickory Securities Corp., Hickory, 
C. is offering 14,00 shares of Blue 
Ridge Ins. Co. of Shelby, N. C. to the 
public at $16.75 per share, to net Blue 
Ridge $16 per share. During April Blue 
Ridge offered its stockholders the right 
to subscribe for 17,600 shares of stock 
at $16 per share net to the company, 
A total of 3,440 shares were purchased 
under this offering and the balance is 
now being offered to the public. 

Blue Ridge was started in 1944 and its 
premiums last year exceeded $600,000. 
The indicated premiums for 1948 are 
nearly $1 million. Manufacturers & 
Jobbers Finance Corp. is the largest 
stockholder of Blue Ridge and the in- 
surer writes practically all the auto in- 
surance required on vehicles financed by 


Manufacturers & Jobbers. The pre- 
miums from that source last year 
amounted to $365,375. At April 30, 


1948, assets of Blue Ridge were $786,- 
317, premium reserve $375,363, capital 
$234,400 and net surplus $136,722. Fred 
W. Blanton is president. 





Pierce Official of Home 


James W. rings formerly secretary 
of Georgia Home, has become resident 
secretary of Home. He will supervise 
the interests of Home and its Georgia 
Home division in the Columbus, Ga., 
area. 





ee Guild” Meets on 
Company's 228th Birthday 


The annual dinner of the “Lon-Man 
Guild,” twenty-five year service organi- 
zation of London Assurance was held in 
New York June 22, which date marked 
the 228th anniversary of the founding 
of London Assurance. 

Chris D. Sheffe, United States man- 
ager, addressed the gathering and gave 
an account of his recent visit to Eng- 
land and Scotland. A business meeting, 
with Charles J. Penna, president of the 
guild presiding, was held after dinner. 
New members are Homer G. Meek, In- 
diana state agent and Karl Weipert, 
manager of the IHinois departmert. 

The present officers were reelected. 








W ell Established General Agency 


DESIRES 


Supervising Fire Contract . . . for 


Michigan territory. 


Reply Box Q-91, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 
4, Til. 

















WANTED — FIRE ADJUSTER 
Experienced fire adjuster to handle all cl 
fire | losses. Must _be sober and desirous of 
pcm Oy ae. Cc cti offers good 

© adjus ee 
Julien ¢ Eat Box 468. Spartanburg. South 
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CHICAGO 


AMES IS MOORE, CASE PARTNER 


Waldo B. Ames has been made a 
partner of Moore, Case, Lyman & Hub- 
bard of Chicago. 
There are now five 
partners, other firm 
members being 
John K. Walker, 
Harry E. Knight, 
Sam A. Rothermel 
and Frank S. Cof- 
fin. Mr. Ames has 
been with the firm 
since 1936 and has 
been an _ associate 
partner since 1946, 
also acting as gen- 





eral manager in 

Waldo B. Ames charge of opera- 
: tions. 

He is a director of Illinois State 


Chamber of Commerce, and for seven 
years he has been president of the Uni- 
versity of Illinois athletic board of con- 
trol. He served on the board of Uni- 
versity of Illinois Alumni Assn. and is 
a past president of the Chicago Illini 
Club. 

He was a track star at Oak Park high 
school aaa at University of Illinois, 
where he graduated in 1917, and in the 
4.E.F. championship games in France. 

Mr. Ames has served as_ general 
chairman of Oak Park and River Forest 
community chest of the Oak Park 
Y.M.C.A. He was president of the 
River Forest board for five years and is 
now vice-president. 





M. & M. GOLF OUTING 


The Chicago office of Marsh & Mce- 
Lennan held its annual men’s golf tour- 
nament at Elmhurst Country Club with 
Howard F. Gillette as chairman of the 
committee. Following an after dinner 
talk by Charles Ward Seabury, chair- 
man of the board, prizes were awarded 
by Hermon D. Smith, vice-president. 

Prize winners for low net scores were 





Dale Reckard, Albert A. Morey, and 
Eric Olson; low gross, Howard F. Gil- 
ette, and D. R. McLennan, Jr.; low 
putts, Reginald G. Hammond. 
GOCKEL JOINS ALL RISKS 

J. L. Gockel has joined All Risks, Inc., 


of Chicago as an underwriter in 
hire insurance siicnt tinisen 


the 
He has been 


STOCKS — 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 
June 28, 1948 

Par. Div. Bid Asked 
Aetna Casualty ...... 4 3.00 79 &2 
| cee 1.80* 43 45 
Betme LEO .wiccsscce BAS 49 5O%Mw 
American Alliance ... 1.00* 21% 22% 
American Auto ...... 1.20 40 42 
American Casualty... .80 11% 12% 
American (N. J.) ... .70 16 17 
American Surety .... 2.50 63 65 
Baltimore American .. 30* 73%, Bid 
I? ae ats hated iain es 2.40 66 68 
Camden Fire ...cesss 1.00 19% 21 
Continental Casualty. 2.00* 4912 50} 
Fire Association ..... 2.50 55 57 
Fireman's Fund ..... 3.00 104 107 
Firemen’s (N. J.) .... .50 13% 14% 
PAREN: Fie i... ccidce 1.00 21% Bid 
SR EEN cb xeis e660 1.60 44 46 
Globe & Republic.... .50 9% 10% 
Great Amer. Fire..... 1.20* 31 3214 
PAMOVEP Dire... ciccse 1.20 27 28% 
Hartford Fire ....... 2.50% 111 114% 
SO Cate Mod scccsace 1.30 2744 28% 
Ins. Co. of North Am. 3.00 100 103 
Maryland Casualty ee 15% 16 
Mass. Bonding ....... 1.60 27 29 
Merchants Fire, N.e Y. 1.15* 27% 29% 
National Casualty ... 1.25* 26 27 
National Fire ........ 2.00 43% 45 
National Lib. ........ .80* 6% Bid 
New Amsterdam Cas.. 1.00 27% «28% 
New Hampshire ..... 1.00* 42 43% 
North River ......... 1.00* 24 25% 
Ohio Casualty ....... 80 40 Bid 
Phoenix Conn. ....... 2.00* &3 85 
Preferred pecttent ain z 4he 
Prov. Wash. . see 340? 32 33% 
St. Paul F. & M.s.05. ae 77 80 
Security, Conn. ...... 1.40 26 27% 
Springfield F. & M.... 1.90 43 45 
Standard Accident ... 1.45 31 32% 
SEOWOEOES  cciccdeces 18.00 560 575 
UA Bt & Go... Bice wees 2.00* 49 51 
ae ee 2.00 52 54 





*Includes extras. 


with Factory Insurance Assn. for 10 
vears as an underwriter of national risks. 
3efore that he was state agent of Hart- 
ford Fire and American National in 
Indiana. 

All Risks, Ince., are 
agents for London Lloyds, 
under the management of L. 
ley, vice-president. 


underwriting 
operating 
F. Haw- 


Hear Some Unprinted News 


LOS ANGELES — The Insurance 
Forum of Los Angeles at its final meet- 
ing of the fiscal year had a “gridiron 


Mark A. Wells, editor 
‘Insurance Journal,” led 
discussion of insur- 
past year, and some 
were tokd that never 


club” dinner. 
and publisher *‘ 
an “off-the-record” 
ance news of the 
interesting facts 

appeared in print. 


Change Effective Date 


LOS ANGELES — Fire insurance 
rates promulgated by Pacific Fire Rat- 
ing Bureau, effective June 16, were 


modified in an amendment changing the 
effective date for “habitational risks.’ 
These risks with one to four occupan- 


11 


cies have rates made retroactive to April 
16, with the proviso they may be en- 
dorsed on the policy or the policy may 
be rewritten. On risks of five and six 
occupancies, the policy must be re- 
written. On all risks other than habita- 
tional,. the. effective date remains June 
16, 





The Hutchinsen Assen, of Insurance 
Agents will be guests of the Hutchinson 
Real Estate Board at the annual joint 
mid-summer _ picnic. Robert King of 
the Lovan-King agency, secretary of 
the local board, is chairman of the com- 
mittee for the real estate board 








A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 














Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jackson Boulevard, Chicage 4 

















DIST. OF COLUMBIA 





WILSON ADJUSTING CO. 





LYNCH ADJUSTMENT CO. 








N. S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
a2 F. P. Smith Building 


FLINT 3, MICHIGAN 








MICHIGAN ADJUSTMENT BUREAU, INC. 


Adjusters — ‘ce 


Home Offi o> N. soaal Hank Bile itol_ Ave. 
a es: Detroit a 7. 
Rapids, 603 Michigan National 
B 
Kalamazoo, 701 Bidg. 





INDIANA 











FLORIDA 


DUNCAN & SWAIN 
Third and Main Bidg., Evansville 8, Indiana 
om. General Insurance Adjusters Operating Is 








"Branch office: 428% Broadway, Paducah, Ky. 





C. M. STOWELL ADJUSTING CO. 
INSURANCE ADJUSTERS 
605 Building & Loan Bldg. 
SAGINAW, MICHIGAN 
Phone 4-2454 




















THOMAS M. McELVEEN COMPANY 


Adjusters—Surveyors 


1¢ NE 3rd Ave., Miami, Fla. 
Offices 


Charleston, S. C Lakeland, Fla. 
Daytona Beach, Fla. ville, Fla. 
Fort Myers, % 

Havana, Cuba W. Palm Beach, Fila. 


Eugene Mclntyre 


Adjustment Co., Inc. 
All Lines of Automobile, Casualty 
nland Marine 


Eight East Market Street 
INDIANAPOLIS 
Branch Offices 
Muncie, Ind., Terre Siente, Ind. 














MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 


IOWA 














ILLINOIS 


RAY L. LAWLOR, INC. 
840 Second Ave. S.E., Cedar Rapids, la. 
Phones: 2-1111 and 3-4342 
INSURANCE ADJUSTERS 
Fire, & Kindred Lines 


National Bank B 
) a Phone: J 6394 











MASSACHUSETTS 








CHICAGO & COO 
ACCIDENT CLAIMS SERVICE 


Fittin, Manager 
INVESTIGATIONS and ADJUST- 
MENTS of all types of Casualty 
claims representing Companies only. 


. Night Phone: MIChigan 3741 


WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 








NEBRASKA 
CROCKER CLAIMS SERVICE 


INSURANCE ADJUSTERS 
City National Bank Buliding 
y —* Ne = 





“seus City, lowe 
, Nebraska oux ° 

North Piatte, Nebraska Cedar Rapids, lowa 

‘ , N Cheyenne, Wyoming 

Norfolk, Nebraska enver, Colorade 
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R. T. GUSTAFSON COMPANY 


NCE ADJUSTERS 
senvine NEBRASKA & IOWA 


ALL CLASSES OF 
CLAIMS AND_LOSSES 


240 Keeline idg. 
Bus. 8735 
17th & Harney S 








OMAHA, 
OHIO 
OSCAR R. BALL 


FIRE AND ALLIED LINES 
1203 Citizens Building 























@ CHICAGO e 
E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jacksea Blvd. Wabash 8880 








The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 











James J. Hermann Company 
175 West Jackson Boulevard 
Tel. Harrison 9381 
CHICAGO 


Tel. 2-2688 Joliet, Tiiosle 
Tel 688 Effingham, I llinois 








A. H. DINNING COMPANY 
Fire - Inland Marine - Auto 


F. M. Clements, Manager 
Free Press Bidg., Detroit Mich. 








All Lines Cleveland 14, Ohio 
oan ones eae Gieh Phone: CHerry 0192 
Les Angeles Detroit 
MICHIGAN THOMAS D. GEMERCHAK 
M. Hill, Pres. €. B. Bystrom, Vice-Pres. a ane 


205 Great Lakes Life Bldg. Cleveland 14, Ohie 
Phones Off. Su. 2666 — Res. Fa. 9442 











OKLAHOMA 











Tradesmen Nat'l Bide., Oklahoma City, Okla, 
OL AP Clinton, Okie. 
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EDITORIAL 


COMMENT 





A Lesson from the Zazove Case 


The U. S. Supreme Court in its re- 
cent decision in the Zazove case has 
added an interesting and possibly sig- 
nificant argument to the long list of rea- 
sons for preferring private insurance to 
the government variety. This point is 
that with government insurance it 
doesn’t matter what the insured or bene- 
ficiary thinks the policy means: What 
controls is what Congress intended to 
do. Mrs. Tillie Zazove, the beneficiary 
under a National Service life insurance 
policy, contended that the $5,000 face 
amount, with interest, should be paid 
out in 120 equal monthly installments 
and that as long as she lived after that 
the same amounts should be paid, which 
would mean the full face amount would 
be paid every 10 years. It was obvious- 
ly an attempt to distort the language 
and the clear intent of Congress but the 
federal circuit court of appeals at Chi- 
cago agreed with Mrs. Zazove and if 
the Supreme Court had not found the 
flaws in the plaintiff's contention there 
would have been billions of extra dollars 
for the taxpayers to pay. 

After mentioning the general rule that 
an ordiniary commercial insurance con- 
tract is to be construed in the insured’s 
favor in the event of ambiguity, the 
court pointed out that the NSLI statute 
“is an expression of legislative intent 
rather than the embodiment of an agree- 
ment between Congress and the insured 
person. Only the intent of Congress 
which in this case is the insurer, need be 
ascertained to fix the 
statutory terms; the layman understand- 
ing of policyholder not 
the relevance here that it has in the con- 
struction of a commercial contract.” 

In other words, a 


meaning of the 


the does have 


commercial insur- 


ance policy is regarded as an agreement 
between insurer and insured. What the 
insured reasonably believes he is get- 
ting has an important bearing on any 
dispute involving interpretations of the 
contract. 

Where insurance is the result of fed- 
eral enactment, however, the governing 
factor is what the Supreme Court says 
that Congress intended, It doesn’t make 
any difference what you thought you 
were getting: you’re getting what Con- 
gress meant to give you and if you 
didn’t understand it that way, that is 
strictly your tough luck. 

This great difference between the obli- 
gation of a private insurer and that of 
the government is a significant one that 
should not be forgotten by the public or 
thesinsurers. The fact that insured un- 
der NSLI pay a premium for their cov- 
erage does not alter the situation. What- 
ever they may have thought they were 
going to get in return for their pre- 
miums, they had no rights beyond what 
Congress intended to grant. 

In the Zazove case, of the 
plaintiff's claim was so fantastic that the 
only wonder is that it ever got as far as 
the Supreme Court. It is inconceivable 
that there could have been many NSLI 
insured or beneficiaries who were so 
naive as to believe that Congress really 
intended to grant the benefits 
which Mrs. Zazove asked for. Yet this 
should not blind anyone to the fact that 
might well be a case involving 
some in a government insurance 
set-up where insured quite generally and 
felt their interpretation of 
their coverage entitled them to certain 
benefits, only to find out later that Con- 
gress intended something quite different. 


course, 


extra 


there 
point 


reasonably 


Need for Greater Tolerance 


This is a day of abnormal living, in- 
coherent thinking, expres- 
lack of tolerance 
living at a time when the world is upside 
down in many particulars. People do 
not act in a normal way. It is impos- 
sible to have a catastrophic era through 
which we are passing without these ex- 
tremes and unusual attitudes of mind. 

Owing to this situation it 
everyone to keep as nearly 
in a straight and narrow 


thoughtless 


sions, In fact, we are 


behooves 
as possible 
path and not 


wander too far from it 
We see in insurance the results of 
this sort of topsy-turvy time. People 


that have claims or think 
very likely to be unjust. 


they have are 
They want to 


quibble over small things. They take 
exception to this and that. They be- 
come vociferous in their denunciation 


of what insurance companies and agents 


do. On the other hand there is a ten- 
dency on the part of the insurance 
people to wrangle with claimants and 
assured. They take offense at what 
seems to be a reflection on them. 
Insurance offices notice that in cor- 


respondence there is a temptation to be 
outspoken and belligerent. 
A letter reflect on 
the organization or it and 
the temptation is to fly back with equal 
ammunition. 

There is great need for people of all 


too emphatic, 
is received that may 
someone in 


kinds to remember that almost every 
line of business is affected. The serv- 


ice that was given in the past cannot 
be given now. There is a lack of man 
power. People cannot get waited on as 
they once did. There is a need for 
greater courtesy, respect, patience, for- 
bearance. One’s nerves naturally are 
frayed. One’s temperament is sensi- 
tive to conditions that would be passed 
by in ordinary times. We are quick to 
take offense. We try to compare the 


July 1, 1948 
demands of yesterday and how they 
were met by those of today. There 


really is no comparison. 

Everyone should do the very best that 
he can and yet have an understanding of 
the other man’s problems, be lenient 
and forbearing. Much can, be done to 


temper the storm. Good feeling can 
be spread, there can be a spirit of in- 
dulgence, sympathy and courtesy. We 


can all add something to»make the days 
brighter and less full of irritations. 








PERSONAL SIDE OF THE BUSINESS 





William S. Bischoff, New York state 
agent for Eureka-Security, broke his 
ankle while inspecting electric wiring 
in a mercantile building during the Syra- 
cuse Field Club inspection of Potsdam, 
nN. % 

T. M. Hussey of tiie Hussey & Hus- 
sey general agency at Topeka, Kan., was 
a visitor in New York last week. 

Kent Dargan of Cravens, Dargan & 

o., Houston, was in the east last week. 

T. Keith Dodds, special agent for the 
America Fore group in Los Angeles, 
this week celebrated his 25th year with 
the group and was guest of honor at a 
dinner at which the companies were 
represented by Vice-president H. Clyde 
Edmundson and W. J. McKeegan, auto- 
mobile department manager of the Pa- 
cific department. Mr. Dodds’ associates 
im the Los Angeles branch also took 
part. Mr. Dodds was presented an 
engrav ed wrist watch, a 25-year veteran 
pin, and a traveling bag. 


those attending the annual 
American Red Cross in 


Edward A. Valen- 


Among 
convention of 
San Francisco was 
tine, marine manager for Fireman’s 
Fund at Portland, Ore., who was chair- 
man of the disaster relief committee in 
his territory during the floods which 
wiped out Vanport, Ore., and caused 
property damage estimated at more 
than $150 million in the flood area. He 
was complimented for his achievements. 
He has been with Fireman’s Fund more 
than 30 years. Mr. Valentine served 
overseas in the army and later was in 
charge of an Italian city as a major as- 
signed to the military government. 


Luther Luton, Nashville local agent 
and former city commissioner, is back 


in politics as manager for Gov. Jim Mc- 
Cord in Nashville and Davidson county. 
He was city commissioner for 17 years. 

E. Y. Dukes, secretary of Central 
States Fire, Wichita, and his family are 
vacationing in Asheville, N. C. 

Miss Bille Jean Lawton was married 
to T. S. Kenny, Jr., June 26 at Our 
Lady of the Pillar Church, chapel of 
Chaminade College, by the Rev. Valen- 
tine S. Braun. Afterwards the bride’s 
parents, Mr. and Mrs. Carl S. Lawton, 
gave a reception at their home. The 
bride’s father is president and general 
manager of the Lawton-Byrne-Bruner 


agency, largest in St. Louis. 

H. W. Huttenlocher, Pontiac, imme- 
diate past president of Michigan Assn. 
of Insurance Agents, was a delegate to 
the Republican .convention. He was 
heard over the air-waves when the 


Michigan delegation was polled during 
the course of the second ballot and he 
was one of the 41 Michiganders to vote 
for Vandenberg at that time. 

Merlin Aleshire of the Parker, Ale- 
shire & Co., class one agency of Chi- 
cago, has gone to Murray Bay, Quebec, 
for a six weeks vacation. He is motor- 
ing to Montreal and then is going by 
boat to Quebec City. 

Frank D. Carr, Iowa state agent for 
the Springfield F. & M., is recovering 
at Mercy hospital in Des Moines after 
injuries in a headon auto accident near 
Fairfield, Ia. He suffered a crushed 
chest, several broken ribs and a broken 
nose. 

James Richard of Des Moines, secre- 
tary of Iowa Assn. of Insurance Agents, 
was an assistant sergeant at arms at the 
Republican National Convention. 

James S. Kemper, head of the Kemper 
insurance enterprises, has now been 
named treasurer of the Republican party. 
He was one of the few IMinois delegates 
that voted for Dewey on the first and 
second ballots. 


DEATHS 


Robert W. Stevens, 57, of the firm of 
Marshall & Stevens, insurance apprais- 











ers, who was nationally known as a 
valuation engineer, died at Highland 
Park Community Hospital, Highland 


Park, Ill. Mr. Stevens had been in ap- 
praisal work for more than 30 years, 
practically his entire business life. He 
was manager of General Appraisal Co. 
of Seattle at Los Angeles prior to or- 
ganizing the firm of Marshall & Stevens 
there in 1932. Launched in the depth of 
the depression, it has developed from 
strictly local operation at Los Angeles 
to a national organization, with offices 
in all parts of the country. 


Sir Edward M. Mountain, chairman 
of the board of Eagle Star, died at 75. 
He had served the company as under- 
writer, general manager and managing 
director. The offices of Talbot, Bird & 
Co., U. S. managers for the company, 
were closed in deference to him. 

Gustave R. Michelsen, 55, partner in 
the Hall & Henshaw agency, New 
York City, died at Long Island College 
hospital, after a one month illness. Mr. 
Michelsen entered the business as a 
broker and then went with the agency 
of Hoey & Ellison. He was on the 
executive committees of the New York 








THE 


EDITORIAL DEPT.: 
Editors: R. B. Mitchell, D. R. 
Burridge. 


NATIONAL 


Managing Editor: 
Schilling, J. C. O'Connor. 


Levering Cartwright. 
Assistant Editors: 





ATLANTA 3, GA.—432 Hurt Bldg. Tel. Walnut 
9801. Ernest E. Hess, Southeastern Manager. 
BOSTON 11, MASS.—210 Lincoln St. Tel. 
Liberty 1402. Wm. A. Scanlon, Vice-Pres. 
CHICAGO 4, ILL.—175 W. Jackson Bivd., Tel. 
Wabash 2704. QO. E. Schwartz, Chicago Man- 
ager. A. J. Wheeler, Resident Manager. L. N. 
Vitowicex, Advertising Manager. 


CINCINNATI 2, OHIO — 420 E. Fourth St. 
Tel. Parkway 2140. George C. Roeding, Asso- 


ciate Manager; George E. Wohlgemuth, News 
Editor; Arthur W. Riggs, Statistician. 
DALLAS 1, TEXAS — 802 Wilson Bldg., Tel. 
Central 5833. William H. Diack, Southwestern 
Manager. 

DES MOINES 12, IOWA—3333 Grand Ave., 
Tel. 7-4677, R. J. Chapman, Resident Manager. 
DETROIT 26, MICH. — 219 Transportation 
Bldg. Tel. Cherry 2826. A. J. Edwards, 
Resident Manager. 


BRANCH OFFICES 


UNDERW RI 


Published by THE NATIONAL UNDERWRITER CO., Chicage, Cincinnati, New York. PUBLICATION OFFICE, 175 W. Jackson Blvd. 


News Editor: F. A. Pos’ 
Richard J. Thain, John C. 


t. Associate OFFICERS: 


St., Cincinnati 2, Ohio. 


Howard J. 
President and Secretary. 


T ER PUBLISHED 
EVERY THURSDAY 
. CHICAGO 4, ILL. Telephone Wabash 2704. 


Burridge, President. Louis H. Martin, Vice- 
John Z. Herschede, Treasurer. 420 E. Fourth 





IN EKEY CITIES 


BANGAS CITY 6, MO.—605 Columbia Bank 
Bldg.. Tel. Victor 9157. William J. Gessing, 
Resident Manager, 


MINNEAPOLIS MINN.—558 Northwestern 
Bank Bldg. Tel. Main 6417. R. W. Landstrom, 
Resident Manage” 


NEW YORF ',, N. Y.—99 John St.. Room 1103, 
Tel. Beek:..an 3-3958. Editorial Dept.—East- 
ern Editor: Kenneth O. Force; Assistant 
Edite:s: Russell Porter and Donald J. Reap. 


Business Dept.— Ralph E. Richman, Vice- 
Pres.; J. T. Curtin and W. J. Smyth, Resident 
Managers. 

PHILADELPHIA 9, PA.—123 S. Broad Street. 
Room 1127, Tel. Pennypackes 5-3706. E. H. 
Fredrikson, Resident Manager. 

SAN FRANCISCO 4, CAL.—507 Flatiron Bldg., 
Tel. EXbrook 2-3054. F. W. Bland, Pacific 
Coast Manager. Guy C. Macdonald, Pacific 
Coast Editor. 





the exect 
president 
the New 
Michelsen 
in the ins 
Dewey d 
1945-46 h 
office con 
Insurance 

Lonard 
general ag 


Los 


He had 
practically 
of his get 
decade. 

Howarc 
eral mana 
agency oO! 
his home 
making re 
way, Swe 
was 56. | 
35 years. 
his fathe 
uncle, A. 
five years 
and gener 

W. G. 
the Hutcl 
Age 
sioner, die 
tal there ; 
fered a h 
viously a1 
hospital 
expecting 
Active in 
exalted ru 
dent Jun 
With his 
brother, I 
Equitable 

William 
of Reliab 
recently < 
prominent 
civic life 
three terr 
he was a 
Assn. 30 
president; 
chairman 
& Trust (¢ 
and vice-j 

He star 
agent, anc 
He becan 
1917, pre 
in 1944. | 
tion becat 


ance 


Canad: 


Arrange 
pleted for 
of Superi 
Provinces 
Victoria, | 
Stanley V 
president 
the morn: 


considera’ 


9th and 
Rooms | 





1, 1948 


w they 
There 


est that 
ding of 
lenient 
done to 
ng can 
- of in- 
y. We 
he days 


1S. 


motor- 
ying by 


ent for 
overing 
-s after 
nt near 
srushed 
broken 


, secre- 
Agents, 
; at the 


cemper 

been 
| party. 
legates 
‘st and 





firm of 
pprais- 
| oe 
ghland 
ghland 


airman 
at 75. 
under- 
naging 
gird & 
npany, 


~ & Ba,” 
a K of 
s 8 Sn oes” 
go > a0 
ee O's pw 


Fourth 





Vice- 
esident 


Street. 
. Bldg., 


Pacific 
Pacific 





July 1, 1948 


HieNATIONAL UNDERWRITER 








Fire Insurance ieee and the insur- 
ance Federation of New York, and-on 
the executive committee and former 
president of the insurance section of 
the New York Board of Trade. Mr. 
Michelsen had been campaign manager 
in the insurance district for Thomas E. 
Dewey during the 1944 election. In 
1945-46 he was chairman of the branch 
office committee of National Assn. of 
Insurance Agents. 

Lonard W. Newport, 52, head of the 
general agency firm of Newport & Co., 
Angeles, died from a heart attack 
at his home in Altadena, Cal. 

He had been engaged in insurance for 
practically a score of years and head 
of his general agency for more than a 
dec ade. 

Howard H. Neale, president and gen- 
eral manager of the Neale-Phypers Co. 
agency of Cleveland, died suddenly at 
home as members of his family were 
making ready to leave on a tour of Nor- 


Los 


his 


way, Sweden and Switzerland. His age 
was 56. He had been an insurance man 
35 years. The agency was founded by 
his father, Eugene E. Neale, and an 
uncle, A. William Neale. For the past 


five years he had been both president 
and general manager. 

W. G. Woleslagel, past president of 
Hutchinson (Kan.) Assn. of Insur- 
Agents and former city commis- 
. died of a heart attack in a hospi- 
there at the age of 34. He had suf- 


the 
ance 
sioner 


tal 


fered a heart attack two months pre- 
viously and had been released from the 
hospital only two days prior and was 
expecting soon to return to his office. 


Active in civic affairs, he was past most 
exalted ruler of the Elks and past presi- 


dent Junior Chamber of Commerce. 
With his father, Ernest Woleslagel, and 
brother, Ernest, Jr., he also represented 


Equitable Life of Iowa. 
William F. Kramer, retired 
of Reliable Fire of Dayton, who died 
recently at the age of 74, had been a 
prominent factor in Dayton business and 
civic life for many years. He served 
three terms on the board of education, 
he was a director of Central Building 


chairman 


Assn. 30 years and was at one time its 
president; he had been director and 
chairman of Merchants National Bank 


& Trust Co., and he had been a director 
and vice-president of City Railway Co. 
He started with Reliable Fire as city 
agent, and in 1913 was elected secretary. 
He became a director and manager in 
1917, president in 1936 and chairman 
in 1944. He retired from the — posi- 
tion because of ill health Dec. 31, 1946. 


Casati Officials’ ame 


Arrangements have now been com- 
pleted for the annual meeting of Assn. 
of Superintendents of Insurance of the 
Provinces of Canada at Empress hotel, 
Victoria, the week commencing Ott. 10. 
Stanley W. Taylor, British Columbia, is 
president and he will give his address 
the morning of Oct. 11. On that day 


consideration will be given to valuation 





he the HOTEL 
ennox 
9h and Washington, Ew LOUIS 


Rooms from $3.50 






Every room has a radio. No extra charge. 





of securities, annual statement blanks, 
life insurance legislation and licensing 
and regulation of agents. On the next 
day will be taken up automobile insur- 
ance matters, A. & H. legislation and 
bailees insurance. Insurance law revi- 
sion is scheduled for discussion Oct. 13 
and there will be an executive meeting 
of superintendents Oct. 13 and 14. 


$500,000 Oil Refinery 
Fire Near Louisville 


_ LOUISVILLE—After 30 hours a fire 
in the Aetna Oil Co. refinery in Jeffer- 
son county southwest of Louisville, in 


an industrial section along the Ohio 
river, finally was extinguished. At one 
time 23 tanks were ablaze. Loss un- 


officially was estimated at $500,000 or 
more, and will include property dam- 
age, loss of stocks, and use and occu- 
pancy, which latter item may run heavy, 
in that months may be required to se- 
cure steel tanks and equipment. 

Insurance coverage was in Oil Assn. 
The Gaunt, Houston & Fitzhugh agency 
of Louisville wrote the agents coverage, 
and Robert Texter of the agency said 
the loss would be at least a half mil- 
lion and perhaps considerably more. 

The section burned was in the “run 
down farm” separated from other prop- 
erties by a 12-foot earth dike. Tanks 
were mostly of 1,000 to 6,000 barrels 
capacity, and most of them were about 
half full. 


Downey Takes Hands Off 
Stand on New Cal. Rates 


Commissioner Downey of California 
announces that his department has no 
power to require rate filing and hence 
he will not interfere with the new ad- 
visory rates of Pacific Fire Rating Bu- 
reau. He states that the department will 
not act unless a complaint is filed or a 
request is made for investigation. The 
department has taken no official cog- 
nizance of the new rates. 

Mr. Downey said that he expects to 
announce a decision as to the licensing 
of Pacific Fire Rating Bureau in a week 
or two. 


Martineau, Hobbs in Field 
Shifts of American 


Eugene B. Martineau, special agent 
for American in southern Illinois, has 
been transferred to a new territory in 
southern Michigan as special agent, with 
headquarters at 123 Grand avenue, Lan- 
sing. Charles L. Hobbs, Jr., has been 
assigned to the southern Illinois terri- 
tory with headquarters in the Pierce 
building at St. Louis. 

Mr. Martineau joined the western de- 
partment of American in 1939 as spe- 
cial agent in Rockford. He was given 
leave of absence for army service, and 
since his return has been special agent 
at St. douis and later in southern IlIli- 
nois. 

Mr. Hobbs started with Western Ac- 
tuarial Bureau and later was with Michi- 
gan Inspection Bureau. He served for 
four years in the army and joined 
American in 1947 as special agent at 


Detroit. 
Departments Are Moved 
The San Francisco casualty claims 


department of Swett & Crawford has 
been moved around the corner from the 
present main offices to 236 Pine street. 
Moving into the space vacated at 114 
Sansome street is the San Francisco ac- 
counts division. The Lloyds claim de- 
partment is being moved into the main 
ground floor offices at 100 Sansome 
street. 


Jas. A. Neilan Advanced 


Norwich Union has promoted James 
A. Neilan to agency superintendent in 
charge of agency production in the terri- 
tory east of the Rocky Mountains. Mr. 
Neilan has spent his entire business life 
with the group and has been state agent 
in Ohio for the past 13 years. 


Cleaning Cauluti, 
Repairing Dost 
Is Costly Today 


E. M. Henry is a gimlet-eyed ad- 
juster of Denver. He pays much atten- 
tion to repair bills of garages and the 
other day when he received such a 
statement from an auto repair shop in 
Nebraska, he spotted two or three en- 
tries that were not entirely familiar to 
him. The original repair order was as 
follows: 

Material sed 


eS fo leas ee $21.00 
gy Cn eee ee 4.80 
PO Gee 4...» Saks + chee + cc e .60 
S Bod Bee ses.... see 16.00 
SPEED... ke roa sane sacha vewes 9.60 
Se ED: occ cvawedconstacnhas 9.65 
BS Be POEs esc secsees 3.30 
i J, She sae Sede oes * - 4.80 
Pl Gkabeennad vip seid anaes eke o>) eae 
1 Bruck-in Oil ..... 75 
NE ce es.cadances ere snesee 10.40 
$79.37 
Labor 
Replace Lummy Chumi........... $16.00 


Replace Rings. Replace Peslin Pines 





Recuidilan Cxluche Walles 
Gend Value. Clean Caibun... 84.00 
Lure Engine 
Reuechlun Hyclolick Value Liflis. 8.50 
a TYE: SO ee eee aes 4.80 
Repair Dost .........-. Sr. 4.00 
$117.30 
Total Labor ...é... i er Fe 
TOC POPE .vcvstewes so! ae 
ED .. ida-Si is @ 66.06 $196 67 
Mr. Henry wrote to this repair shop, 


admitting his ignorance of some of these 


recherche parts of an automobile, and 

got in reply the following translation: 
Material Used 

DR eee Bet ci ccscvceswcse $21.00 

Pre errr 4.80 


Pe Se couse de cabsveveewees 


SC Te BORGIR. 0.cc onesies 16.00 
BS Pee Pee © 6 ccs cow esien 5.60 
[SE ives cgaceaec cerns 9.65 
eS Ff eae 3.30 
en I ob wed wec'ous 4.80 
fg Pe eer eres 2.47 
1 Bpemet<ie Oil 2.262 vectecs .75 
ee DE cade w te veses > we Sue 19.40 
$79.37 
Labor 
Replace Timing Chain......... . $16.00 
Replace Ring. Replace Piston Pins 
Recondition Cylinder Wallis 
Grind Valves. Clean Carbon.. 84.00 


Tune Engine 


Recondition Hydraulic Valve Lifters 8.50 


Clea GOFORTOCET 2 .ccccosiens 4.80 
Repair Distributor ......... 4.00 
$117 7.30 

SG EM oncescdsccarsseveates $117.30 
TORE FAP icc csicvcsvces Joad 79.37 
BOGS f Sakddddurerscénsackubeeedse $196.67 


Aetna Casualty Claim 
Department Changes Made 


A number of important 
the claim department organization 
Aetna Casualty are announced. 

At his own request, Field Supervisor 
C. E. Bulloch is being transferred to 
Atlanta where he will take charge of the 
claim office. He requested an assign- 
ment which will involve less traveling. 

Mr. Bulloch’s duties will be taken over 
by Willas L. Vermillion, who has been 
elected an assistant secretary. In recent 
years he has been assistant claim man- 
ager at New York. 

At Atlanta, Mr. Bulloch will succeed 
Stuart Haw, who will replace E. L. 
Young as attorney in charge of the 
St. Louis claim office. 

Ronald R. Willey, who has been at- 
torney in charge at Richmond, is being 
called to home office as assistant to Mr. 
Vermilion. 

E. G. Farley, adjuster in charge of 
the Los Angeles claim office is being 
transferred to Richmond. 

Robert W. Smith, who has been a 
member of the field supervisory division 
of the claim department is leaving the 
home office and will succeed Mr. Farley 
at Los Angeles. 


changes in 
of 


A business name has been filed in the 
Erie County clerk’s office for the Petrella 
Insurance Agency, 34 Niagara street, 
Buffalo, by Donald P. Petrella. 


13 


Temple Named Editor of 
Fire, Casualty “Aetna-izer” 


Lloyd L. Temple has been named 
editor of the “Aetna-izer” (casualty, 
bonding, fire and marine edition), the 


house organ of Aetna group. 

Mr. Temple joined Aetna in the A. & 
H. department in 1925. During the war, 
he served in the navy doing magazine 
and press work, and on his returns was 
placed in charge of A. & H. underwrit- 
ing for metropolitan New York. 


Conn. Club Has Outing 


Forty-two members of the Connecti- 
cut Field Club attended a luncheon at 
Norwich Inn in connection with the 
annual outing. The afternoon was de- 
voted to golf and other sports, followed 
by the annual banquet at night. Presi- 
dent J. Laurence Mofhitt presided. 


Publish Marine News Letter 


To keep agents informed of all rate 
and policy changes, underwriting pro- 
cedures, sales ideas etc., the marine de- 
partment of Fireman's Fund has started 
publication of a “Marine Newsletter.” 
While it places special emphasis on ocean 
and inland marine, it also contains in- 
formation regarding fire ‘and casualty 
underwriting affecting marine produc- 
tion. 





Mark 50 Years with Security 


The Hamilton & Deo agency of Bat- 
tle Creek, Mich., last week celebrated 
its 50th year of representation of Se- 
curity of New Haven. 

The affair was marked with a dinner 
which Messrs Hamilton and Deo and 
their wives, J. J. Hubbell, resident 
secretary at ‘Chicago, and Mrs. Hubbell, 
and State Agent James E. McEvoy of 
Security, attended. The firm members 
were presented a 50 year certificate and 
each was given a pen desk set. 





All Coverages on 
Local Trucks 
Long Haul Trucks 
Taxi-Cabs 
Rent-A 
Rental Trailers 


-Cars 


Motor-Cycles 
Motor-Scooters 
Bob-Tail Tractors 


KURT HITKE & COMPANY 


INC. 
175 W. Jackson Bivd. 
Chicago 4, 
WWinats 


S41 S. Spring Street 
Los Angeles 13, 











Impartial Valuations 

of Industrial and Com- 
menial 

years of factaal appraisal 
service to 's more con- 


servative business institutions. 
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Knight Criticises 
‘Appeasement’ 
Commissioners 


Companies’ Attitude 
Rapped at Meeting of 
A. & H. Field Men 


of 


MINNEAPOLIS — Voicing caustic 
criticism of what he referred to as the 
companies’ “weak-kneed attitude and 
timidity” in dealing with certain “unfair 
and arbitrary” insurance departments, 
Gilbert H. Knight, Federal Life & Cas- 
ualty, Cleveland, in his presidential ad- 
dress at the annual meeting of National 
Assn. of & H. Underwriters, rapped 
the “cowardly policy of appeasement” 
into which he said the companies were 
led by fear that federal regulation would 
lead to federal ownership of the busi- 
ness. Following the supreme court in- 
terstate commerce decision and the en- 
actment of public law 15, he said the 
companies rushed to the aid of the com- 
missioners in order to retain state regu- 
lation of insurance—and incidentally, 
save the jobs of the commissioners. “It 
is proving like jumping out of the fry- 
ing pan into the fire, and it is now a 
moot question if federal regulation 
would not be preferable to trying to 
keep in step with 48 different insurance 
commissioners—all marching in different 
directions. 

“If we are going to be ruined, it seems 
to me it is a matter of indifference 
whether the job be done by federal in- 
terference, or by radical acts or policies 
at the state level. 


Function as Technicians 


function of state insurance de- 
is to see that companies _ 
financially sound, that claims are settled 
fairly in accordance with the sonueeie 
of insurance sold, and to protect the pol- 
icyholders against fraud and misrepre- 
sentation. That is all they are supposed 
to do, but some of these insurance de- 
partment officials go far beyond that. 
They want to function as technicians of 
our business even though they lack even 
a rudimentary knowledge of accident 
and health insurance. They want to de- 
sign our policies for us, tell us what we 
can and what we cannot do and sell, 
what we must charge and what commis- 
sions we must pay, what risks we may 
accept, what size of type and color of 
ink to use, and soon they will | be telling 
us how we must part our hair.’ 

He criticized particularly the so- 
called minimum standard uniform disa- 
bility policy law proposed by Downey of 
California, and as an illustration of its 
vagaries he cited the provision that 
fraudulent statements in the application, 
even though made with intent to de- 
ceive, shall not bar recovery unless it is 
proven that such was material to the 
present claim, and that at the start of 
the suit, the company must make an offer 
to settle and deposit funds to cover 75% 
of the amount asked in the trial court, 
otherwise the court will add to the judg- 
ment a reasonable fee for plaintiff's at- 
torney. “Was ever before such a pre- 
mium placed on crookery and dishon- 
esty?” 

Mr. Knight suggested that the Na- 
tional association could well be a source 
of organized political resistance to such 
proposals. 

He urged that the companies do 
something about getting the accomplish- 
ments of the business before the general 
public, stating that they merely have 
passed resolution after resolution on the 


‘The 
partments 


Matthai Heads 
U. S. Chamber Unit 


W ASHINGTON—Joseph F. Mat- 
thai, executive vice-president of 
S.F.&G., has 


been appointed 
chairman of the in- 
surance committee 
of U. S. Chamber 
of Commerce. Carl 
N. Jacobs, presi- 
dent of Hardware 
M utual Casualty 
is vice-chairman. 
They are the two 
directors of the 
chamber represent- 
ing insurance. Last 
year Mr. Jacobs 
served as_ chair- 
man and Mr. Mat- 
thai as vice-chairman. 

_The chamber rotates at least one-third 
of the membership of its departmental 
committees every year. In accordance 
with that practice, 10 new members have 
been appointed to the insurance com- 
mittee, making a total of 29. New mem- 
bers are: 

John A. 





J. F. 


Matthai 


Buxton, president Mutual 
Implement & Hardware, Owatonna, 
Minn.; Dwight L. Clarke, president Oc- 
cidental Life of Los Angeles; James F. 
Crafts, president Fireman’s Fund; S. T. 
Crossland, vice-president Ethyl Corp., 
New York; Lendon A. Knight, general 
attorney Royal Neighbors of America; 
J. Harry LaBrum, Conlen, LaBrum & 
Beechwood, attorneys, Philadelphia; M. 
Albert Linton, president Provident Mu- 
tual Life; G. D. Mead, president Glens 
Falls Indemnity; Ray J. Mills, presi- 
dent Iowa Mutual Liability; Theodore 
M. Riehle, president John M. Riehle & 


Co., general agents Equitable Society, 
New York. 


need for better public aidan and yet 
have done absolutely nothing. “It is 
time we had more action and le ess talk, 
he said. 

Mr. Knight finds much reason for 
concern in the trend to group insurance 
or the mass selling of accident and 
health. He said group insurance un- 
doubtedly has been a big factor in the 
recent rapid development of accident and 
health. It was, and still is, necessary to 
cover many more people by disabilit 

nsurance in order to prove that pri vate 
enterprise can do the job. However, he 
said that if it should develop to the ex- 
tent that single sales become seriously 
affected, it would destroy the individual 
agent and the American agency system 
—‘“the forces that built our business, and 


the only real bulwark for the ‘business 
against state compulsory sickness in- 
surance.” 

He declared that big group cases 


could much more readily be taken over 
by the government than could individual 
policies. Some companies, especially 
moderate sized ones, might be tempted 
into this field because they cut out the 
middleman or retailer, and secure large 
premiums at small cost. Many large 
groups might switch from company to 
company, many industrial firms after a 
few years would become self-insurers, as 
would also many of the unions covered 
by group policies. 

Mr. Knight spoke rather briefly of 
the efforts to’ foist compulsory sickness 
insurance and socialized medicine on the 
American public, and declared that the 
only practical force that can stop a fed- 
eral compulsory sickness insurance 
scheme is a strong, militant organization 
such as the National association. 
National organization. 

Mr. Knight expressed strong dis- 
approval of Gov. Warren of California 
because of his activities on behalf of the 
UCD plan and said that if Dewey is 
elected, “which he probably wili be,” 
accident and health men should pray 
every night that his heart won’t fail in 
the next four years. 


W. C. Rates in N. Y. 
Go Up; Factor for 
Profit Included 


A broad increase in workmen’s com- 
pensation benefits in New York state, 
effective July 1, will be met by an av- 
erage rise of 6.1% on new and renewal 
W.C. The revision provides an increase 
of 4.6% in premiums on outstanding 
policies, but reduces insurance costs for 
many thousands of small risks now on 
a minimum premium basis. 

The maximum compensation for all 
disability cases was increased from $28 
to $32 per week by the legislature. In 
death cases the ceiling on weekly bene- 
fits is raised from $28 to $35, and sub- 
stantial increases are made in the maxi- 
mums for cases below the _ ceiling. 
Weekly benefits for widows are ad- 
vanced from $12.60 to $21.00, and for 
a widow with one child from $16.80 to 
$26.25, with two children from $21 to 
$35 and with three children from $25.20 
to $35. The effect of these increases 
was to produce an 11.8% higher level of 
indemnity payments. 

There is a 20.8% increase in amounts 
payable for hospital and medical care. 


Up and Down 
The advances in benefit costs would 
have required an increase of 14.1% in 


rates, but were offset by favorable loss 
experience which would otherwise have 
tended to depress rate levels 9.5%. The 
net effect was a 6.1% average increase. 

Although the premium rates for 470 
out of 690 industry classifications are 
increased, 204 classes, or nearly 30%, 
receive reductions, largely because of 
better-than-average loss experience. Six- 
teen classes are unchanged. In the con- 
racting group, where high wage levels 
have led to improved experience, 52 
classes are decreased, 35 increased. The 
manufacturing group has 330 increases 
against 64 reductions, with five un- 
changed. 

The reduction provided for minimum 
premium risks, affecting apr sroximately 
45,000 policyholders, with anual pay- 
rolls of $1500 or less, range as high as 
33 1/39% and average about 20% 


Provision for Profit 

\ mator change in compensation rate 
making procedure, involving the adop- 
tion of a —— for profit was em- 
hodied in the present rate revision, al- 
hough the met effect was overshadowed 
by the law amendment and experience 
factors. The profit allowance, adopted 
to meet the requirement of New York's 
rating law that rates shall provide for 
a reasonable profit, produces a plus fac- 
tor of in the collectible rate level, 
which is offset in large part by the new 
change in minimum premium formula 
and by a more equitable method of pro- 
viding for the Workmen’s Compensation 
Board assessment, together cquivalent 
to a minus factor of 1.4% 

The allowance for profit was arrived 
at following exnloration of the subject 
by the department and the industry. It 
took into consideration the fact that 
excess interest earnings on reserves has 
traditionally been regarded 2s a source 
of profit in the W.C. business. The 
allowance was approved tentatively by 
the department upon the understanding 
that the auestion as to what constitutes 
a reasonable provision for profit would 
be subjected to further study. 


To Make Further Study 


In line with past practice, considera- 
tion is to be given to the factor. of in- 
terest income in excess of amounts re- 
quired to maintain reserves, as well as 
other elements entering into the total 
return on invested capital and surplus 
allocable to W.C. insurance. A study 

(CONTINUED ON PAGE 18) 


2.6% 


Glass Manual 
Gets Face Lifting 
from National Bureau 


Adopt State Territorial 
Pages, Many Minor 
Revisions Made 


Under- 
writers has announced a complete revi- 
sion of the glass insurance manual, ef- 
fective June 28. The have 
been revised and rearranged in a man- 
which make the 


National Bureau of Casualty 


contents 


ner should manual 
easier to use. 
The outstanding change 


tion of 


is the adop- 
pages which 
differentials, 
exceptions to the 


state territorial 
the 


codes, 


contain territorial sta- 
tistical 
manual for each state separately, 
to state rate pages for other 


manuals. 


and 
similar 
casualty 


This revision includes several changes 
previously promulgated and there are 
several new substantive changes: 

The term “semi-exterior” has been 
dropped in the interest of simplicity as 
such gilass ‘has for some time been rated 
as interior glass. 

The rule for rating glass in automo- 
biles has been eliminated as very little 
insurance is written thereunder. Such 
risks are (a) rated and should be re- 
ferred to the company. 

The rate for glass in hotel rooms has 
been increased from 25 to 50 cents per 


room, bringing rates for this coverage 
into line with current replacement costs 
and with the overall glass rate struc- 
ture. The recently increased territorial 
differ rentials are not applicable to this 
type of glass. 


Revise Neon Sign Rate 


Rates on neon signs, 
and lamps have also been revised, as 
likewise they are not subject to terri- 
torial differentials. No distinction in 
rates will be made between inside and 
outside coverage because experience has 
shown that the hazards involved on 
both are substantially the same. 

Glass blocks and glass bricks are to 
be regarded as structural glass, the same 
as argentine, cararra, opalite, vitrolite, 
flexglass and similar structural glass. 
This change is advantageous to assured 
and company as the co-insurance feature 
has been eliminated. 

The rate for mirrors has been 
creased from class A to class C. The 
disparity between the replacement costs 
of plate glass and mirrors has increased 
greatly in recent years. Since 1941 the 
range cost of replacement has increased 
from 100% on the 50 square foot size 
to 200% on the three square foot size. 

A new rule has been imserted to clarify 
the rating of thermopane, twindow and 
similar factory fabricated insulating 
glass. This rule points out that a single 
unit of such, glass consists of two or 
more plates which necessitates com- 
plete replacement of the unit even 
though only one of the plates may be 
broken and requires that each light shall 
be rated separately and the premium 
for the unit shall be the sum of the 
premiums for the several lights com- 
prising the unit. 


Farm Bureau Buffalo Rally 
Fourteen Erie 
Farm Bureau 
table mee 
Everette, 


fluorescent signs 


in- 


county agents of the 
companies held a round 
ting at Buffalo. Wilfred E. 
supervisor, presided. 
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A. & H. Underwriters’ 
Convention Reflects 
Year's Big Gains 


Select Cleveland, Form 
Hospitalization Committee, 
Urge Ties with Life 

By FRANK A. POST 
MINNEAPOLIS — The outstanding 


new records set during the past year 
by National Assn. of A. & H. Un- 
derwriters in accomplishments; expan- 
sion and membership gains were re- 
flected here this week in the largest and 
most successful convention it has ever 
held, with a registration of more than 
500 and aitendance as high as 600 at 
some of the luncheons and dinners, 
notably the smorgasbord given Mon- 


day night by North American Life & 


Casualty at its new home office build- 
ing. 
Cleveland was selected for the next 


year’s meeting over Baltimore by a 
rather close vote. 

The association adopted a resolution 
presented by the Detroit Association 
directing the appointment of a special 
committee on hospitalization to study 
and make recommendations on means 
to correct discriminations in the field 
of hospital insurance. Another resolu- 
tion urges closer cooperation with life 
underwriters associations on both the 
local and national level. es 

Because of the intensive activities 
now being carried on in Canada and 
the prospect of further expansion there, 
the constitution and by-laws committee 
was instructed to draft an amendment to 
be submitted at the next annual meeting 
changing the name of the organizati on 
from “National” to ‘International.” The 
Ontario association had a large delega- 
tion on hand and Vancouver, B. C., also 
was represented. 

Another constitutional 
was proposed, which can 
upon until next year, to increase the 
executive board from 12 to 18. During 
the past year a zoning system was set 
up with the executive board member 
as zone chairmen. To provide for an 


amendment 
not be acted 





SUBJECT: 


to: 


Indiana Branch 
State Life Building 


Indi it 
P e 


Indi 





Thomas L. Hicks 





SPECIAL MEMO TO: 
Indiana-Illinois Agents 


Automobile Financing 


Hawkeye Agents in nine states are holding their 
auto business through the special facilities 
offered them by the First Insurance Finance 
Company. Now, First Insurance Finance Com- 
pany is making this service available to Hawkeye 
Agents in Indiana and Illinois. Hawkeye has sev- 
eral agency openings in these States. Agents 
selected will be granted the facilities of the First 
Insurance Finance Company to help hold and 
increase their auto business. 


The plan is tailored for agents. You approve the 
risk. First Insurance Finance Company provides 
a complete service, plus the advantages of their 
"Protective Purchase" Plan. For full details write 


HAWKEYE CASUALTY COMPANY 
1017 Walnut Street 
Des Moines, lowa 


Finance Field Managers in this area 


Illinois Branch 
5th and Capitol 
Springfield, Illinois 


Richard S. Porter 








expansion of that setup pending the 
increase in board membership, six new 
zone chairmen have been named: Bert 
A. Hedges, Business Men’s Assurance, 
Wichita, Kan.; Jay De Young, Conti- 
nental Casualty, ‘Chicago; H. D. Quig- 
ley, Mutual Benefit H. & A., San Fran- 
cisco; C. H. Bokman, New Amsterdam 


Casualty, Pittsburgh; Charles E. Rea, 
Occidental Life, Toronto, and W. E. 
Lebby, Massachusetts Indemnity, Los 





NEW OFFICERS ELECTED 


President—E. F. Gregory, Business Men’s 
Assurance, Denver. 

First Vice-president,—C. B. Stumpf, IIli- 
nois Mutual Casualty, Madison, Wis. 

Second Vice-president—D. Stuart Walker, 
Mutual Benefit H. & A., Philadelphia. 

Executive Board—Porter Bywaters, Em- 
ployers Casualty, Dallas (reelected) ; John 
B. Lambert, Mutual Benefit H. & A., Cleve- 
land; A. K. Perego, Wisconsin National 
Life, Milwaukee: Charles H. Tull, Provi- 
dent Life & Accident, Seattle. 





Angeles. They will sit in at board meet- 
ings in an advisory capacity, without 
votes, until the constitutional change is 
effected. 

Chicago, Detroit and Milwaukee pre- 
sented invitations for the 1950 meeting. 
Detroit’s proposal is to hold it on the 
steamer “Greater Detroit,’ a 1,600- 
pound model of which had been installed 


in the foyer just outside the convention 
val. 
hall 

Rolf R. Noll, Mutual Benefit Health 


who is presi- 
tv association, was 


& Accident, Kansas City, 
dent of the Kansas Ci 
elected chairman of the Leading Pro- 
ducers Round Table. He succeeds Con- 
rad J. Eliason, Monarch Life, Minne- 
apolis, who continues-as a member of 
the executive committee. Named as the 
third member of the committee was A. 
L. Anderson, Massachusetts Protective, 
Milwaukee, president of the Milwaukee 
Association. 

The women's division elected Mrs. 
Pearl Bohnen, North American Life & 
Casualty, Grand Forks, N. D., as chair- 
man, succeeding Mrs. Myrtle Quinn, 
Continental Mutual Health & Accident, 
Denver: Mrs. Ethel Smith, Great North- 
ern Life, Cleveland. vice-chairman and 
Miss Viola C. Hamilton, Central Catho- 
lic Casualty, Omaha, secretary. 

E. _ Gregory, who becomes president 


of the National association, succeeding 
Gilbert H. Knight, is Denver manager 
of Business Men’s Assurance and one 


of the old-timers in the business. He 
is a native of Chicago and started his in- 
surance career there, but has been a 
resident of Denver for many years. He 
was with Security Life & Accident be- 
fore going with B.M.A. He has long 
been active in association work, having 
served as a member of the national ex- 
ecutive board for several years. 
Production Is Keynote: Breidenbaugh 

The keynote of the general program 
of the National association is to sell 
more disability coverage to more peo- 
ple and expand more rapidly than it 
ever has before, O. J. Breidenbaugh, 
executive secretary, said in his report. 
“We know that all the problems that 
we have today in our industry would 
he minimized or eliminated altogether 
if we increased our production,” he de- 
clared 

Foremost among the problems he re- 
viewed that require strong leadership 
and concerted action is that of legisla- 
tion, whi cl h, he said, threatens on several 
sides. “We lost New Jersey last month. 
That makes three of the 48 already gone 
and we will be indeed fortunate if we 
do not lose four or five more this next 
year.” Others are public relations, which 
he said cannot be met by a few indi- 
vidual efforts; membership and training, 
for which he said the association at 
present must assume the responsibility 
for the whole industry. 

Mr. Breidenbaugh said that last year 
the National association spent $4.56 per 
member to provide the type of service 
that would protect and promote the 
business, with receipts from dues of 
only $3. The difference has been met 
by the $50 memberships maintained by 


associate company members and hon- 
orary sustaining members, with a slight 
dip into the reserves built up by the 
planning committee solicitation. It can 
be cut down only by cutting down serv- 
ices, raising dues, or increasing mem- 
bership. With 2,000 more members, he 


said, the average cost for the same 
service would move down to $3.60. 
There has been an increase of 1,016 


members ‘the past year. Of the 48 asso- 


ciations in operation a year ago, 42 
have made substantial growth in mem- 
bership and 12 new ones have been 
added. 


Problem in College Courses 


A serious problem has developed in 
connection with A. & courses con- 
ducted on the university level, and par- 
ticularly the one at Purdue, Mr. Breid- 
enbaugh said. In spite of the excellent 
results that have been obtained from 
these courses, it is difficult to obtain 
enough enrollment to make the classes 
self-supporting. The December session 
at Purdue lacked the necessary enroll- 
ment to keep it at the high level of 
previous meses, and it was only through 
a special effort by the members of the 
committee that a sufficient number was 
enrolled to schedule the class. A con- 
tinuing drive has been conducted, as a 
result of which a sufficient number of 
pledges have been received to assure 
another class at Purdue this year, which 
is scheduled for Aug. 23. 

With an additional staff member who 
will give much of his time to promoting 
these university classes and assisting in 
instruction, plans are being made to take 
the classes to other areas that are too 
far from Purdue to be served by that 
Pittsburgh, Drake University, 


center. 





G. H. Knight E. F. 


Gregory 


University of Washington, S/M.U. and 
University of California are among 
those being considered. 


New Public Relations Approach 


A new approach to public relations at 
the insurance department level, which 
he characterized as the No. 1 problem 
in that field today, was suggested by 
D. Stuart Walker, Mutual Benefit 
Health & Accident, Philadelphia, chair- 
man of the public relations committee. 
His suggestion was that each state 
agree on a public relations chairman 
from one of its local associations who is 
to act aS a liaison between the depart- 
ment and the field. He said most de- 
partments would welcome this help and 


advice from one who speaks for the 
agents in the field. He would have this 
appointee visit the department, identify 
and hold himself available during the 
year 

“Lots of problems arise in the field 
from selling,” Mr. Walker said. “We 


are in a better position to advise with 
the departments on these than the com- 
panies. Too often the department has 
a record of the complaints filed but no 
record of the number of sales made and 
claims paid and fails to realize, though 
numerically large, what a smal] , per- 
centage the complaints amount to.” 


Mr. Walker cited the record of his 
agency along this line for last year, 


which was filed voluntarily with the de- 
partment. 

“This is the kind of information we 
can and need to bring to our depart- 
ments before they decide on the amount 
and kind of regulation we need in our 
business,” he said. 

G. A. L’Estrange, 
Wisconsin National Life, stressed the 
importance in the sales field of the 

(CONTINUED ON PAGE 22) 
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A PAGE from The Travelers 
Accident Pad, a potent 
sales-producer. 
Offered free. Used suc- 
cessfully by new and 


veteran agents. 


Whether you use di- 
rect-mail, pamphlets or 
folders, newspaper or 
radio advertising, The 
Travelers offers the materi- 
al you need to make it easi- 
er to sell Accident Insurance. 


TRAVELERS ACCIDENT INSURANCE pays you well the first year, 
rE, and with renewals. It's a door-opener for many other lines of insur- 
The ance, and The Travelers is America’s largest and oldest multiple-line 


Y insurance company writing this line. 


ae ZA) 


Let your nearest Travelers Office show you how you can sell 


Z Travelers Accident Insurance. 


THE TRAVELERS INSURANCE COMPANY ~- Hartford, Connecticut 
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Republican Victory 


Would Not Dispel 
Compulsory Threat 


MINNEAPOLIS—A victory in No- 
vember for the Republican party, which 
is now in control of Congress, would 
not in any way dispel the threat of fed- 
eral compulsory insurance legislation, 
Dr. Marjorie Shearon, Washington, 
D. C. legislative consultant and recog- 
nized authority on social legislation, de- 
clared in addressing the annual meeting 
here of National Assn. of A. & H. Un- 
derwriters. She declared that politicians 
in ail parties are perfectly willing to flirt 
with these ideas for promotion of the 
“welfare state,” partly because of the 
revenue-raising angle and also because 
of the votes which accrue from promis- 
ing labor something for nothing. 

She pointed out that the Republicans 
’ have written into their platform a plank 
calling for extension of old age and 
survivors insurance and that the advi- 
sory committee of the Republican-domi- 
nated senate finance committee has just 
published a report on permanent and to- 
tal disability insurance in which it rec- 
ommends extension of the OASI pro- 
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gram to cover cash benefits for perma- 
nent and total disability, without any 
increase in taxes at the start. “If a man 
can be insured for life for disability 
benefits of $25, $50 or $78.75 a month 
without paying a cent, is he likely to 


pay heavy premiums to an insurance 
company for such protection?’ she 
asked. 


Furthermore, she said that Congress 
in the closing days of its session adopted 
the new constitution of the Socialist- 
dominated International ‘Labor Organi- 
zation, formerly boycotted by the 
United States, which she described as 
the fountainhead of compulsory insur- 
ance propaganda, and voted more than 
$1 million annually as a contribution 
toward its support. This new constitu- 
tion embodies a declaration of “aims 
and purposes” which includes “the exten- 
sion of social security measures to pro- 
vide a basic income to all in need of 
such protection, and comprehensive 
medical care.” 

“It must be perfectly obvious that if 
we continue to follow through on these 
commitments as we have been doing,” 
she said, “and if we follow through on 
Democratic and Republican recommen- 
dations, we will substitute social insur- 
ance for commercial insurance. The 
present transitional flurry of increased 
business resulting from government 
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stimulation of interest in insurance will 
subside as government takes over the 
whole job under a system of compre- 
hensive social insurance.” 

Taking up the’ positions of the Re- 
publican presidential and vice-presiden- 
tial candidates, she said that Dewey has 
come out strongly in the past two years 
against compulsory “health” insurance. 
Warren has come out even more 
strongly and for a much longer time in 
favor of such insurance. Dewey has 
promised to make Warren a “full part- 
ner” in his administration, if elected, 
and thus Warren counts not only on the 
time-honored statutory job of president 
of the senate but also on new functions 
said to have been promised him by 
Dewey. 

She raised the question as to what 
effect he will have on Dewey, if both 
are elected. The Democrats are already 
committed to federal “health” insurance 
legislation and are more than likely to 
include it in their platform to attract 
the labor vote. “How long do you think 
the Republicans will abide by the Dewey 
opposition to federal ‘health’ insurance? 
How soon will he adopt Warren’s views 


as a matter of political expediency?” 
she asked. 





Chicago Company Under 
90-Day Suspension in Mich. 


LANSING, MIOH—It became 
known this week through Michigan de- 
partment sources that Mid-States of 
Chicago is under a 90-day suspension 
in this state. The suspension, ordered 
by Commissioner Forbes April 27 after 
a hearing, was the second penalty as- 
sessed this company as it had been fined 
$500 in February for failure to file its 
rates under the newly effective all-in- 
dustry rate regulation law. 

According to the department source, 
the suspension order was based on a 
finding of guilty to a charge of “using 
discriminatory rates and not filing its 
rates and obtaining their approval un- 
der Michigan law.” It was reported 
the company had been using three dif- 
ferent rates in its automobile business, 
none of which agreed with the rate 
schedule which had been belatedly filed 
after the previous department citation. 

Two vice-presidents of the company, 
Gerald A. Hatfield and R. L. ‘Cass, were 
reported to have attended the hearing. 

The company has been writing more 
than $25,000 in premiums monthly in 
Michigan and operates in 21 states. It 
is reputedly owned by General Finance 
Corp. and obtains the bulk of its busi- 
ness through its finance company. con- 
nection. 

The suspension will be automatically 
lifted July 27. 


Says Blue Cross Should 
Get Rates to Pay in Full 


WASHINGTON —District of Colum- 
bia Medical Society’s publication, “Medi- 
cal Annals,” declared bluntly in a re- 
cent editorial that Group Hospitalization, 
Inc. (Blue Cross), should make “full 
settlement” for cases of members who 
are hospitalized under their contracts 
“even if this requires that rates must 
be raised.” 

The editorial advances several other 
proposals, but says that before any are 
carried out it is up to the hospitals to 
ascertain costs, and to this end the set- 
ting up of a unified cost accounting sys- 
tem is advised. 

The editorial said that unless such 
plans as GHI pay full costs, “the hos- 
pital must insist that the policy pro- 
tection be considered only as an indem- 
nity, beyond which the patient himself 
must make up the difference.” 


Mo. ‘Comp’ Act Date July 18 


The bill enacted by the Missouri legis- 
lature placing under the workmen’s 
compensation act, those with annual 
earnings of $3,600 that were previously 
excluded, becomes effective July 18. The 
same bill increases the weekly benefits 
to a minimum of. $8 and maximum of 





$25. The maximum amount payable in 
a death case is fixed at $12,000. Per- 
manent total disability cases are en- 
titled to 300 weeks compensation rang- 
ing from $8 to $25 per week, and there- 
after 25% of annual earnings for life 
ranging from $8 to $18. 


Raise N. Y. Rates 
For Compensation 


(CONTINUED FROM PAGE 15) 

of interest earnings by a ~-mmittee of 
the Compensation Insurance Rating 
Board resulted in a finding that “such 
interest cannot be assumed to average 
more than 14% of the total premium.” 
This assumption is based on data 
gathered by a board subcommittee on 
interest problems and reflects interest 
earnings after deduction of federal taxes 
and the determination that W.C. in- 
surers, on the average, have premium 
monies available for investment approxi- 
mately 1.1 years. New York workmen’s 
compensation premiums earned in 1947 
totaled $175,711,000. 

Restoration of the security fund as- 
sessment factor also contributes 1.3% 
toward current upward rate adjustment. 
This factor is added to the rate level at 
such times as is necessary to bring the 
fund to the level required by statute. 
The security fund was established by the 
legislature in 1935 to protect the public 
against insolvency of W.C. carriers. 

Approval of revised rates for those 
classifications in this general rate re- 
vision which involve a substantial fed- 
eral law coverage is being temporarily 
withheld at the request of the compen- 
sation rating board. Benefits under the 
longshoremen’s and harbor workers act 
have been substantially increased under 
an act of Congress which became law 
last week, and studies will be required 
to determine the effect of the increase 
in benefits. 








Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's "Field 
Counsellor” Cabinet at Your Elbow. 
A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 
Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
om mature, in condensed 
orm. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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Companies Retute 
Va. Official’s 
Auto Rate Blast 


A memorandum filed with the Vir- 
ginia state corporation commission by 
C. F. Joyner, Jr., state motor vehicle 
commissioner, as intervenor in a case 


now pending before the commission in 
which stock and mutual companies writ- 
ing automobile liability and property 
damage 

rates of 
stances, 


much as 56‘ To 
charges that the companies 
have been entirely willing to seek in- 
creases on any *rovocation but seldom 
take the initiative toward any reduc- 
tion. 

This allegation provoked 
from Joseph H. Muir, New York, man- 
ager Mutual Casualty Insurance Rating 
Serene. that Joyner’s criticism of the 
companies is unfounded. He cited a 
series of reductions in liability and prop- 
erty damage rates authorized by the 
commission prior to 1945 and added that 
with one exception every one of the 
rate decreases had been brought about 
as a result of filings and requests of in- 
surance companies. 


as in some in- 


Reserve Places Auto on 
Monthly Payment Basis 


Reserve of Chicago has announced a 
plan for writing auto 
monthly premium basis with the month- 


coverage are seeki ng a hike in, 


a rejoinder 


insurance on a | 


ly payment exactly 1/12th of annual, and | 


no finance charge involved. 


A down | 


payment of two monthly premiums is | 


required plus the pro rata remainder of 


the fractional month in which assured 


applies for the insurance. 

The broker or agent is not liable for 
earned premium. Reserve a month ahead 
of due date sends a statement to the 
broker, and 10 days before expiration 
mails a “danger” notice. The producer 
has no collection problem, 
Fred E. Law stated. If assured does not 
pay by due date the policy is canceled. 
Producers also do not have the problem 
of advancing premium payment and 
hoping to collect from assured. 





During the past few days William 
Otter, senior vice-president, has been 
receiving congratulations on the com- 
pletion of 50 years of service at Chicago 
for Marsh & McLennan. For many 
years he has headed a staff of account 
executives responsible for the handling 
of many of the most important accounts. 

Mr. Otter started in 1894 after gradu- 
ation from grammar school. He began 
as an A.D.T. and Western Union mes- 
senger in the Grand Pacific Hotel. Geo- 
graphically speaking, Mr. Ojtter is 
back where he started from over 50 
years ago since Marsh & McLennan 
moved its Chicago offices May 1 of this 
year to Continental Illinois Bank build- 


President | 


ing, which was the site of the old Grand | 


Pacific. 

In 1898 he entered the employ of 
R. A. Waller & Co., which, through 
consolidations and acquisitions of new 
principals, became Marsh & McLennan 
in 1906. Mr. Otter has played an im- 
portant role in his firm’s growth. 


Many N. J. UCD Problems 


Companies writing group disability 
now are discussing plans for handling 
the business that will arise as a result 
of the recently enacted temporary dis- 
ability law in New Jersey. It will be 
impossible to get up specific contracts to 
offer employers until the state unem- 
ployment compensation commission 
sues rules and regulations to govern the 
coverage for private carriers. This the 
commission is expected to do, at least 
before Oct. 1. 

An illustration of the type of problem 


is- 


that must be worked out is that of the | 


worker who is employed Monday 
through Friday by one employer that 


uses a private plan of insurance, but 
who works part-time Saturdays for an- 
other employer that has the state plan 
of disability coverage. The law says 
that an employe covered by a private 
plan cannot be insured in the state plan. 





Hearing on Va. Rate Boost 


Application of companies for an in- 
crease of 15 cents per $100 in rates on 
workmen’s compensation in Virginia's 
coal fields was taken under advisement 
following a hearing before the corpora- 
tion commission last week. There was 
no opposition to the application 


“Unforeseen events . . 





JUST REMEMBER THAT... 


tempted to “step on it.” 


cause of death on the highways. 
But speed isn’t the only killer roaming the 


roads. Death waits, too, for the motorist who 


passes on curves. . 


the motorist who daydreams while driving. For 


the motorist who ignores highway condi- 


tions and traffic signs. 


In the United States last year, more 


For speed is the greatest 


. or at the top of a hill. For 


OK New Company Title 
Commissioner Downey of California 

has approved the name “San Francisco 

Casualty Co.” for a new company being 





organized in that city. Frank J. Creede, 
insurance attorney, represents the or- 
ganizers as counsel. 

Francis J. Cadin, supervising engin- 
neer of the Eagle-Globe-Royal Indem- 
nity companies, Buffalo, has been ap- 


pointed chairman of the school phase of 
the 1948- 49 program of the Safety Coun- 
cil of Western New York 





. need not change and shape the course of man’s affairs” 


whenever you're 





Make it a point to drive carefully . . . 
able speeds... 


Cz ASU AL TY 19 
Tratfic Deaths i in 
May Are Up 3% 
ay Are Up 3% 

Traffic deaths increased 3% in Mav 
the first time in seven months that the 
monthly record has gone up, the Na- 
tional Safety Council reports. 

May deaths were 2,650 as compared 
with 2,570 in May of last year, an in- 
crease of 3%. For the first five months, 
total deaths are 11,270, a 5% decrease 
from the corresponding period of last 
yCar 









Here is another sobering 
message on highway safety 

. the latest in a series long 
identified with The Mary- 
land designed to teach driv- 
ing responsibility and to 
make motoring safer. 


than 35,000 persons were killed and more than 
1,300,000 injured in traffic accidents. 
You, in the driver's seat, can help reduce this 


frightful casualty list of the maimed and the dead. 


at reason- 


alert at all times. The rules of the 


road are meant to save lives, yours included. 
Obey those rules—a/ways. 

The wheel of your car is a wheel of chance. 
Handle it with care. 


MARYLAND CASUALTY COMPANY 


| MARYLAND ADVERTISEMENTS APPEAR REGULARLY 


Baltimore 3, Maryland 
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Tells Bookkeeping 
Woes of Uniform 
Accounting Plan 


The most difficult job in complying 
with the proposed uniform accounting 
plan will arise in dividing unallocated 
claim expenses by lines of business, 
R. W. Griffith, Farm Bureau Mutual of 
Ohio, said in his talk at the accounting 
and statistical meeting of the Confer- 
ence of Mutual Casualty Companies at 
Chicago last week. About 45 statisticians 
attended the two-day meeting. 

In preparing the casualty expense ex- 
hibit, Mr. Griffith said, unallocated 
claim expenses, which are made up pri- 
marily of salaries of home and branch 
office claim personnel, including salaried 
claim adjusters, must be spread by major 
lines of business. This will involve a 
complete analysis of jobs performed by 
individual employes or groups of em- 
ployes and each company will have to 
determine what allocation base to use 
to produce the most accurate results. 

Compilation of adjustment expense 
figures will represent but little change 
from methods previously used, he said, 
except for the unallocated feature. In 


general terms, any expense incurred in 
connection with an investigation in the 
adjustment of policy claims will be in- 
cluded in claim adjustment service. The 
one questionable and controversial item 
is fees and expenses of independent 
adjusters, which in the annual state- 
ment must be shown as claim adjust- 
ment expense. A company using the 
National Bureau statistical plan for 
auto liability, other-liability or burglary 
and theft will have to add the fees of 
independent adjusters to allocated claim 
adjustment expense. Companies using 
the National Assn. of Independent In- 
surers or N.A.U.A. statistical plan may 
carry adjustment expenses recorded as 
allocated expense directly to the dis- 
bursement page. Companies operating 
in New York or using the National Bu- 
reau and N.A.U.A. plan must consider 
each line of business separately, and 
to the allocated claim adjustment ex- 
pense on auto B.I. and P.D., other lia- 
bility and burglary and theft, must add 
in the fees of independent adjusters be- 
fore putting the data on the annual 
statement. 

Mr. Griffith said that generally loss 
adjustment expenses include any ex- 
pense incurred in handling claims re- 
gardless of who performs the operation 
and regardless of whether the expense 
is incurred in the home office, field or 
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Individual Protection | 


Agents and brokers will build added 
premium income and better client re- 
lationship by pointing out that the 
vacation season is no vacation from 
the threat of losses . . . but that 
WORRY over possible losses need 
not mar vacation enjoyment... 
protection has no weak link. 
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branch office, or elsewhere. That will 
involve considerable change in method 
of allocation of adjustment expense to 
companies, expense groups, and lines of 
business. 

He noted that expenses of adjustment 
arising from activities of employes also 
must be included in loss adjustment ex- 
penses. That means if claim personnel 
perform such duties as legal counsel, 
medical testimony, or expert or lay wit- 
nesses, such expenses should be included 
under claim adjustment expense. 

In some companies compiling and cal- 
culating of loss reserves may be done in 
departments other than the claim de- 
partment. Where this is the case, such 
expense must be included under loss 
adjustment expense. The expense of 
paying and receiving claims regardless 
of where the operation perormed, 
also must be allocated to the loss ad- 
justment expense column. 


“All Other Activities” 


Another difficult chore will be com- 
plying with the New York ruling which 
includes under claim adjustment ex- 
pense “all other activities both direct 
and indirect, in connection with claims 
reported, paid, and outstanding.” This 
would appear to mean that operations 
performed in each department of a com- 
pany must be analyzed to see whether 
they are connected with claim handling. 
The expense of such an operation is 
then going to have to be determined 
and allocated to loss adjustment ex- 
penses. 

With respect to allocation of claim 
adjustment expenses to secondary lines 
of business, the New York ruling in- 
dicates, Mr. Griffith said, that secondary 
lines must ‘be handled exactly the same 
as primary lines as far as claim adjust- 
ment expenses are concerned. 


Cover Three Fields 


The meeting covered three statistical 
fields. ‘Speakers at the first session 
were Dewey Dawson, Celina Mutual 
Casualty; Bert Woodhams, Citizens Mu- 
tual Automobile, whose subject was 
“Office Routine in Handling Claims,” 
which brought up some discussion on 
whether proof of loss is necessary in 
ane | small physical damage claims, 
J. Marshall, Beacon Mutual In- 
demnity. R. H. Chatfield, Employers 
Mutual Casualty, was to have given a 
talk on “Statistical Information for State 
Filing,” but he was absent, having un- 
dergone an operation the day before. 
In the afternoon there were talks by 
S. Jones, Farm Bureau Mutual of 
Ohio, and D. B. Southern, Employers 
Mutual ‘Casualty, on “Coding Pro- 
cedure.” 

The second morning was devoted to 
panel discussions. Clarence Major, State 
Auto Mutual, discussed coding proce- 
dure; H. E. Evans, Farm Bureau of 
Ohio, wage incentives, and C. E. Gross 
Allied Mutual Casualty, planning pro- 
ductive paper work. In the afternoon, 


is 


J. M. Kutt, Auto-Owners, spoke on 
“Acquisition Costs,” and Carl M. Rus- 
sell, Farmers Mutual Liability, talked 
on “Investment Expenses.” 

W. C. Searl, Auto-Owners, was gen- 
eral chairman. W. S. Wilcox, Farm 
Bureau Mutual, presided over the ac- 


counting and statistical subjects, while 
Clyde L. Benoy, Motorists Mutual, was 
in charge of the office methods topics. 


Shelby Mutual Starts H. O. 
Course for Field Supervisors 


Shelby Mutual Casualty has embarked 
on a program of personnel training for 
field supervisors. The first group is now 
taking training at the home office and 
the men will take over territories on 
graduation. The program is in charge of 
Paul Dubuc, agency secretary. 

Those in training now and their new 
territories are: James Brotherton, who 
will go to the Georgia and Florida field; 
Dwight Dickerson, West Virginia and 
southeastern Ohio; Robert Harmon, 
Connecticut and Rhode Island; John 
McGrew, Minnesota and Wisconsin; 
and H. McGuigon, Cleveland. 





Employment Picture 
of Insurance Is 
Shown in New Study 


NEW YORK—The publication of a 
fact-finding study entitled: ‘“Employ- 
ment and Payroll of Persons Engaged 


in Insurance,” has been made by Assn. 
of Casualty & Surety Companies. The 
60-page book was developed by the 


association’s department of research. 

Contents, which includes 74 charts and 
tables, covers the employment and pay- 
roll of insurance personnel covered by 
state unemployment compensation laws. 
The research includes the years 1940 
through 1946. 

“This compilation of basic data repre- 
sents original research and presents for 
the first time a comprehensive analysis 
of employment statistics by state and 
type of occupation for the industry.’ 

The basis for a considerable portion 
of the information is the files of the 
bureau of employment security of fed- 
eral security agency. 

Cost is $1 per copy, with lower prices 
for quantity orders. They can be ob- 
tained through the association’s main 
offices at 60 John Street, New York. 


Hospital Liability Analyzed 

Scott Wetzel, independent adjuster of 
Salt Lake City, addressed a meeting of 
Utah-Idaho Hospital Administrators 
Assn. at Salt Lake on “Hospital Lia- 
bility to Patients.” The subject evoked 
much interest and there followed a spir- 
ited open forum discussion. Mr. Wetzel 
has now been invited to speak before 
medical staffs of other hospitals on the 
subject. 








Signs Longshoremen’s Bill 


WASHINGTON President Tru- 
man has signed the longshoremen’s and 
harborworkers’ bill increasing benefits. 
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Berge Discloses 
Aims of Insurance 
Advertisers Body 


Mail Order Insurers 
Adopt Fair Advertising 
Code 


W ASHINGTON—Objects for which 
Assn. of Insurance Advertisers has been 
formed, as stated in its by-laws, are: 

1. To create the highest possible 
standards of advertising and business 
ethics on the part of insurers eligible for 
members hip. 

To establish fair standards of adver- 
tising for such insurers and protect the 
public from unfair, deceptive, or fraudu- 
lent practices or misleading advertise- 
ments. 

3. To initiate at an appropriate time 
the formulation of industry trade practice 
rules for such insurers and cooperate 


with federal trade commission in the 
formulation and enforcement of such 
—e 


To promote the general welfare and 
Mtb t of the members and the public 


3y-laws have been adopted by mail 
vote of association directors, including 
amendments suggested by Wendell 


Berge, association counsel, following or- 
ganization meetings here and at Chicago 
at which he was authorized to prepare 
amendments. 

While the by-laws have not been made 
public, it understood they include a 
fair advertising code which has been 
discussed with the Postoffice Depart- 
ment. 

That code will be incorporated in a 
proposed code of fair trade practices to 
be submitted to FTC, for consideratipn 
at a trade practice conference between 
FTC and association representatives, 
which has been applied for by Mr. 
Berge. Object of such a conference is 
to secure agreement among companies 
concerned with FTC on a code of what 
trade practices are considered fair and 
what ones unfair. If such a code is ap- 
proved by FTC, the presumption is that 
that agency would not investigate or at- 
tack companies engaging in fair prac- 
tices, while companies would undertake 
to police themselves and follow only fair 
practices. This relieves FTC of some 
of the burdens of investigation and prose- 
cution of members of an industry cov- 
ered by a fair trade practice code. Usu- 
ally, FTC grants requests for trade prac- 
tice conferences. 


is 


No Conference This Summer 


No mail order insurance trade prac- 
tice conference is planned for this sum- 
mer. Trade practice codes usually pre- 
scribe mandatory rules, specified prac- 
tices prohibited by law, and voluntary 
rules which foster and promote fair 
practices. The latter are expected to be 
voluntarily enforced by industry mem- 
bers, while FTC goes after practices 
listed under mandatory rules. 

The new association is understood 
open to all mail order companies—life, 
hospitalization and other lines as well as 
A. & H.—whether they do all their busi- 
ness by mail or have agents to follow up 
mail advertising. 

While names of members are not yet 
available, it is understood 14 companies 
have joined, four more propose to do so 
through necessary procedure, while a 
substantial number of others are “inter- 
ested.” Roughly, it is estimated 30 or 35 
substantial companies do business solely 
by mail. Others, who employ some 
agents, are eligible to membership. 
Besides President E. J. Becker, who 
head of Mutual Hospitalization of 
Delaware, and Mr. Berge, other officers 

e: Vice-president, S. B. Hunt, Ameri- 
can Life & Accident, St. Louis; secre- 
tary, Charles Rowan, Milwaukee, a paid 
official; treasurer, Ross Ream, National 
Protective, Kansas City. 


is 


Directors are S. E. Wolcott, Reliance | 











Life & Casualty, Phoenix, Ariz., and 
Harold Farber, Service Life, Omaha, 
besides Messrs. Becker, Hunt and Ream. 


The directors will meet late in July 
to consider, among other things, the 
question of ‘publicity for the association, 
its by-laws, objectives, plans, purposes, 
etc. There will be an annual member- 
ship meeting at a date not yet set and 
special meetings subject to call. 

Mr. Berge sees the principal purpose 
of the association to better the situation 
mail order companies and nse 
As 


of 


the public relations of the industry. 


the association demonstrates it can do 
these jobs and aid its members in attain- 
ing higher standards of advertis- 
ing and engaging in trade practices gen- 
erally acceptable to the Postoffice De- 
partment and FTC, increase of member- 
ship is expected. 

While the advertising code has not 
yet been submitted to the Postoffice, its 
approval by that department and observ- 
ance of that code is expected to improve 
materially the standing of the business 
in departmental eyes and incidentally re- 
lieve the department of some of the 


work of sivateobeat’ mail order com- 
panies. 

A Department-approved advertising 
code would carry weight with FTC. 

Any unfair trade practice of the com- 
panies relating to competition in inter- 
state commerce or involving deception 
of the public is subject to FTC juris- 
diction. It is the view of association 
people, however, that this does not mean 
FTC could dictate the terms of policies. 
They say all companies are subject to 
state jurisdiction in that respect. 

FTC jurisdiction over false advertis- 
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ing extends to all media, including radio 
and it is said, television, which are out- 
side the scope of the mails. 

Besides its mandate from Congress to 
work on mail order companies to the 
extent of at least $10,000 during the year 
beginning July 1, association people be- 
lieve FTC could use part of its general 
funds, if necessary, for a broad investi- 
gation of mail order insurance. 

30th the association and FTC, 
understood, would rather work 
trade practice conference and fair 
practice rules for the mail order busi- 
ness, with a view to self- discipline, than 
through adversary proceedings involving 
formal investigation, complaint by the 
commission, public hearings and pos- 
sible commission cease and desist order 
and court proceedings. 

The new association aims are de- 
scribed as trying to see that members’ 
conduct is such as to avoid conflict with 
federal government agencies; work out 
codes with POD and FTC, and improve 


it is 
out a 
trade 





public relations. 

It is realized that unless mail order 
companies can “clean up their own 
house”, there probably would be a series 
of proceedings that would give the busi- 
ness a “black eye. 

The association will work with any 
government agency that has an interest 
in its field and where the lot of its mem- 
bers can be improved. It has no plans 


for legislation. It has already been in 
touch with POD and FTC through Mr. 
Berge, who also has close contacts at 


the department of justice, where he was 
iormerly anti-trust chief. 
The association has no legislative pro- 


gram, but would fight adverse legislation 


in which connection the Hobbs bill is 
engaging attention. It has no liaison 
as vet with the state commissioners. It 
is believed to have no anti-trust prob- 
lem. Its principal problem with FTC, 
which assumes jurisdiction, on a 


tion of the insurance moratorium July 
with relation to the FTC, Clayton a 
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Surplus to Policyholders. . 


} TOTAL ADMITTED ASSETS $30,215,388.77 


NOTE: Securities carried at grenane.ce in the 
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as required by law. 






7 1, 1948 





Robinson-Patman laws, is elimination of 
unfair representations, trade practices 
and methods of competition, rather than 
monopolistic rate-fixing in violation of 
anti-trust laws. 


A. & H. Field Leaders 
Hold Forth in Minn. 


(CONTINUED FROM PAGE 16) 
agent’s attitude toward 
company and the public. The attitude of 
the public toward A. & H. insurance 
has been greatly improved in recent 
years and the agent should develop that 
field more fully. Many people have re- 





nis 


his work, 


ferred to the agency system as being 
outmoded but Mr. L’Estrange declared 


that there is no substitute for it. 

Earl Putnam, president of Canada 
Health & Accident, outlined 25 steps in 
prestige Dbuildi ng, which he said is im- 
portant in view of the approaching 
buyer’s market. 

Commissioner Harris of Minnesota 
criticised “apologists” for accident and 
health insurance, declaring that it has 
made a good record and should tell the 
world about it. He was strong in his 
denunciation of the “theorists” who want 
the government to take over the job 
and cited the public support now being 
given to private accident and health 
insurance. He said the industry and 
the supervising authorities are working 
together and predicted that most of the 
problems in that field can and will be 
solved. He gave assurance that there 
will be no obstructionist attitude in the 
Minnesota department. 

Declaring that selling insurance is 
primarily a business rather than a pro- 
fession, although it has some elements 
of the latter, J. E. Scholefield, vice- 
president and agency director of North 
American, who spoke on “This Business 
of Selling Insurance,” said the three big 
points a business man must face are 
how to invest, how to use his investment 
and how to make it grow. Pointing out 
that time is the salesmen’s investment, 
he showed how these three questions 
can be applied to it. 


Set State Farm Hearing on 
Va. Rate Change Timing 


has been scheduled for 
July 20 by Virginia corporation com- 
mission on application of State Farm 
Mutual Automobile to be permitted to 
make rate changes effective upon renew- 
al of six month policies, rather than be- 
ing required to skip the succeeding six 
month period before collecting rate in- 
for rate de- 


A hearing 


creases or giving credit 
creases. 
State Farm issues policies only for 


six month terms, but Virginia requires 
the company to defer any rate or regula- 
tion changes so far as individul policy- 
holders are concerned, to the annual 
anniversary date. 


SEC Report Is Given 


The official summary of security 
transactions and holdings reported to 
SEC during the period April 11 to May 
10 shows that John A. Campbell sold 
500 shares of Corroon & Reynolds’ com- 
mon and now has 2,000 shares; U. S. F. 
& G. bought 2,161 shares of Fidelity & 
Guaranty and its holdings now total 
181,549 shares; Charles L. Harris 
bought 100 shares of New Amsterdam 
Casualty and that comprises his hold- 
ings; Harl Phelps bought 100 shares of 
Pacific Indemnity and he has 100 shares. 


Drug Clerks Covered 


A new welfare program covering em- 
ployes of more than 1,000 retail drug 
stores in New York City has been put 
into effect by Retail Drug Store Insur- 
ance Fund.. Martin E. Segal & Co. is 
consultant on the plan, which has a com- 
pletely revised surgical schedule. 


Buffalo National Corp., Buffalo, N. 


general 
picnic. 


Y., 


insurance firm, held its annual . 


Winans Reusce: 
Constable New 
Excess President 


NEW YORK—Frank F. Winans, 
president and treasurer of Excess since 
1941, has retired 
but will continue as 
chairman of the 
finance committee, 
a director and 
member of the ex- 
ecutive committee. 

William J. Con- 
stable, Boston, was 
elected president 
and treasurer. A 
fellow of the Cas- 
ualty Actuarial 
Society, 1916 to 
1926 he was secre- 
tary of National 
Council on ‘Com- 
pensation Insurance, when he became 
manager of Massachusetts Automobile 
Accident & Prevention bureau. In 1930 
he went with Lumbermen’s Mutual 
Casualty. He has been vice-president 
of that company and American Motor- 
ists at Boston and secretary of Federal 
Mutual Fire. 


Name N.A.LC. 
Head Office Aid 


RALEIGH, N. C.—John T. Rich- 
ardson has resigned as general agent of 
Aetna Life at Charlotte, N. C., to be- 
come the first assistant secretary of 
National Assn. of Insurance Commis- 
sioners. His office will be located at 
941-2-3 Insurance building here. 

Mr. Richardson was born in South 
Carolina in 1896 and was graduated 
from Presbyterian College, Clinton, S. C. 

Mr. Richardson went with Equitable 
Society at Richmond and in 1925 became 
affliated with Aetna Life. From 1935 
until 1944 he was a partner in the gen- 
eral agency of Upshaw & Richardson, 
at Raleigh, and since then has been 
general agent for the western half of 
North Carolina. 

He has been president of Raleigh Life 
Underwriters Assn., president and treas- 
urer of North Carolina State Assn. of 
Life Underwriters, national committee- 


Frank F. 


Winans 


man of the National Assn. of Life Un- 
derwriters, vice-president of Genera! 
Agents & Managers Assn. of Charlotte. 


Mr. Richardson will be closely associ- 
ated with Commissioner Hodges of 
North Carolina who is N.A.I.C. secre- 
tary. 


Treiber L. A. Manager 


Albert E. Treiber, assistant manager 
of the fire department of Fireman’s 
Fund at Los Angeles, has been ap- 
pointed manager succeeding Chester A. 
Swift, a veteran of 46 years with the 
company and in charge in southern Cali- 
fornia many years. Mr. Treiber is be- 
ing succeeded as assistant manager by 


Howard Worth, special agent since 
1945. 
Maine Medical Plan 

Maine Medical Assn. has approved a 


prepaid medical insurance plan that will 
be underwritten by private insurers. It 
is similar to a plan recently put into 
effect in Rhode Island and is expected to 
go into operation in Maine in 1949. 


Mrs. Alice Zimmer, with Western Ad- 
justment at Cincinnati the past 31 years 
as chief clerk, has resigned to become 
chief clerk with Underwriters Adjusting 
assisting S. J. Pierce, manager. 


Mrs. Erma M. Gilham and Clarence P 
Zielke, both of Des Moines, have formed 
the Gilham & Zielke real estate and in- 
surance agency. Mr. Zielke has been in 
the insurance business for 36 years as a 
broker. 


Hollis Parry, Jackson, 0., local agent, 
has taken Thomas L. Carlisle in as part- 
ner. 
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Phila. Club Elects 
Black President 


At the annual meeting of the Phila- 
Accident & Health Assn. these 





delphia =. 
officers were elected: President, Ray- 
mond D. Black, Aetna Life; first vice- 


president, Clarence H. Carr, Columbian 
National; second vice-president, Robert 
L. Strayer, Mather & Co.; recording 
secretary, Horace R. Coe, Coe & Coe; 
corresponding secretary, Thomas K. 
Bond, Manufacturers Casualty; treas- 
urer, Neal O. Dubson, Quaker City Life. 

Immediate past president and direc- 
tor is James M. Cryer; directors for two 
years, D. S. Walker, Mutual Benefit; 
Richard Jackson, Globe Indemnity; 
Thorne W. Mock, National Accident & 
Health; director for one year, Radcliffe 
Whitehead, Maryland Casualty. 

Lou Staude, assistant manager Mu- 
tual Benefit, Philadelphia, spoke on the 
sale of accident and health insurance, 
and Harry E. Ritter, Jr., gave a report 
of the legislative committee, of which 
he is national and local chairman. 





Seattle Group to Hear 
Pike and Andrews 


A special luncheon meeting of the 


Seattle Accident & Health Underwriters 
Assn., to which other insurance groups 
have been invited, has been called for 
July 2 at the Washington Athletic 
Club, to hear Albert Pike, Jr., actuary 
Life Insurance Assn. of America, and 
James Andrews, special assistant ac- 


tuary to Mr. Pike, discuss state systems 
of unemployment compensation edisabil- 
ity insurance. They will outline the 
pros and cons of the California system 
as well as those in operation elsewhere. 

The UCD issue is being sharply de- 
bated in Washington, where a measure 
is. certain to be introduced in the 1949 
session. Messrs. Pike and Andrews are 
making a special trip to Seattle to ac- 
quaint the industry with all angles of the 
subject. The disagreement within the 
industry springs from the fact that one 
element believes U'CD legislation is in- 
evitable and, therefore, an optional 
measure should be backed, while the 
other is opposed to the philosophy, of 
expanding social legislation and insists 
the insurance industry should fight for 
the private system. 


Introduces Polio Policy 

polio policy was announced 
June 26 by Standard Life & Accident 
of Oklahoma City, covering an entire 
family up to $5,000 for a rate of $10 
annually, or an individual at $5 annu- 
ally 


A new 





Name Phila. Committees 
Committees for the Philadelphia 

A. & H. Assn. regional sales congress 

have been appointed. The general con- 








vention chairman will be Clarence H. 
Carr, Columbian National Life. James 
M. Cryer, Travelers, president of the 
association, is chairman of the program 
committee. Thorne W. Mock is in 
charge of arrangements. 
So. Cal. Adjusters Group 
Names Kinsel Head 

LOS ANGELES — The Southern 


California Casualty Adjusters Assn. at 
its meeting this week elected these of- 
ficers: President, W. M. Kinsel, claims 
manager General Accident; vice-presi- 
dent, Otis Healy, Hartford Accident; 
secretary-treasurer, B. T. Sheppard, 
claims superintendent Hartford Acci- 
dent (reelected); membership commit- 











tee, Roger Babcock, Pacific Automobile, 
chairman; Roscoe Turner, American- 
Associated; Gerald Moore, Moore & 
Anderson; William Farnsworth, Fire- 


man’s Fund Indemnity; Arnold Leavitt. 





Give Dinner for Weldon 


Surety Underwriters Assn. North- 
ern California tendered a aieeaaial 
dinner to R. D. Weldon, retiring resident 
vice-president of American Surety. A 
veteran of the surety business in North- 
ern California. Mr. Weldon long has 
been an outstanding figure in the busi- 
ness in San Francisco. Henry G. Sheehy, 
vice-pre sident of Massachusetts Bonding z 
Was arrangements chairman. 





Turner Heads Adjusters 


Adjusters Assn. of Central Illinois at 
a meeting at Decatur, elected R. O. 
eg of Motors Ins. Corp., president; 

C. Woods, Chicago Motor Club, vice- 


scachient Leo Grandone, Illinois Na- 
tional Casualty, treasurer; W: C. Mil- 
ler, Lynch Adjustment Company, sec- 
retary. 


Ray Lynch is general chairman of the 
outing which will be held July 7, at Oak- 
crest Country Club near Springfield. 





CHANGES — 


CASUALTY 23 


~ SURETY 





Hartford A. & I. Opens 
Traverse City Branch 


Hartford Accident has 
new office at Traverse City, 
161 East Front street. Elmer 
located there as special agent and 
Hugh Nowak is the adjuster. Mr. Mell 
has been in the Chicago western depart- 


established a 
Mich., at 
Mell is 


ment as an underwriter while Mr. 
Nowak, who is a University of Michi- 
gan law graduate, has been at Grand 


Rapids for about a year. 





Sherman Named an Officer 
LINCOLN, NEB.—W. A. 


Sherman, 


manager of the west central office here 
of State Farm Mutual Automobile, has 
been elected resident vice-president. 
He began as a local agent for State 
Farm in Indiana in 1926 and later be- 
came manager of the Indiana division 


in charge of claim operations in Indiana 


and Kentucky. Mr. Sherman was as- 
signed here in August, 1947, to organize 
the office, which administers a four- 
state area. 


Big Construction Awards 
Are Made in West 


_ The M. H. Golden Construction Co., 
San Diego, has been awarded contract 
by San Diego for construction of its 
s€wage treatment plant at a bid of 
$1,349,616. Pacific Indemnity executed 
the payment and performance bond. 
Contract for construction of the Blake 
ley Mountain tunnel in Garland county, 
Ark., has been awarded by U. S. En- 
gineers to United Concrete Pipe Co., 
Los Angeles, Ralph A. Bell, Los An- 
geles; Stolte, Inc., San Francisco, and 
Charles L. Harney, San Francisco, bid- 
ding jointly, at low bid of $4,446,155. 
Maryland Casualty and U. S. F. & G,, 
through their Los Angeles offices, and 
Fidelity & Deposit, through its San 


Francisco office, are cO-insurers on the 
payment and performance bond. 
St. Louis Teller Indicted 

ST. LOUIS—Harry C. Delaney; 42, 
former teller of the Mississippi Valley 
Trust Co., has been indicted by the 
federal grand jury on a charge of em- 
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bezzling $14,150 bank funds and falsi- 
fying records. He was arrested April 
15 after he overslept and an extra teller 
discovered discrepancies in his accounts. 
Subsequently he is said to have admitted 


to the FBI he lost some $8,000 
gambling on the east bank of the 
Mississippi. He had been employed 


by the bank for 26 years and is mar- 
ried. 


Woman's Case Continued 


MILWAUKEE—On motion of the 
state, the embezzlement case of Mrs. 
Ruth Schwender, 37, formerly general 
cashier of the Schroeder Hotel here, 
has been continued to July 8 in Milwau- 
kee district court. She is free on $5,000 
bail. Mrs. Schwender is charged with 
embezzling $24,000 of hotel funds, fol- 
lowing an audit after she had con- 
fessed peculations of over $33,000 since 





1940. After her confession, Mr. 
Schwender said “someone else” had 
stolen most of the money, but she 
has not identified anyone else. She 


is covered by a blanket position bond 
in Massachusetts Bonding. 


~ COMPENSATION — 


Under Investigation 
HARTF ORD—Hospital 


are in the news in 
Connecticut Hospital 
nounced that some member hospitals 
were boosting rates for compensation 
patients, contending that insurance con:- 
panies were getting below-cost service 
at public expense. 

Shortly after that announcement, rep- 
resentatives of insurers and of Manu- 
facturers Assn. of Connecticut, whose 
employer-members pay for workmen’s 
compensation insurance, met at the 
Aetna Casualty head office and decided 
to ask the hospital association for more 
cost figures on hospital rates for com- 
pensation cases. 

Earlier this year, hospitals were un- 
able to get insurance companies to agree 
to an increase in rates above the present 
charge of $6.75 a day for compensatic 








rates again 
Connecticut. The 


Assn. has an- 


cases. June 1, therefore, some hospitals 
began submitting bills based on rates 
of from $8 to $15 a day. ; 

L. J. Noonan, state compensation 
commissioner for the Hartford district, 
predicted the rate finally agreed upon 
may be $8.50 a day. A boost in hospital 
costs might cause a compensation rate 
increase. 


Okla. Commission Shakeup 


the Oklahoma state 
industrial commission resulted in dis- 
missal of Bill Huddleston and Fred 
Cunningham, members, and Kenneth 
Higdon, secretary. The reason given by 
Governor ies was unsatisfactory ad- 
ministration. . B. Jackson, Oklahoma 
City, air Mey veteran and accountant, 
was appointed secretary. Appointments 
for the other two vagancies have not 
been announced. 


A shakeup in 


PERSONALS = 


W. A. Anderson, 





who has now as- 
sumed his new po- 


sition of casualty 
manager in the 
western depart- 


ment of Fireman’s 
Fund Indemnity at 
Chicago, since 1936 
has been with Cen- 





tral Surety. Until 
1942 he was Chi- 
cago manager and 
since then he has 
been superinten- 
dent of the casu- 
alty department at 


the head office. He 
started in the in- 
surance business in 1923 with Continen- 
tal Casualty at Chicago and subse- 
quently was with American Employers 
and Crum & Forster before joining 
Central Surety. 

William E. Henderson, Jr., 
& Deposit, 


W. A. 


Anderson 


Fidelity 
was appointed one of the 
three new vice-presidents of the St. 
Louis Junior Chamber of Commerce. 
The first vice-president is William H. 
Curran of Travelers, who was elected 
‘ecently. 
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Columbus Mutual's * 
proved way to keep the sales curve climbing. 
They picture the facts of popular plans and 
close the sale without special study or 
reference to rate books. If you are not familiar 
with this unique selling plan, the portfolio 


will be gladly sent without obligation. 
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DEATHS 


Ralph Jackson, 21 year old son of 
Harold P. Jackson, president of Bank- 
ers Indemnity, was killed in a motor- 
cycle accident at Upper Montclair, N. J. 
This was a particular ironic tragedy be- 
cause Harold Jackson has been devoting 
his attention wholeheartedly to highway 
safety work. He had confided to his 
friends that he had been worried about 
his son’s interest in motorcycling. There 
is an older son and a daughter that sur- 
Viv e. 





Cal. BL me P. D. Rate easter 
Delayed 30 Days 


No further action will be taken for 
another 30 days on the matter of the 
questioned procedure used by National 
Bureau of Casualty Underwriters in 
filing bodily injury and property dam- 
age auto liability rates in California. At 
a hearing conducted in San Francisco 
June 24 by Commissioner Downey, Wil- 
liam Leslie, general manager of the bu- 
reau, appeared as a witness and was 
questioned by Chief Assistant Com- 
missioner Jack Maloney. Later Mr. 
Leslie questioned witnesses called by the 
department. 

Most of the questions were directed 
toward methods of changing rates and a 
number of representives of non-bureau 
companies were called to explain how 
the independents handled such revisions. 

A. W. Gilbert, general manager Pa- 
cific Fire Rating Bureau, which awaits 
its California license, outlined its pro- 
cedure in rate revisions. Arguments in 
greater detail will be submitted. 





New Element of Strategy 
Injected into Group Field 


Now that group insurance has been 
held to be a matter for collective bar- 
gaining, group people find that employ- 
ers are reluctant to initiate group insur- 
ance proposals. They are going on the 
theory that if the employer takes the 
first step and brings the matter up, it 
would be natural for the union to seek 
to get insurance terms over and above 
what the employer suggests. Hence, a 
good many employers seem to feel that 
the best strategy is to wait and let the 
union take the initiative. 

A good many employ ers who antici- 
pate that the unions will inject group 
insurance terms in wage negotiations 
are making inquiries of agents and in- 
surance companies as to cost and cov- 
erage so that they will be prepared to 
deal with the subject when it comes up. 
Some of the employers want to have 
the group premium broken down into 
terms of hourly wage. One such em- 
ployer, for instance, discovered that a 
program that he was willing to consider 
would cost 3 cents per hour. 


Women Employes Gather 


Sixty-five women employes of agents 
representing Lumbermens Mutual Cas- 
ualty and American Motorists gathered 
at Boston for a meeting at the Hotel 
Statler. This is the third such meeting 
at which the companies have held dis- 
cussions of the problems and the op- 
portunities open in the insurance busi- 
ness for women policywriters, under- 
writers, stenographers and bookkeepers. 

W. J. Constable, resident vice-presi- 
dent and Boston manager, extended a 
welcome. H. A. Lansman, business ex- 
tension department, Chicago, demon- 
strated rating proceedure for various 
coverages and spoke on production op- 
portunities for agency women. 7 
Leary, manager of the Boston under- 
writing department, led a discussion of 
automobile underwriting; A 
Weber, vice-president and manager of 
the New England claim department, 
spoke on claim service; John Lynch, 
head of the collection department at 
Boston, discussed accounting and col- 
lection problems. There was a recep- 
tion and dinner. 


Milwaukee Checks on 
Circus’ Liability Cover 


MILWAUKEE—Following a request 
from Mayor Zeidler, the city attorney’s 
office checked liability insurance carried 
by Ringling Bros. circus which plays 
Milwaukee July 24-25 on a city prop. 
erty and reported $500,000 public liabil- 
ity with London Lloyds. The request 
was made because of possible increased 
risk due to centennial motor boat races 
on the lake front near the circus site on 
the same dates, and the effects of the 
noise on menagerie animals of the circus, 

The city attorney recommended pass- 
ing wpon adequacy of the coverage and 
also advised the circus should appoint an 
agent who would have authority to ac- 
cept legal notices, since London Lloyds 
is not licensed in Wisconsin. 


Smith Elected V.-P. of 
F. & D. in Contract Dept. 


E. Milton Smith has been elected 
vice-president in charge of the contract 
department of Fidelity & Deposit. He 
succeeds Sidney 'M. Hoyt, who has re- 
signed. 

A graduate of the University of Mary- 
land law school, ‘Mr. Smith has been 
with F. & D. since 1910. In addition to 
11 years as manager of the contract de- 
partment, (Mr. Smith also has served as 
an attorney in the claim department, as 
an assistant manager of the agency de- 
partment and as manager of the public 
official department. 





Gissendanner Now Manager 


Thomas A. Bryan will resign July 1 
as mangger of the Nebraska automobile 
assigned risk plan. The Nebraska divi- 
sion will be marmaged by W. J. Gissen- 
danner of Des Moines, of the office of 
the North Central Compensation Rating 
Bureau. He will manage the plan for 
both states. 


WANT ADS 











GROUP EXECUTIVE 


Are you seeking a man whose char- 
acter and ability in the Group A. & H. 
and Hospital field qualify him to as- 
sume the duties of Vice-President in 
charge of your department? Excellent 
references backed by over twenty 
years successful field and Home Of- 
fice managerial experience. Salary 
$12.000-$15,000. Not interested Metro- 
politan New York area. Address Q-89, 
The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 

















SUPERVISOR WANTED 


Experienced Accident and Health man wanted 
in Central States, to hire and train agents. 
Ss and bonus. Legal reserve compan 
Address Q-92, The National Underwriter, 135 
W. Jackson Blvd., Chicago 4, Illinois. 














STATISTICIAN WANTED 
If you are a young man with drive, intelli- 
gence and experience in casualty statistical 
work, we have an opening for you. You must 
have the aforementioned ———* ~ ° in with 
this fast gro aggressive. Vand 
Sptnese Q-88, National Inderwriter, ites 178 
. Jackson Blvd., Chicago 4 














If you are an aggressive young man and want 
to join a expanding casualty company 
and have payroll auditing experience. please 
write to us. Excellent opportunities for ad- 
vancement. Address Q-87, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 
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Use of the McCullough formula would 
reduce the ratio of expenses to premiums 
earned during a period of increasing 
written premiums and increase the ratio 
during the period of declining writ- 
ten premiums, thus application for 
increases in rates would come when in- 
dustry in general could least absorb any 
necessary increase and decreases in rates 
would come when price levels are on a 
general upward swing. Over a long span 
of time, underwriting results should be 
the same whether initial expenses are 
charged to the period when incurred or 
prorated over the life of the policy. 


Overlooks Additional Exposure 

Also the National Board states that 
the McCullough report overlooks the 
fact that unusual increases in premium 
volume materially increase the ex- 
posure of insurers to liability and this 
additional exposure is many times the 
dollar volume of business. Rate in- 
creases, if warranted, should come in 
periods when commodity prices and 
costs are high in preference to periods 
when prices and costs are low, accord- 
ing to the National Board. 

The National Board also points out 
that commissions are not paid by in- 
surers to agents. They are deducted by 
the agents from premiums and the latter 
are received by the companies net. The 
insurers very rarely, if ever, come into 
possession of the money which repre- 
sents the commission allowance. The 
National Board contends that the Mc- 
Cullough formula is opposed to prin- 
ciple, custom, practice and law. 

Chen the National Board goes into the 
proposal in the McCullough report that 
investment income be given considera- 
tion in arriving at experience for rate 
making purposes. Mr. McCullough ad- 
vanced the suggestion that the confla- 
gration allowance in the 1921 formula 
was reduced from 5% to 3% as a quid 
pro quo for eliminating in the formula 
any inclusion of investment earnings. 
According to the National Board, all in- 
vestment income as such was not con- 
sidered in arriving at the reduction in 
conflagration allowance, and the dis- 
cussion was limited to interest on the 
premium reserve. The McCullough re- 
port contends that income received from 
the investment of assets representing the 
balance sheet offset to loss reserves, tax 


reserves and _ reserves for liabilities 
should be credited to underwriting 
profit. 


Carved from Free Surplus 

To this the National Board said that 
since tax and loss reserves and reserves 
for other contingencies and premium re- 
serve in part are set up out of free 
surplus it is, to say the least, unsound 
to contend that while free surplus has 
no relationship to underwriting profit, 
as soon as reserves are set up out of 
free surplus to provide for taxes, losses 
or other contingencies the earnings on 
the balance sheet assets representing 
such reserves are underwriting profit. 
The National Board emphatically denies 
the contention that there is any con- 
stancy of mathematical relationship be- 
tween so called investment income at- 
tributable to underwriting and earned 
premiums or that this relationship is in 
the neightborhood of 23 4%. 

Invested assets of an insurer over and 
above the so cailled equity capital in- 
vested in the business represent in the 
main, according to the National Board, 
reserves set up out of surplus to which 
the underwriting profit earned on ex- 
pired business thad been credited. It is 
money belonging to the stockholders 
just as much as the past profits of any 
industrial corporation belong to its 
stockholders. What in effect the Mc- 
Cullough report suggests is that while 
stockholders made profits in the busi- 
ness which they had reinvested in the 
business and while that profit had been 
earned out of premiums which had ex- 
pired the yield or return on the assets 
representing this earned profit should 
nevertheless be credited to policyholders 


and not to stockholders. 


itself. 
Theory Is Pursued 


If the theory proposed in the McCul- 
lough report were adopted it would 
mean, according to the National Board, 


that if the net investment income be 


equal to 6% of the so called equity cap- | 


ital invested in the business the insurers 


would be entitled to no underwriting 
profit, that if such income exceeded 
6% the insurers would transact their 


underwriting business at a loss and that 
if such income is less than 6% the dif- 
ference would be made up first out of 
any increase in “prepaid expenses” for 
the period and then, to the extent of any 
remaining difference, out of statutory 
underwriting results. 

Whether underwriting results would 
be permitted to yield any profit would 
depend not upon the ratios of losses 
and expenses to earned premiums but 
upon the rate of investment yield in the 
money market. 

The National Board declares that un- 
der long existing practice and custom 
fire insurance rates are not keyed to 
investment income. The McCullough 
report proposes to take property belong- 
ing to stockholders and to allocate that 
property to policyholders assets which 
in fact consist of an accumulation of 
profits which the stockholders 


of completed transactions with policy- 
holders. 


Merging Investment Results 


Also the point is made that a company 
with a conservative investment policy 
would be charged not with its rate of 
investment yield but with the average 
rate of investment yield applicable to all 
companies. Companies having a large 
policyholder surplus in’ relation to pre- 
miums written would have the greatest 
investment yield. This would mean that 
the McCullough theory which uses an 
industry-wide average investment yield, 
penalizes companies making complete 
use of their underwriting capacity. The 
McCullough report penalizes the con- 
servative investment company. It would 
make it necessary for all companies to 
obtain as high a yield on securities as 
possible because the McCullough report 
would combine the investment policies 
of all companies and charge the com- 
posite to each company. This, according 
to the National Board, is an impractical 
and illegal operation, since the stock- 
holders of a single company interested 
in a conservative financial philosophy 
cannot be charged with a different in- 
vestment philosophy which may be that 
of stockholders of an entirely different 
compaay. 


Conflagration Allowance 


The McCullough report charged that 
the 3% conflagration hazard in the 1921 
formula “was a paper figure that had 
never been attained and, _even after the 
reduction, was excessive.’ 

The National Board that this 
statement is incorrect. The data on con- 
flagration experience prior to 1921 estab- 
lished a ratio of conflagration losses 
to earned premiums in excess of the 
5% allowance. The tremendous loss in 
capital and in surplus as a result of con- 
flagrations and the bankruptcy of a num- 
ber of insurers did not result from a 
“paper figure” for conflagration losses. 
The conflagration experience “was both 
factual and sad.” 

The National Board refers to the SEC 
report dated Nov. 7, 1947, covering sta- 
tistics for 1946 for operating electric 
and gas utilities which are subsidiaries 
of registered public utility holding com- 
panies. There were 171 companies with 
assets of more than $11 billion. Their 
gross revenues were $2,720,777,635 and 
their net earnings were 16.32% of gross 
revenues “and this business is not ex- 
posed to the conflagration and catas- 

(CONTINUED ON PAGE 28) 
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Your clients may be hit when 


HALF-COVERED 


they need on their power machinery 
as well as on their boilers. Make sure 
also that they have adequate Use and 
Occupancy coverage. The Special 
Agent of The Hartford Steam Boiler 
has the technical knowledge to help 
you in selling and servicing this type 
of risk. Call him in and get a sales 
plan going. Capitalize on this logi- 
cal step to added 
good will — and 


added income. 


The catcher is taking a big risk. But 
no more than clients with inadequate 
insurance coverage. Owners of small 
or medium size factories, hotels, 
laundries or dairies usually carry 
boiler insurance. But some forget 
that an accident to an engine, a com- 
pressor or an electrical unit in their 
building can cost thousands — and 
can bottleneck their business. 
Recommend the added protec- 
tion, plus inspections by specialists, 





The Hartford Steam Boiler Inspection and Insurance Company 


HARTFORD, CONNECTICUT 


FOR POWER-PLANT INSURANCE, IT PAYS TO CHOOSE THE LEADER 











IN THE SOUTHERN STATES 





Taylor Chairman of 
Virginia Bureau 


Herbert C. Taylor, assistant vice- 
president of Home, and formerly state 
agent for that company in Vi irginia, was 


elected chairman of the governing com- 
mittee of the Virginia insurance rating 
bureau at its annual meeting in Rich- 
mond. Claude D. Minor, president Vir- 
ginja F. & M., was named vice-chair- 
man. 

The following companies, named for 
terms of three years, are new members 
of the governing committee: Home, Na- 


tional, Northern of New York and Old 
Dominion of Roanoke, Va. 


M. C. Speight, Virginia F. & M., was 
named chairman of the executive com- 
mittee, and Daniel L. Coulbourn, Na- 
tional, vice-chairman. These with the 
following other specials will serve on 
the executive committee: R. B. Elliott, 
Aetna Fire; L. P. Frayser, New York 
Underwriters; W. P. Hundley, Fire- 
men’s; James Baldwin, Automobile; J. 
A. Hodges, Jr., Fireman’s Fund; W. M. 
Goodman, Continental; J. M. Turner, 
American of Newark. 

Collins Denny, Jr., Richmond attor- 
ney, was named counsel, L. O. Freemanp 
Ir., was reelected manager and R. P. 
Bell and W. C. Wood assistant man- 
agers. 


Tenn. Mutual Agents 
Elect Ingle as Chief 


SIH ATT ANOOGA—Tennessee Assn. 
of Mutual Insurance Agents, meeting 
jointly with the Georgia association at 
Lookout Mountain hotel here, elected 
W. J. Ingle, of the R. E. Hill agency, 
Chattanooga, as president; Sam Kirk- 
patrick, Nashville, vice-president, and 
Lee Ihle, Knoxville, secretary-treasurer. 
Phil Baldwin, National Assn. of Mutual 
Insurance Agents, Washington, and 
Russell Davis, Lumbermen’s Mutual, 
Mansfield, O. Plans were made for a 
series of public relations clinics through- 
out the state and for the association’s 
cooperation in the five-state clinic to be 
conducted at Memphis by the American 
Mutual Alliance. 


C. R. Marshall Heads 
Southern 1752 Club 


New officers of the Southern 
Ciub are C. R. Marshall, Charlotte gen- 
eral agent, president, succeeding H. C. 
Cox, Greensboro, Shelby Mutual Cas- 
ualty; L. S. DeLone, Jr., Pineiurst, 
Pennsylvania Lumbermens, secretary, 
and L. F. Edwards, Richmond, Lum- 
bermens ‘Mutual Casualty, treasurer. 

The new executive committee consists 
of Mr. Cox, John Lynch, Philadelphia, 
Pennsylvania Lumbermens; Henry Hey- 
ward, Raleigh, Northwestern Mutual 
Fire, and Joseph Kinard, Greer, S. C. 
Ratterree & Co. 
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Cut Out Examinations 
The 


tre 


agency examination feature of 
new Louisiana insurance code was 
eliminated by amendment just before 
tne measure was adopted last week by 
the senate of the legislature. The 
house already had passed the code. Un- 
der the code all the old insurance laws 
are coordinated and some new features 
added. 


Nashville Exchange Elects 


NASHVILLE —Clyde A. Rice was 
elected president of the Nashville Ex- 
change, succeeding Joe H. Bandy, of 
Stokes-Bandy. I. H. Gibson was elected 


vice-president and Reeves Handley, sec- 
retary-treasurer. It will be the 10th 
year of service for Mr. Handley. The 
exchange was addressed by H. H 


Corson, of Davis, Corson & Bradford. 


Farrar Back with Moyer 

Floyd R. Farrar is returning as spe- 
cial agent for the R. Kirk Moyer gen- 
eral agency of New Orleans to operate 


out of Shreveport. Prior to entering 
the army, where he became a lieutenant 
colonel, he was office manager for the 


agency, and more recently was manager 
of the Louisiana Inland Marine Rating 
Commission at Baton Rouge. 

The following new officers were in- 
stalled at the June meeting of Insurance 
Women of Amarillo: President, Mrs. 
Lenna Conley; vice-president, Mrs. Vina 
Meier; secretary, Mrs. Joanne Dulling, 
and treasurer, Mrs. Betty Hetrick. There 
were 72 members and guests attending. 

Insurance Women’s Club of Oklahoma 
City closed the season with a picnic at 
Spring Lake. Report of the national 
convention was given by President 
Pauline Garver. The Oklahoma club was 
awarded first place in its class in the 
national membership drive, with 29 new 
members added in the specified period 
and a total of 113, gain of 11 in the 
year. 


MIDDLE WEST 


Penn Now Local Agent: 
Kenzel His Successor 


Victor A. Penn, formerly Caledonian’s 
Wisconsin state agent for 5% vears, 
has purchased the local agency of the 
late E. E. Wilk at Milwaukee and is 
operating it with the same personnel. 

Richard A. Kenzel, former resident 
manager for Phoenix of London at Mil- 
waukee, has succeeded Mr. Penn with 
Caledonian. 





Mr. Penn started in the local agency 
business at Racine, and for the last 10 
years traveled the Wisconsin field out 
of Milwaukee. He has been active as 
secretary of the Wisconsin State Fire 
Prevention Assn. and Wisconsin Fire 
Underw riters Assn., and also on com- 


mittees of Wisconsin onsin Blue Goose. 


Thompson, Minn. Chairman 
for Chicago Conference 


MINNEAPOLIS — George A. 
Thompson, past president Minnesota 
Assn. of Insurance Agents, has been 
named chairman of the conference com- 
mittee on fire forms and coverages to 
attend the meeting of the midwest con- 
ference committee with the Western 
Actuarial Bureau at Chicago July 15. 
Also attending from Minnesota will be 
George Fevig, Moorhead, president, and 
Leroy Engberg, St. Paul, state-national 
director. Richard Thompson, Minneap- 
olis, also will attend. 

On his way home from Chicago, Pres- 
ident Fevig will stop at St. Paul to con- 
fer with the committee in charge of the 
annual meeting of the ‘Minnesota asso- 
ciation at St. Paul Sept. 16-17. F. A. 
Collingham, W. A. Lang agency, is 
general chairman. 


Kan. Short Course Winds Up 


Sixty-eight members of the Kansas 
Assn. of Insurance Agents completed 
the annual fire and casualty short course 
at University of Kansas and were pre- 
sented certificates. Eighty-five were en- 


rolled attending one or more sessions. 
The high spot of the three day session 
was the joint banquest with the life 


underwriters with Robert White of Pur- 
due University the featured speaker. 
Hobart Hanson of the university exten- 


sion department was miaster-of-cere- 
monies and Dean F. T. Stockton ex- 
tended greetings and outlined the de- 
partment’s plan of taking the program 
to the people in local comunities as well 
as holding short courses on the campus. 
A similar program probably will be car- 
ied on next year. 





Ti 


Initiate Alarm System 
EAST ST. LOUIS—A new $250,000 
municipal fire alarm system will be put 
into service here next week, replacing 
the 40-year-old system. The new sys- 
tem was recommended by the National 
Board eight years but installation 
was delayed because of the war and 
shortages of materials and labor. 
- 


ago 


Two-Day Fire ‘e Conference 


Discussions and demonstrations of the 
most approv ed methods of fighting and 
preventing fires will feature the annual 
central fire conference at University of 
Missouri July 1-2. Missouri Municipal 
League and Missouri Inspection Bu- 
reau are sponsoring the conference in 
co-operation with the university. 


Report on A.M.A. Session 


Reports on the American Management 


Assn. Insurance meeting in Atlantic 
City were given at a meeting of St. 
Louis Insured Members Conference by 


3rown of Marsh & McLennan; 
Lake of Union Electric Co. 


Ralph E. 
J. Stuart 


of Missouri and Seldon E. Brown of 
Associated Industries of Missouri. 

‘ . ° 
Wichita Agents Defy Rain 

\fter being flooded out of two pic- 
nic grounds June 24, the annual stag 
of the Wichita Assn. of Insurance 
Agents was moved at the last minute to 
Legion Acres resort and the program 
went on with some one hundred mem- 


ber agents and guests, including a num- 
ber of company men from Topeka, Kan- 
sas City and Oklahoma City and public 
officials in attendance. Until driven 
inside by an evening shower there was a 
program of outdoor sports with a num- 


ber of hot contests reported. 
The Hutchinson (Kan.) Assn. of In- 
surance Women held their annual elec- 


tion ata 
Atkinson, 
succeeding Mrs. 


and named Pearl 
agency, president 
A. H. Ahrens of Bankers 
Service. Mary Haines, Mitchner agency, 
was named vice-president and Beverly 
Staib, Woleslagel agency, secretary- 
treasurer. Program chairmen for in- 
door games were Mrs. Ahrens and Joan 
Ebersole of the McNaghten agency. 
Meetings will be resumed in September. 

Insurance Women of Lincoln, Neb., 


buffet supper 
Mitchner 


held a picnic at Antelope park and heard 
reports on the national convention in 
Portland, Ore. Ellen Deming, Lincoln, 
was elected director of region 7 of the 
National association. Officers elected 
for the year include, Mrs. Marge Brad- 
ley, president; Mrs. Edna Miller, vice- 
president; Mrs. Lenore Brady, treasurer; 
Miss Donna Lynch, secretary. 


Gibson Heads Ind. Pond 


INDIANA—J. H. Gibson of Ameri- 
can States was advanced to most loyal 
gander at the annual meeting of the In- 
diana Blue Goose here at the Broadmoor 
Country Club, Monday evening. He suc- 
ceeds E. Paul Carson of America Fore. 


Supervisor is G. R. Pritchett of Amer- 
ican; custodian, Walter G. Dithmer of 
Ray & Dithmer; guardian J. F. Halla- 


day, Western Adjustment; keeper, G. H. 
Downey. Buckeye Union, and wielder, 
H. B. Skelton, Rough Notes Co 

Delegates to the grand nest meeting 
are Mr. Gibson and Mr. Pritchett. There 
was a golf tournament in the afternoon 
followed by a dinner. 


Prentice Named Inspector 


Canadian Fire and Canadian Indem- 
nity have appointed David F. Prentice 
as inspector in Saskatchewan, Mani- 


toba and western Ontario. 
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Florists Hail Assn. Opens 


in heavy 


ings, altot 
1 +? 

} i the Colora 
Office in Camden, N. J. unghie 
CAMDEN, N. J.—The Florists’ Hailff high wind 
Assn. of America has established an of-@ hours, res 
fice at 630 Federal street, with Olin Ag properties 
a e ~ ; rT ae am 
Wetzel in charge as special agent. The tomobiles 
company is concentrating on wind andg§ 50% subm 
hail storm insurance on greenhouses, Fountair 


written on a mutual basis. 


Pa. Agents Get Intensive 
Two Day Schooling 


stones as 


roving ro 
Colo., was 
the next ¢ 


of the w 


struck Ste 





Nearly 300 members of Pennsylvania§l ace. 
Assn. of Insurance Agents and their “ay adju 
employes attended the educational con-§ ¢,- adjust 
ference at Pennsylvania State College 55. assist 
Monday and Tuesday of this week. recommen 

The intensive session was started§ cantile ris 
Monday morning with a welcome by§ «. on’ 
C. S. Wyand, Pennsylvania State Col- losses We 
lege and response by A. S. Feinerman area. The 
of Pennsylvania Assn. of Insurance§ :. anknow 
Agents, and Stuart H. Smith of Penn-§ | 


sylvania Field Club. 


and afternoons, 


There were eleven 
50 minute sessions during the mornings 
together with two lunch- 


companies 


Surplus 


eon gatherings and a banquet Monday, Elects ¢ 
Commissioner Malone of Pennsylvania 
was the speaker at the Tuesday iunch- G. Fra 
eon. Sayre was 
Speakers included J. V. Addy, Apple-§ plus Line 
ton & Cox; Oscar Beling, Royal-§ at the an 
Liverpool; A. R. Small, Jr., Underwrit-§ succeeds 
ers Laboratories; Melvin R. Freeman,§ son, Pacifi 
National Fire Protection Assn.; Theo-§ secretary- 
dore Leuschner, Employers Liability,§ again was 
Philadelphia; M. R. Markoe, Aetna Fire, The n 
Philadelphia; Andrew W. Mueller, Con-§ cludes C 
tinental, Harrisburg; Sidney S. Perry,§ ald & C 
Aetna Fire; Herbert R. Preston, U.S.F.§ Marsh & 
& G.; Chester A. Snow, Phoenix off and W. I 
Hartford; Stanley W. Tebbits, Conti-§ Co. The 
nental; Roland H. Turner, Aetna Cas-§ Voigt, Sv 
ualty, Harrisburg; Franklyn Waltman,§ committee 
Sun Oil Co., Philadelphia, and P. M. Revised 
Winchester, General Adjustment Bu-§ adopted ; 
reau. mendatior 


Pittsburgh Buyers Elect 


Williams. 


Insurance Buyers of Pittsburgh elect- Hosfor« 
ed W. F. Lund, Guif Oil Co., president; . 
M. G. Miller, Westinghouse’ Air Brake) OF Sim 
Co., vice-president; W. T. Wells, Harri- J. W. I 
son Construction Co., secretary; L. F.J' as manag 
Kane, Philadelphia Co., treasurer. companie: 

: appointed 
Companies Hosts to Staff son & 

Phoenix-Connecticut group was host ~ a, 
at an outing of 437 home office em-§ “°CKY | r 
ployes at Eastern Point, Conn. Guests§ "ePresen® 

; Hosford’s 


left the home office early on chartered 
Sports events filled the morning 


buses. 
followed by luncheon, 
and golf matches, 


a softball g 


Award Fire College Diplomas 


and a buffet supper. 


as an em] 
in the ho 


Portlar 


ame 


Portlan 

Diplomas were awarded to 400 per-§ will hold 
sons who attended the seventh annualf Aug. 17 
fire colleve at the Fort Trumbull branch} dent Har 
of University of Connecticut at New Reed, Ro 
London. by State Fire Marshal Hickey. on the n 


A special course for fire marshals, 





nual picr 


new feature was coordinated, by Wil- 
liam T. Hickey, fire and marine man- Set Ur 
ager of Travelers in the Hartford branch 5 
office. Emplo 
° Set eel ______§ group in 
a or ~  § have cor 
Hit Jit Windstorm Deductible vagy 
Opposition to the proposal of insur-} fysions . 
ance companies to write a deductible ing a wi 
form of windstorm insurance was voiced] with the 
by Gogebic County Insurance Agents} qGrawn u 
Assn. at a meeting at Lake ym inf quired. 
Michigan. Russell P. Heindel, London employe: 
Assurance, gave a talk on the publicf pave te 
relations program. Robert Sage and sult of 
Louis J. Lieberthal were selected a8 pjood de 
delegates to the Michigan agents meet- employe: 


ing in September. 
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PACIFIC COAST 


AND MOUNTAIN 





Heavy Hail and Torando 
Damage in Colorado 


Throughout June, Colorado has been 
subjected to severe hail storms resulting 
in heavy damage buildin dwell- 
ings, altomobiles and crops. » Hail in 
the Colorado Springs area was as large 
as small walnuts. Heavy rainfall and 





high winds continued for five to six 
hours, resulting in interior damage to 
properties and flooded basements. Au- 
tomobiles parked on streets were over 
50% submerged for about three hours 

Fountain, Colo., was subjected to hail 
stones as large as small oranges, des- 





troving roofs on farm properties. Wray. 


Colo., was struck by a small tornado and 
the next day a heavy hail storm. One 
of the worst hail storms in _ history 
struck Sterling, Colo., doing much dam- 
age. ’ 
All adjustment companies have calied 
for adjusters from their various offices 
for assistance and one company has 
recommended reserves of $500 on mer- 
cantile risks, $400 on dwelling risks and 
$250 on automobile risks. The major 
losses Were sustained in the Sterling 


e total number of claims as vet 
but the distribution 
auite general. 


area. Th 
is unknown, 
companies is 


Surplus Line Assn. of Wash. 
Elects Officers 


G. Frank Brown of Newhouse & 
Sayre was elected chairman of the Sur- 
plus Line Association of Washington 
at the annual meeting in Seattle. He 
succeeds Talbott Carroll. Swan Pier- 
son, Pacific General Agency, was elected 
secretary-treasurer and Irwin Mesher 
again was named arbitrator. 

The new executive committee in- 


cludes C. W. Jamieson, D. K. MacDon- 


amone 


ald & Co.; George W. Farnsworth, 
Marsh & McLennan: Talbott Carroll, 
and W. R. Anger, Cravens, Dargan & 


Co. The report was presented by R. E. 
Voigt, Swett & Crawford, nominating 
committee chairman. . 

Revised constitution and bylaws were 
adopted at the meeting upon recom- 
mendation of the legal counsel, R. D. 
Williams. 


Hosford Chief Underwriter 
for Simpson & Co. 


J. W. Hosford, who recently resigned 
as manager for the General of Seattle 
companies at Salt Lake City, has been 
appointed chief underwriter for Simp- 
son & Co., general agents at Denver 
and the Pioneer Compensation Co’s. 
Rocky Mountain department which is 
represented by Simpson & Co. Mr. 
Hosford’s 19 years of experience started 
as an employe of the General companies 
in the home office at Seattle. 


Portland Agents Gather 


Portland Assn. of 
will hold its annual luncheon meeting 
Aug. 17 -— elect five trustees. ord 
dent Harold S. Hays has appointed F. 
Reed, Robert Neighbor and Harry Sw = 


Insurance Agents 


on the nominating committee. The an- 
nual picnic will be July 21. 
Set Up a Blood Bank 

Employes of the Fireman’s Fund 


group in the San Francisco head office 
have completed a drive for accumula- 
tion of whole blood which will be used 
for fellow employes requiring trans- 
fusions. The large volume obtained dur- 
ing a week’s effort has been deposited 


with the Irwin Memorial Bank to be 
drawn upon by F. F. employes as re- 
quired. In recent months a number of 


employes or members of their families 
have required transfusions as the re- 
sult of accidents or sickness. If_ the 
blood deposited is not used up by F. F. 
employes within the year the remainder 


will be turned over to some charity and 
the employes again will contribute to a 
new bank. 


General of America Project 
Bids on the proposed new $1 million 
home office building of the General 
America companies will be opened July 
9. The plan is to erect 
crete building adjacent to 
home office structure in the 
district. Nine Seattle general 
have been invited to submit bids. Wh 
officials are hopeful bids will enable the 
company to proceed with 
once, alternate quotations are being re 
quested so as to permit construction of 
as many floors as 


possible, depending 
how the quotations run 





a nine-story co 
the present 
University 


contractors 


erection at 


upon 


Prepare for Ore. Convention 





The Oregon Assn. of Insurance 
Agents has issued hotel and registrz 
forms for the 1948 convention [ 
23-24 at Gearhart. This vear a deposit 


on rooms is required at the ocean 


resort 


hotel, but registrants will receive notice 
of their room number with ceipt 
prior to leaving for the convention. 
Reservations must be made through the 
association office, 713 Board of Trade 
building, Portland. Fred E. Jewett, 
Portland, this week was named nom- 
inating chairman. 
Blanket Club Has Outing 
Seattle Blanket Club, young men’s 
fire insurance organization, held its 
annual golf tournament at Rainier Golf 
& Country Club. Floyd Mauseth of Car- 
Roll, Hillman & Hedlun, and Frances 
Dawes, D. K. McDonald & Co.. tied for 
low net honors, and Dave Wolfe, Marsh 
& McLennan, won the putting contest. 


CANADIAN 





‘ernment program against all 


See Trouble in C.C.F. 
Victory in Canada 


REGINA, SASK.—Victory of the Co- 
operative ‘Commonwealth Federation 
(CCF party) in provincial elections, 
cording to insurance company officials, 
means the socialist government will ex- 
tend its program to nationalize the 
insurance industry insofar as possible. 

Even more drastically, it is said, steps 
were taken to swing private insurance 
business to the government’s offices. It 
is reported on the agenda not to issue 
licenses to fire and casualty agents in 
1949 unless they join the C.C.F. party. 
The ultimate goal is said to be to drive 


ac- 


every private insurance company from 
the province. 
One report is that in 1949, casualty 


insurance may be placed on the market 
at premium rates below the abnormally 
low levels now being PP asda by pri- 
vate carriers.’ At present the govern- 
ment is underselling private companies 
and leading the general public to be- 
lieve they are getting the same cover- 
age for reduced rates. It is proposed, 
also, every city and municipality in 
Saskatchewan will be required to pur- 


chase its insurance requirements from 
the provincial insurance office. 
Resent Companies’ Opposition 

Political leaders in the socialist gov- 


ernment are reported to be angered at 
the efforts made by the insurance in- 
dustry to beat them in the last election, 
it having been reported insurance com- 
panies contributed large sums to the 
liberal party. For this reason the gov- 
forms of 
private insurance is expected to be in- 
tensified in the next five vears, the 
period for which the present regime will 
hold office. 


It is considered likely life companies 


wrath, for 
are being 


socialists’ 
plans 


will not escape the 
there is a rumor that 








considered to enter the life insurance 
business on an extensive scale 
Here, too, coercion will be the rule 
Life insurance agents now employed by 
th ompanies will be asked to 
yn ve 1 é insurance ot- 
fic If they don't, t same program 
ll } ated as is now being used 
fire and asualt ines There will 
ean 9 number of 
censes 5 nt issued that 
ere are ) il izents in the prov- 
sus 5 a 1ilable. How 
sha es x > sell we the 
€ suran oth \A\ hi 
o obstacles rT 
° 
Adjusters Sponsor Plan 
for Qualifications 
WINNIPEG—A qualification plan for 
adjusters is b e urged for Manitoba 
yrovint i e request is being made 
»\ the adiusters Che insurance super 
inte ras b approached by thx 
Ma a Casualty Insurance Adjusters 
\ssn. with a proposal to improve the 
train iract ind qualifications of 
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The adjusters suggest that an appli- 
cant for license to adjust losses be re- 
quired to satisfy the superintendent that 
he has had at least two years’ prior ex- 
perience in adjustment work while em- 
ployed by a licensed adjuster or insur- 
ance company, and that the application 
be accompanied by evidence that the 
applicant carries a fidelity bond as re- 
quired by e superintendent 


Opens New Quebec Branch 


\ bran othce to serve Quebec 
province has been opened at Montreal 
y N York Underwriters It has 
een operating throug a provincial 
agency since it entered Quebec in 1904, 
The manager will be S. T. Doyle. R. Y. 
Hunts whi " resented the com- 
any 44 years, will retain his connec- 

on witl arrying on under the firm 
ame of Hunter & Doyle 
Perry Elected a Director 
Gordon F. Perry has been named 


the Phoenix-London group 
director of 
president of North 
lairman of 


lairman of 
in Canada and elected a 
Acadia Fire. He is 
Empire Fire and Canadian cl 
Union Marine & General 











GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his ter- 
ritory thoroughly, is familiar with 
local conditions, and invites you to 
call upon him for cooperation or 
assistance. 





ARKANSAS 


KENTUCKY 





E. E, Raines Company 
Little Rock 





COLORADO 





Braerton, Simonton, Brown, 
Inc. 


527 Gas & Electric Building 
Denver 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
855-62 Gas & Electric Building 
Phone CHerry 7451 


Denver 2, Colorado 


Colorado—Wyoming—New Mexico—Utah 





Bradshaw & Weil General 
Agency Co., Inc. 


Louisville 





MINNESOTA 





THOMAS G. LINNELL, Inc. 
GENERAL AGENTS 
Baker Building 
Minneapolis 2, Minnesota 
Phone Main 7596 


Engineers — Underwriters — Home 
Office Service 





NEBRASKA 





Midstate Underwriters Co. 
FIRE AUTOMOBILE MARINE 
1909 Harney Street 
Omaha 2, Nebraska 
Phone Harney 8900 
Nebraska, Iowa & Colorado 


Denman Kountse N. N. Kemmie: 
Clair E. Wilson Charles B. Holoubeb 














@ Know the General Agent in your locality. 


Write the office nearest you. 
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Makes Appeal for “Forgotten Man” 


(CONTINUED FROM PAGE 1) 





ment income as dividends to stockhold- 
ers. 

“If the industry returns to the pre- 
existing relationship of dividends to in- 
vestment income an increase of about 
25% in dividend rates on insurance 
stocks would be indicated, thereby rais- 
ing the rate of return on invested capi- 
tal to about 3.60%, and the yield to in- 
vestors at prevailing stock prices would 
rise from the 4.14% afforded by present 
dividend rates to about 514%. 

“The equities applicable to fire and 
casualty insurance stocks (the so-called 
liquidating values) have increased mate- 
rially during the current year to date, 
through enhancement in the value of 
securities owned and the retention of 
earnings in excess of dividends. We 
estimate that representative insurance 
stocks currently are selling at an aver- 
age discount of about 32% from present 
capital stock equities per share, whereas 
over the 13-year period 1935-47 inclu- 
sive these stocks sold at an average dis- 
count of 19% from liquidating value at 
the mean market price of each year. 
(Market prices continuously bore a 
much higher relationship to net worth 
per share in the earlier years of this 
period, when a larger share of invest- 
ment income was distributed to stock- 
holders than in latter years.) 


Improvement Seen in ’48 


“As 1948 progresses evidence is ac- 
cumulating which confirms earlier in- 
dications that fire insurance companies 
in general will enjoy material improve- 
ment in underwriting earnings this year, 
and casualty insurance companies as a 
group seem likely to realize the largest 
insurance earnings in the history of 
such companies—although not as large, 
probably, as will be earned next year. 

“Fire insurance remains the major key 
to the earnings prospects of most fire 
insurance companies; ‘straight’ fire 
insurance still constitutes about 50% of 
the business of fire insurance companies 
as a whole. It is easy to forgive inade- 
quate dividend distrtibutions in recent 
years by observing that while over the 
5-year period 1938-1942 fire insurance 
companies as a class earned an under- 
writing profit of 7 cents per dollar of fire 
insurance premiums earned, in the last 
five years (1943-1947 inclusive) the un- 
derwriting loss has approximated 1 cent 
on the premium dollar—and in each of 
the last four years fire insurance has 
proven unprofitable for the industry as 
a whole. 


Premiums Earned Faster 


“Premiums earned on fire insurance 
proper this year however should exceed 
last year by not less than 15%. On the 
other hand, in the first five months of 
this year fire losses were only 4.2% 
above the corresponding period last 
year. While recognizing that this de- 
celeration of the rise in fire losses is 
attributable in part to the fact that the 
Texas City holocaust occurred last April 
it seems increasingly probable that— 
barring similar disasters of catastrophic 
proportions—fire losses this year will 
run no more than 6%-7% ahead of last 
year. 

“Such a modest increase, in conjunc- 
tion with the much larger gain in pre- 
miums earned, suggests a reduction in 
the fire insurance losses of representa- 
tive companies from the 57.1 cents per 
premium dollar of 1947 to about 53 
cents. This improvement of 4 cents 
per premium dollar.in the underwriting 
experience, applied to individual com- 
panies, would have an emphatically fa- 
vorable effect on the earnings of fire in- 
surance companies. 

“Somewhat similarly the most impor- 
tant factor currently in the earnings out- 
look of most casualty companies is the 
improving experience on automobile 
bodily injury and property damage in- 
surance, which last year produced about 
37%% of the total premium income of 





the industry. As is well-known, three 
substantial increases in premium rates 
for these coverages have been effected 
and a fourth increase has become ef- 
fective in about 20 states within the last 
three months. 

“Indications are that if the premium 
rates now in effect had been operative 
throughout 1947, the incurred losses of 
the casualty companies on automobile 
bodily injury risks last year would have 
been reduced by nearly 7 cents on the 
premium dollar, and losses incurred on 
automobile property damage insurance 
would have been reduced by more than 
16 cents per premium dollar. 


Full Benefits Deferred 


“The casualty companies will not de- 
rive this year full benefit from the pres- 
ent higher premium rates, (policies on 
the books must expire and be renewed 
at the higher rates before the rate in- 
crease is fully effective), but we estimate 
some 70% of such benefits will be real- 
ized, suggesting a reduction of about 
4% cents on the premium dollar in 
losses incurred on automobile bodily 
injury risks in 1948 as compared with 
1947, and a reduction of 11-12 cents of 
loss on the premium dollar derived from 
automobile property damage insurance. 
Here also, application of these more fa- 
vorable loss ratios to the business of in- 
dividual companies suggests such im- 
proved underwriting experience as to 
warrant our earlier observation concern- 
ing the probability of new peaks in earn- 
ings among casualty insurance compa- 
nies this year and next. 

“Most significant by far among fac- 
tors affecting earnings of fire and cas- 
ualty insurance companies at this time 
are these: 

“(1) Earnings were badly impaired as 
inflation caused a large increase in claim 
costs, while the purchase of insurance 
in amount adequate to cover inflated 
values lagged, and premium rates in 
numerous ‘lines proved inadequate; 

‘(2) The amount of premiums earned 
has risen to the level necessary to indi- 
cate large profits in relation to present 
prices of insurance stocks — notwith- 
standing that underwriting profit per 
dollar of premiums continues sub-nor- 
mal on certain principal lines, while un- 
derwriting losses are still sustained on 
other important coverages; 

“(3) Any further rise in the price 
spiral inevitably will accelerate upward 
revisions in premium rates for insurance 
currently written at a loss—some early 
increases appear certain with or without 
further inflation; 

“(4) Price deflation would reduce the 
cost of claims against fire and casualty 
companies; 

“(5) The earnings prospects of com- 
panies are sounder today—and the ca- 
pacity to pay dividends is greater—than 
at any time in many years; 

“(6) Dividends bearing an equitable 
relationship to earnings therefore are 
in order.” 


McCullough Report Assailed 
by National Board 


(CONTINUED FROM PAGE 25) 
trophe hazards that continually face the 
fire insurance business.” Similar com- 
parisons are made with bank earnings 
and in manufacturing and distribution. 
The National Board says that any regi- 
mentation of fire insurance under the 
formula in the McCullough report would 
place fire insurance in a far less favorable 
earning position than that of industry in 
general. 

The underwriting profit allowance in 


the 1921 formula, according to the Na- 


tional Board, compares’ with the net 
profit on the percentage of sales basis 
earned by industry in general which is 
not exposed to the catastrophe features 
of fire insurance. This comparison must 
be favorable if capital is to be attracted 
to the insurance business. 


Sawyer Surveys 
the New Day 


(CONTINUED FROM PAGE 2) 
of commerce by restricting the rights 
of non-members. 

“No activity designed to improve the 
service of its members through raising 
of standards of conduct, through joint 
study, through dissemination of informa- 
tion, or through self- discipline has ever 
been condemned by the courts if such 
activities are carried on with proper 
regard for the rights of non-members.” 

A united front by producers’ associa- 
tions.is not in the area of vulnerability, 
if that unanimity results from independ- 
ent analysis and conclusions and not 
through agreements for concerted ac- 
tion. There is no prohibition of unan- 
imity of thought, he pointed out. 

Producers associations were urged by 
Mr. Sawyer to become as strong as 
possible, through building up member- 
ship and elimination of petty jealousies 
between types of producers. Dangers 
to the existing production system affect 
the future of all producers, and trivial 
differences should not be allowed to 
bring one group against another and 
thus prevent attainment of full strength 
for the good of the business. There is 
no prohibition of strength if it is not 
used to support agreements for con- 
certed action. Producers must be strong 
enough to look out for themselves. 


What Associations Can Do 


So long as they don’t agree among 
themselves, with other trade associations, 
or with company organizations, for 
concerted action, producers organizations 
need not hesitate to discuss within their 
ranks, with other associations, or with 
company organizations, any plans affect- 
ing the business, except those that in- 
volve directly or indirectly the price 
structure. In the latter field, consider- 
able care is necessary. Because _pro- 
ducer compensation is a part of the 
cost of insurance and because producers 
in general intend to preserve their right 
to negotiate their compensation with in- 
dividual insurers, they must resist ef- 
forts on the part of any group to fix 
arbitrarily the amount of. that com- 
pensation. If they are to be in a position 
to see that other groups are not violating 
the law, producer groups must remain 
both outside the area of vulnerability 
and free of suspicion, he advised. 

In general, buyers’ groups can do 
what producers’ groups do, he said. 

The application of the laws to insur- 
ance even in part is of course a gain for 
the public. To what extent the public 
gains or loses through state regulation 
of rates under an economic theory dia- 
metrically opposed to the anti-trust laws 
is a matter of opinion. However, he said, 
the public has gained a strategic position, 
even though it will not have the advan- 
tages of much competition either in in- 
surance coverages or rates. If competi- 
tion is shackled by the activities of price 
fixing companies or by state administra- 
tion of rating laws so as to deprive the 
public of proper coverage and proper 
rates, the public can always ask Con- 
gress to reconsider the McCarran act. 


Need Strong Organizations 


Groups of buyers and producers are 
about all the organization there is that 
can be characterized as representative 
of the public interest in insurance. Con- 
sequently, insurance buyers and pro- 
ducers should have strong national or- 
ganizations. 

He emphasized the danger that lies in 
failure of the three major interests in- 
volved—companies, producers, and buy- 
ers—to respect the stake each has in the 
business. This would inevitably lead 
first to federal regulation and then to 
complete nationalization or socialization. 
Each of the groups needs the other. 

Producers do not want to run the in- 
surance business, but they do wish to 
have their interest recognized and re- 
spected for what it is. With due 
credit to the companies for creating 
sound and secure carriers, it is the 
system of production that has been re- 


sponsible for making the country the 
most insurance conscious and the best 
insured country in the world. 


Scans Insurance Needs 
of Television Industry 


Rebeck, marine under- 
& M., in that com. 





George E. 
writer of St. Paul F. 
pany’s house organ, calls attention tg 
the insurance opportunities that are 
created ™by the rapid development of 
television. 

He states that marine underwriters wi 
have to pioneer certain forms pertain. 
ing to television. There is now quite 
a call for development of forms to cover 
operations direct and incidental to the 
television industry. There is a demand 
for coverage on private and commercial 
receiving sets, as incidental servicin 
generally demands transit coverage 
along with floater coverage pertaining 
to other perils. St. Paul is writing cov- 
erage on private and commercial televi- 
sion receiving sets against fire, lightning 
burglary and theft under an inland ma- 
rine form at a rate of 31%4% subject to 
a $10 minimum annual premium. As 
the industry further develops there 
should be a fertile field for installation 
floaters, transit floaters, conditional sales 
floaters and floor plan coverages, ac- 
cording to Mr. Rebeck. 


Make Progress in Enemy 








Attack Fire Prevention . 


WASHINGTON — Insurance and! 
fire protection leaders were advised, at a’ 
three-day conference called by Russell 
J. Hopley, director of civil defense plan-! 
ning, national military establishment, | 
that fire prevention will have a very 
important-role in future in connection 
with civilian defense in event of enemy 
attack, but that the matter is still in the! 
planning stage. ; 

There was discussion of organization) 
for utilizing fire fighting units in event! 
of war and also considered was the] 
question of organizing a national fire! 
college at the federal level. ; 

The conference broke up into meet-) 
ings of committees. 

Committee chairmen and members} 
identified with insurance industry in- 
cluded the following: Manpower train- 
ing, Fire Chief John Alberson, Los 
Angeles; equipment, Chief A. J. Mul- 
laney, Chicago; Calvin Lauber, National 
Board; John West, factory mutuals; 
communications, Chief Henry Chase, 
Miami; Earl Smith, American District 
Telegraph; J. Robertson, Underwriters 
Laboratories: auxiliaries for fire serv- 
ices, Chief Clement Murphy, Washing- 
ton; operations in congested areas, Chief 
Frank Murphy, New York; Ray Bond, 
National Fire Protection Assn.; state 
level fire fighting (forest, etc.), Chief 
George McAlpine, Oklahoma City; E. 
O. Hilton, National Safety Council. 

H. E. Hilton, assistant manager. U. S, 
Chamber of Commerce insurance de- 
partment, attended. 


Vanderbeck Named to Public 
Relations Position in E.U.A. 


Eastern Underwriters Assn. has ap- 
pointed Robert J. Vanderbeck assistant 
secretary of the association. He joined 
E.U.A. in January, coming from the 
Illinois field where he was a_ special 
agent. 

He entered insurance with North 
British & Mercantile, leaving to join the 
army in 1941, later serving in Europe 
as a captain. 

He has been specializing in public 
relations work for E.U.A., and assisted 
in the organization of State Fire Preven- 
tion Assn. of New w Jersey. 


Neb. Scholarship Fund 


The Lincoln (Neb.) Assn. of Insur- 
ance Agents has established a scholar- 
ship fund with the University of Ne- 
braska Foundation to support awards 
ranging from $100 to $500 to juniors 
and senior in the college of business 
administration. 
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“Here Conqueror and Conquered 
Live Again’ 


oo grandees... Franciscan friars 
... Indian warriors ...frontiersmen... 
soldiers of many nations have passed in 
history’s long pageant through the portals 
of the Palace of the Governors in La Villa 
Real de la Santa Fe. The massive adobe 
walls have witnessed scenes of bloodshed 
and terror no less than ceremonies of regal 
pomp and splendor. 

The palace was built in 1610, the year 
Santa Fe was founded, and served as the 
governor’s residence and headquarters. In 
the early days of Spanish rule Indians were 
tried there on charges of witchcraft and 
rebellion. Here four Indians found guilty of 
murdering missionaries were hanged and 
their alleged accomplices were whipped 
and sold into slavery. In 1680, provoked by 
these and similar acts, an Indian uprising 
forced one thousand of the townspeople to 





The Rito de los Frijoles Room 














seek refuge in the palace where 
they withstood several days’ 
siege. Then the Indians cut off 
the water supply, the livestock 
in the patio began to die and 
the Spaniards’ suffering became 
almost unbearable. Though the 
governor was able to rout the 






Indians temporarily P:., 
by a surprise attack, 
he was compelled to 
abandon the province 
and fortwelve years the 
Indians held sway until 
New Mexico was re- 
conquered by General 
Diego de Vargas. Lewis Wallace 
During the Spanish rule, rebellious 
Indians and others were imprisoned in the 
palace dungeon, including a number of 
Americans charged with enter- 
ing the province for unlawful 
purposes. Among the latter were 
David Meriwether, later terri- 
torial governor of New Mexico, 
and Major Zebulon M. Pike. 
After being occupied for more 


than two centuries by the Span- 
ish and Mexicans, in 1846 the 
palace again changed owners 
when General Stephen Watts 
Kearny conquered New Mexico 


The Ecclesiastical Room, showing many early church furnishings 




































without firing a shot. During the American 
territorial period which followed, one of 
the most noted governors was General 
Lewis Wallace who wrote part of Ben Hur 
while a resident of the palace. 

Now occupied by the School of Ameri- 
can Research, Museum of New Mexico 
and Historical Society of New Mexico, this 
oldest government building in the United 
States continues to stand as a monument 
to the colorful history of the Southwest 
and a shrine of the several cultures, races 
and flags which have known it. 


* * * 
The Home, through its agents and 
brokers, is America's leading insurance 


protector of American Homes and the 
Homes of American Industry. 


x THE HOME * 
SPrswrance Company 


NEW YORK 
FIRE © AUTOMOBILE * MARINE INSURANCE 








ANY GAPS 
IN YOUR CLIENTS’ 
PROTECTION 








